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IN THE DISTRICT COURT OF THE SECOND JUDICIAL DISTRICT OF THE STATE OF 
IDAHO, IN AND FOR THE COUNTY OF NEZ PERCE 
REED J. TAYLOR, a single person, 
Plaintiff, 
v. 
AlA SERVICES CORPORATION, an 
Idaho corporation; AlA INSURANCE, 
INC., an Idaho corporation; R. JOHN 
TAYLOR and CONNIE TAYLOR, 
individually and the community property 
comprised thereof; BRYAN FREEMAN, 
a single person; JOLEE DUCLOS, a single 
person; CROP USA INSURANCE 
AGENCY, INC., an Idaho Corporation; and 
JAMES BECK and CORRINE BECK, 
individually and the community property 
comprised thereof; 
Defendants. 
Case No.: CV-07-00208 
PLAINTIFF REED TAYLOR'S REQUEST 
FOR HEARINGS, REQUEST FOR COURT 
ORDERS, OBJECTIONS TO HEARING 
CERTAIN MOTIONS AND JOINDERS, 
PRELIMINARY RESPONSE IN 
OPPOSITION TO AlA SERVICES 401(k) 
PLAN'S MOTION FOR PARTIAL 
SUMMAR Y JUDGMENT, AND NOTICE OF 
REQUESTED BIFURCATED ISSUES FOR 
TRIAL AND REQUESTED TRIAL DATES 
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PRELIMINARY RESPONSE IN OPPOSITION TO AlA SERVICES 401(k) PLAN'S MOTION 
FOR PARTIAL SUMMARY JUDGMENT AND REQUESTED BIFURCATED ISSUES-1 
R'\I'",\ 5 f"'\ I ~ i A I 
Plaintiff Reed Taylor, by and through his undersigned counsel, moves the Court as 
follows: 
A. Request for Hearings 
Reed Taylor requests that the Court schedule for hearing the folloVvlng motions as soon 
as possible: 
1. Reed Taylor's Motion to Strikelin Limine the Expert Witness Affidavits of Drew 
V oth and Kenneth Hooper filed on February 26, 2009. 
2. Reed Taylor's Motion for Rule 56(f) and Rule 6(b)(l) Continuance of Connie 
Taylor and James Beck's Motion for Partial Summary Judgment filed on February 11, 2009 (the 
original motion for partial summary judgment was filed by Connie Taylor and James Beck on 
April 17, 2008, and then later superseded and replaced by a Supplemental Memorandum filed on 
February 12,2009, along with the Expert Witness Affidavit of Kenneth Hooper). 
3. Reed Taylor's Motion for Rule 56(f) and Rule 6(b)(l) Continuance and Motion to 
Strike Hearing against the Defendants (pertaining to new memorandum, experts and Joinders) 
and AlA Services 401(k) Plan's ("Plan") Motion for Partial Summary Judgment filed on 
February 19,2009. 
4. Reed Taylor's Motion to Compel Discovery, Vacate Order Staying and Limiting 
Discovery, and Motion to Sequence the Hearing of Motions against the Defendants filed on 
February 19,2009. 
5. Reed Taylor's Motion to Compel Discovery, Motion to Vacate Order Staying and 
Limiting Discovery, and Motion to Sequence the Hearing of Motions against the Defendants and 
the Plan filed on February 19,2009. 
III 
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6. Reed Taylor's Certificate of Readiness and Request for Trial Setting filed on 
December 10,2009. 
7. James Beck, Corrine Beck and Connie Taylor's Notice of Request for Status 
Conference filed on August 15, 2008. 
8. Reed Taylor's Motion to Compel the Production of Documents from R. John 
Taylor filed on August 28, 2008 (this motion also pertains to Reed Taylor's response and 
defenses to Connie Taylor and James Beck's Motion for Partial Summary Judgment). 
9. AlA Services and AlA Insurance's Motion to Amend Answer, Affirmative 
Defenses and Counterclaim filed on April 21, 2008 (the Notice of Hearing filed with the Motion 
was later withdrawn by AlA Services and AlA Insurance). 
10. Motions to Shorten Time filed pertaining to anyone or more of the above-
referenced motions. 
B. Request for Orders 
Reed Taylor requests that the Court enter orders on the following motions which have 
either been heard or the hearing of the motion waived by Reed Taylor: 
1. AlA Services and AlA Insurance's Motion for Rule 67 Deposit filed on April 17, 
2008, and Joined by Connie Taylor and James Beck on April 18, 2008. Reed Taylor's Joinder, 
Withdraw of Opposition and Waiver of Hearing for Motion for Rule 67 Deposit were filed by 
Reed Taylor on February 9, 2009. Reed Taylor has expressly waived a hearing on this motion. 
2. Reed Taylor's Request for Order to Compel and Award of Attorney's Fees 
against Connie Taylor filed on December 27, 2007 (request was pursuant to Rule 26(c) in 
response to a motion for protective order), and heard on January 3, 2008. 
III 
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3. Reed Taylor's Request for Order to Compel and Award of Attorney's Fees 
Against Defendants filed on April 24, 2008 (request was pursuant to Rule 26( c) in response to a 
motion for protective order filed by the Defendants or Joinders), and heard on May 1, 2008. 
4. Reed Taylor's Motion to Bifurcate Issues for Trial filed on June 28, 2007, and 
heard on July 12, 2007. 
5. Reed Taylor's Request for Order to Compel (request was pursuant to Rule 26(c) 
in response to a motion for protective order filed by the defendants) filed on January 28, 2009, 
and heard on January 29,2009. 
C. Objections to Hearing Certain Motions and Joinders 
Reed Taylor requests that the Court not set for hearing the following motions (and to the 
extent that the Court does set them for hearing on or before March 12,2009, Reed Taylor moves 
the Court for additional time to respond pursuant to Rule 6(b)( 1) and supports this request with 
the Affidavits previously filed on behalf of Reed Taylor): 
1. Reed Taylor objects to the Court hearing the Plan's Motion for Partial Summary 
Judgment on March 12, 2009, any date before the foregoing date or any time thereafter until 
discovery has been permitted and timely notice provided. Reed Taylor has been afforded not 
opportunity to conduct discovery and Reed Taylor has not been provided 28 days notice by the 
Court of the date of the hearing. 
2. Reed Taylor objects to the Court hearing the Plan's Motion for Reconsideration 
on March 12, 2009, any date before the foregoing date or any time thereafter until discovery has 
been provided and timely notice provided. Reed Taylor has been afforded not opportunity to 
conduct discovery and Reed Taylor has not been provided 14 days notice by the Court of the 
date of the hearing. 
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3. The Court's scheduling order stated that Connie Taylor and James Beck's Motion 
for Partial Summary Judgment would be heard on March 12, 2009. After the Court entered the 
scheduling order, Defendants AlA Services, AlA Insurance, Bryan Freeman, JoLee Duclos and 
John Taylor filed Joinders to Connie Taylor and James Beck's Motion for Partial Summary 
Judgment. Reed Taylor objects to these Joinders as being outside the scope permitted by the 
Court's order. 
D. Reed Taylor's Preliminary Response in Opposition to the Plan's Motion for 
Partial Summary Judgment. 
Reed Taylor has moved for a continuance to the Plan's Motion for Partial Summary 
Judgment pursuant to Rule 56(e) and Rule 6(b)(1). However, the Court has not set for hearing 
the foregoing motions. Therefore, in an abundance of caution, Reed Taylor submits a 
Preliminary Response in Opposition to the Plan's Motion for Partial Summary Judgment, 
consisting of the following documents which are incorporated by reference into this Response: 
1. Reed Taylor's Motion for Partial Summary Judgment against the Defendants filed 
on February 12, 2009 (and all evidence and Affidavits relied upon by the foregoing Motion and 
evidence contained in the Court File). 
2. Reed Taylor'S Response m Opposition to Connie Taylor and James Beck's 
Motion of Partial Summary Judgment and Motion to Strike/in Limine Expert Witness Affidavits 
of Drew Voth and Kenneth Hooper filed on February 26, 2009 (and all evidence and Affidavits 
relied by the foregoing Response and Motions and evidence contained in the Court's file, 
including, without limitation, the Affidavit of Paul Pederson dated February 26,2009). 
3. Reed Taylor'S Corrected Amended Response in Opposition to the Plan's Motion 
to Intervene filed on February 5, 2009 (and all evidence and Affidavits relied by the foregoing 
Response and evidence contained in the Court's file). 
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E. Reed Taylor Requests that the Court Bifurcate Issues Pertaining to the $6M 
Note, Defaults and Enforcement of the Note and Related Redemption 
Agreements and AlA Services' Counterclaims 
Pursuant to the Court's request and Reed Taylor's pending Motion to Bifurcate, Reed 
Taylor requests that the Court bifurcate the issues pertaining to AlA Services' indebtedness 
under the $6M Note, defaults and enforcement of provisions in the Note and Related 
Redemption Agreements, and AlA Services' counterclaims. 
Reed Taylor requests that trial be set as soon as practical for Phase I, but no later than 
September 2009. 
Reed Taylor requests that the trial be set for Phase II (the remaining issues and claims) be 
set for no later than the spring of201O. 
F. The Order Limiting and Staying Discovery Should Be Vacated and General 
Discovery Ordered 
In connection with getting this case to trial, the Court should also compel the parties to 
conduct general discovery and vacate the prior order limiting and staying discovery (Reed Taylor 
has already filed motions for this request). Staying or limiting discovery until the Court enters 
an order on Connie Taylor and James Beck's Motion for Partial Summary Judgment will only 
further prejudice Reed Taylor and further delay this action. 
DATED: This 2nd day of March, 2009. 
SMITH, CANNON & BOND PLLC 
CAMPBELL, BISSELL & KIRBY PPLC 
Attorneys for Plaintiff Reed J. Taylor 
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CERTIFICATE OF SERVICE 
I, Roderick C. Bond, declare that, on the date indicated below, I served a true and correct 
copy of Reed Taylor's Request for Hearings, Request for Orders, Objections to Hearings, 
Preliminary Response in Opposition to the Plan's Motion for Partial Summary Judgment, and 
Request for Bifurcated Issues and Trial Dates on the following parties via the methodes) 
indicated below: 
David A. Gittins 
Law Office of David A. Gittins 
P.O. Box 191 
Clarkston, W A 99403 
Attorney for Defendants JoLee Duclos and 
Bryan Freeman 
Michael E. McNichols 
Clements Brown & McNichols 
321 13th Street 
Lewiston,ID 83501 
Attorney for R. John Taylor 
David R. Risley 
Randall, Blake & Cox 
1106 Idaho St. 
Lewiston, ID 83501 
Attorney for Connie Taylor, James Beck and 
Corrine Beck 
Gary D. Babbitt 
D. John Ashby 
Hawley Troxell Ennis & Hawley LLP 
877 Main Street, Suite 1000 
P.O. Box 1617 
Boise, Idaho 83701-1617 
Attorneys for AlA Services, AlA Insurance, and 
Crop USA Insurance Agency 
James 1. Gatziolis 
Charles E. Harper 
Quarles & Brady LLP 
Citigroup Center, 500 West Madison Street 
Suite 3700 
Chicago, IL 60661-2511 
Attorneys for Crop USA Insurance Agency 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
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Charles A. Brown 
Attorney at Law 
324 Main Street 
Lewiston, lD 83501 
Attorneys for AlA Services 401(k) Plan 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered - Via Messenger 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Signed this 2nd day of March, 2009, at Lewiston, Idaho. 
Roderick C. Bond 
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NED A. CANNON, ISB No. 2331 
SMITH, CANNON & BOND PLLC 
508 Eighth Street 
Lewiston, Idaho 83501 
Telephone: (208) 743-9428 
Fax: (208) 746-8421 
MICHAEL S. BISSELL, ISB No. 5762 
CAMPBELL, BISSELL & KIRBY PLLC 
7 South Howard Street, Suite 416 
Spokane, W A 99201 
Tel: (509) 455-7100 
Fax: (509) 455-7111 
Attorneys for Plaintiff Reed 1. Taylor 
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IN THE DISTRICT COURT OF THE SECOND JUDICIAL DISTRICT OF THE 
STATE OF IDAHO, IN AND FOR THE COUNTY OF NEZ PERCE 
REED J. TAYLOR, a single person, 
Plaintiff, 
v. 
AlA SERVICES CORPORATION, an Idaho 
corporation; AlA INSURANCE, INC., an 
Idaho corporation; R. JOHN TA YLOR and 
CONNIE TAYLOR, individually and the 
community property comprised thereof; 
BRYAN FREEMAN, a single person; JOLEE 
DUCLOS, a single person; CROP USA 
INSURANCE AGENCY, INC., an Idaho 
Corporation; and JAMES BECK and 
CORRINE BECK, individually and the 
community property comprised thereof; 
Defendants. 
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Case No.: CV-07-00208 
AFFIDAVIT OF RODERICK C. BOND 
REGARDING LETTER AND NOTICES OF 
HEARINGS PROVIDED TO THE COURT 
REQUESTING HEARINGS TO BE SET 
AND CERTIFICATE OF SERVICE 
73~f) 
ORIGI AJ 
STATE OF IDAHO ) 
) ss: 
COUNTY OF NEZ PERCE ) 
I, Roderick C. Bond, being first duly sworn on oath, deposes and says: 
1. I am over the age of eighteen years, competent to testify in court, one of 
the former attorneys for the plaintiff Reed J. Taylor ("Reed Taylor") in this action, and 
make this Affidavit based upon my personal knowledge. 
2. Attached as Exhibit A are true and correct copies of my firm's letter to 
Judge Brudie, along with attached Notices of Hearings. The letter and Notices of 
Hearings were provided to Judge Brudie and all opposing counsel on February 19, 2009, 
pursuant to the Court's Order scheduling the hearings on motions filed with the Court. 
As indicated above, copies of Exhibit A were provided to all counsel in this action, but 
not previously filed. I hereby certified that copies of Exhibit A were hand delivered to 
the Court and served upon all counsel of record via email on February 19,2009. 
DATED: This 2nd day of March, 2009. 
SUBSCRIBED AND SWORN to before me this 2nd day of March, 2009. 
AFFIDAVIT OF RODERICK C. BOND - 2 
CERTIFICATE OF SERVICE 
I, Roderick C. Bond, declare that, on the date indicated below, I served a true and 
correct copy of the Affidavit of Roderick C. Bond Regarding Letter and Notices of 
Hearings Provided to the Court Requesting Hearings Be Set on the following parties via 
the methodes) indicated below: 
David A. Gittins 
Law Office of David A. Gittins 
P.O. Box 191 
Clarkston, W A 99403 
Attorney for Defendants JoLee Duclos and 
Bryan Freeman 
Michael E. McNichols 
Clements Brown & McNichols 
321 13th Street 
Lewiston,ID 83501 
Attorney for R. John Taylor 
David R. Risley 
Randall, Blake & Cox 
1106 Idaho St. 
Lewiston, ID 83501 
Attorney for Connie Taylor, James Beck and 
Corrine Beck 
Gary D. Babbitt 
D. John Ashby 
Hawley Troxell Ennis & Hawley LLP 
877 Main Street, Suite 1000 
P.O. Box 1617 
Boise, Idaho 83701-1617 
Attorneys for AlA Services, AlA Insurance, and 
Crop USA Insurance Agency 
James J. Gatziolis 
Charles E. Harper 
Quarles & Brady LLP 
Citigroup Center, 500 West Madison Street 
Suite 3700 
Chicago,IL 60661-2511 
Attorneys for Crop USA Insurance Agency 
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Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
73CZ2. 
Charles A. Brown 
Attorney at Law 
324 Main Street 
Lewiston,ID 83501 
Attorneys for AlA Services 401 (k) Plan 
AFFIDAVIT OF RODERICK C. BOND - 4 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered - Via Messenger 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
73'13 
LAW OFFICES OF 
SMITI-I , CANNON & BOND PLLC 
JERRY V, SMITH t 
NED A. CANNON 
RODERICK C. BOND .. 
ATTORNEYS AT LAW 
SOB EIGHTH STREET 
LEWISTON, IDAHO B3501 
Telephone 
(208) 743-9428 
T Retired (12-31-05) 
". Admitted In Washing ron only 
Facsimile 
(208) 746-8421 
February 19, 2009 
The Honorable JeffM. Brudie 
Nez Perce County District Court 
1230 Main Street 
Lewiston, ID 83501 
Re: Reed Taylor v. AlA Services Corporation, et al. 
Case No. CV-07-00208 
SC&B File No. 1048-004 
Dear Judge Brudie: 
VIA HAND DELIVERY 
Pursuant to your request, we are requesting the following motions to be heard at your earliest 
convenience: 
1. Reed Taylor's Motions to Compel Discovery, Motions to Sequence Hearings, 
Motions for I.R.C.P. 56(f) Continuances and Request to Strike Hearings; 
2. Reed Taylor's Motion for Partial Summary Judgment against Defendants; and 
3. Reed Taylor's Motion for Partial Summary Judgment Against AlA Services 
401(k) Plan. 
Enclosed are blank notices of hearings for all of the above motions. Motions to shorten time 
have been filed for all of the above motions to give the Court flexibility. 
We previously requested motions be set for hearing and provided Notices of Hearings for March 
J 2, 2009. The enclosed Notices of Hearings replace the ones previously provided, should you 






cc: All Counsel (via email wi enclosures) 
Reed Taylor (via email wi enclosures) 
AFFIDAVIT OF RODERICK C. BOND EXHIBIT 
A 
RODERICK C. BOND (Pro Hac Vice) 
NED A. CANNON, ISBA No. 2331 
SMITH, CANNON & BOND PLLC 
508 Eighth Street 
Lewiston, Idaho 83501 
Telephone: (208) 743-9428 
Fax: (208) 746-8421 
MICHAEL S. BISSELL, ISB No. 5762 
CAMPBELL, BISSELL & KIRBY PLLC 
7 South Howard Street, Suite 416 
Spokane, WA 99201 
Tel: (509) 455-7100 
Fax: (509) 455-7111 
Attorneys for Plaintiff Reed 1. Taylor 
IN THE DISTRICT COURT OF THE SECOND JUDICIAL DISTRICT OF THE 
STATE OF IDAHO, IN AND FOR THE COUNTY OF NEZ PERCE 
REED 1. TAYLOR, a single person, 
Plaintiff, 
v. 
AlA SERVICES CORl>ORATION, an Idaho 
corporation; AlA INSURANCE, INC., an Idaho 
corporation; R. JOHN TAYLOR and CONNIE 
TAYLOR, individually and the community 
property comprised thereof; BRYAN 
FREEMAN, a single person; JOLEE DUCLOS, 
a single person; CROP USA INSURANCE 
AGENCY, INC., an Idaho Corporation; and 
JAMES BECK and CORRINE BECK, 
individually and the community property 
comprised thereof; 
Defendants. 
NOTICE OF HEARING - 1 
AFFIDAVIT OF RODERICK C. BOND 
Case No.: CV-07-00208 
NOTICE OF HEARING ON REED 
TAYLOR'S MOTION FOR PARTIAL 
SUMMARY nJDGMENT AGAINST THE 
DEFENDANTS 
WITH ORAL ARGUMENT 
7Zfi5 
Plaintiff Reed Taylor has scheduled for hearing Reed Taylor's Motion for Partial 
Summary Judgment Against the Defendants, with oral argument, to be heard in person at __ 
a.m. on _______ _ __________ , 2009, or as soon as possible 
before or thereafter, at the Nez Perce County Courthouse, 1230 Main Street, Lewiston, ID 
83501. 
DATED: This 19th day of February, 2009. 
NOTICE OF HEARING - 2 
AFFIDAVIT OF RODERICK C. BOND 
SMITH, CANNON & BOND PLLC 
CAMPBELL, BISSELL & KIRBY PLLC 
BYd7/~ 
i{oderick C. Bond 
Ned A. Cannon 
Michael S. Bissell 
Attorneys for Plaintiff Reed 1. Taylor 
CERTIFICATE OF SERVICE 
I, the undersigned, declare that, on the date indicated below, I served a true and correct 
copy of Plaintiff Reed J. Taylor's Notice of Hearing for Reed Taylor's Motion for Partial 
Summary Judgment Against the Defendants on the following parties via the methodes) indicated 
below: 
David A. Gittins 
Law Office of David A. Gittins 
P.O. Box 191 
Clarkston, W A 99403 
Attorney for Defendants JoLee Duclos and 
Bryan Freeman 
Michael E. McNichols 
Clements Brown & McNichols 
321 13th Street 
Lewiston,ID 83501 
Attorney for R. John Taylor 
David R. Risley 
Randall, Blake & Cox 
1106 Idaho St. 
Lewiston, ID 83501 
Attorney for Connie Taylor, James Beck and 
Corrine Beck 
Gary D. Babbitt 
D. John Ashby 
Hawley Troxell Ennis & Hawley LLP 
877 Main Street, Suite 1000 
P.O. Box 1617 
Boise, Idaho 83701-1617 
Attorneys for AlA Services, AlA Insurance, and 
Crop USA Insurance Agency 
NOTICE OF HEARING - 3 
AFFIDAVIT OF RODERICK C. BOND 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
( ) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
( ) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
( ) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
( ) Email (pdf attachment) 
73CJ7 
James J. Gatziolis 
Charles E. Harper 
Quarles & Brady LLP 
Citigroup Center, 500 West Madison Street 
Suite 3700 
Chicago,IL 60661-2511 
Attorneys for Crop USA Insurance Agency 
Charles A. Brown 
Attorney at Law 
324 Main Street 
Lewiston, ID 83501 
Attorneys for AlA Services 401 (k) Plan 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
( ) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered - Via Messenger 
( ) Overnight Mail 
( ) Facsimile 
( ) Email (pdf attachment) 
Signed this __ day ________ ' 2009, at Lewiston, Idaho. 
NOTICE OF HEARING - 4 
AFFIDAVIT OF RODERICK C. BOND 731f 
RODERICK C. BOND (Pro Hac Vice) 
N'ED A. CANNON, ISBA No. 2331 
SMITH, CANNON & BOND PLLC 
508 Eighth Street 
Lewiston, Idaho 83501 
Telephone: (208) 743-9428 
Fax: (208) 746-8421 
MICHAEL S. BISSELL, ISB No. 5762 
CAMPBELL, BISSELL & KIRBY PLLC 
7 South Howard Street, Suite 416 
Spokane, WA 99201 
Tel: (509) 455-7100 
Fax: (509) 455-7111 
Attorneys for Plaintiff Reed J. Taylor 
IN THE DISTRICT COURT OF THE SECOND JUDICIAL DISTRICT OF THE 
STATE OF IDAHO, IN AND FOR THE COUNTY OF NEZ PERCE 
REED J. TAYLOR, a single person, 
Plaintiff, 
v. 
AlA SERVICES CORPORATION, an Idaho 
corporation; AlA INSURANCE, INC., an Idaho 
corporation; R. JOHN TA YLOR and CONNIE 
TA YLOR, individually and the community 
property comprised thereof; BRYAN 
FREEMAN, a single person; JOLEE DUCLOS, 
a single person; CROP USA INSURANCE 
AGENCY, INC., an Idaho Corporation; and 
JAMES BECK and CORRINE BECK, 
individually and the community property 
comprised thereof; 
Defendants. 
NOTICE OF HEARING - 1 
AFFIDA VII OF RODERICK C. BOND 
Case No.: CV-07-00208 
NOTICE OF HEARING ON REED 
TAYLOR'S MOTIONS TO COMPEL 
DISCOVERY, MOTIONS TO SEQUENCE 
HEARINGS, MOTIONS FOR LR.C.P. 
56(f) CONTINUANCE, AND REQUEST 
TO STRIKE HEARINGS AGAINST THE 
DEFENDANTS AND AlA SERVICES 
401(k) PLAN 
WITH ORAL ARGUMENT 
7311 
Plaintiff Reed Taylor has scheduled for hearing Reed Taylor's Motions to Compel 
Discovery, Motions to Sequence Hearings, Motions for LRe.p. 56(f) Continuances and Request 
to Strike Hearings Against the Defendants and AlA Services 401(k) Plan, with oral argument, to 
be heard in person at __ a.tn. on ___________________ ,2009, 
or as soon as possible before or thereafter, at the Nez Perce County Courthouse, 1230 Main 
Street, Lewiston, ID 83501. 
DATED: This 19th day of February, 2009. 
NOTICE OF HEARING - 2 
AFFIDAVIT OF RODERICK C. BOND 
SMITH, CANNON & BOND PLLC 
CAMPBELL, BISSELL & KIRBY PLLC 
ode rick C. Bond 
Ned A. Cannon 
Michael S. Bissell 
Attorneys for Plaintiff Reed J. Taylor 
CERTIFICATE OF SERVICE 
I, 111e undersigned, declare that, on the date indicated below, I served a true and correct 
copy of Plaintiff Reed J. Taylor's Notice of Hearings for Reed Taylor's Motions to Compel 
Discovery, Motions to Sequence Hearings, Motions for LR.C.P. 56(f) Continuances and Request 
to Strike Hearings against the Defendants and AlA Services 401 (k) Plan on the following parties 
via the methodes) indicated below: 
David A. Gittins 
Law Office of David A. Gittins 
P.O. Box 191 
Clarkston, W A 99403 
Attorney for Defendants JoLee Duclos and 
Bryan Freeman 
Michael E. McNichols 
Clements Brown & McNichols 
321 13th Street 
Lewiston,ID 83501 
Attorney for R. John Taylor 
David R. Risley 
Randall, Blake & Cox 
1106 Idaho St. 
Lewiston, ID 83501 
Attorney for Connie Taylor, James Beek and 
Corrine Beck . 
Gary D. Babbitt 
D. John Ashby 
Hawley Troxell Elmis & Hawley LLP 
877 Main Street, Suite 1000 
P.O. Box 1617 
Boise, Idaho 83701-1617 
Attorneys for AlA Services, AlA Insurance, and 
Crop USA Insurance Agency 
NOTICE OF HEARING - 3 
AFFIDA VIT OF RODERICK C. BOND 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
( ) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
( ) Email (pdf attaclm1ent) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Ovemight Mail 
( ) Facsimile 
( ) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
( ) Email (pdf attachment) 
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James J. Gatziolis 
Charles E. Harper 
Quarles & Brady LLP 
Citigroup Center, 500 West Madison Street 
Suite 3700 
Chicago, IL 60661-2511 
Attoll1eys for Crop USA Insurance Agency 
Charles A. Brovm 
A ttomey at Law 
324 Main Street 
Lewiston, ID 83501 
Attorneys for AlA Services 401 (k) Plan 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
( ) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) I-land Delivered Via Messenger 
( ) Overnight Mail 
( ) Facsimile 
( ) Email (pdf attachment) 
Signed this __ day 
--------------~, 
2009, at Lewiston, Idaho. 
NOTICE OF HEARING - 4 
AFFIDAVIT OF RODERICK C. BOND 
RODERICK C. BOND (Pro Hac Vice) 
NED A. CANNON, ISBA No. 2331 
SMITH, CAi,,~ON & BOND PLLC 
508 Eighth Street 
Lewiston, Idaho 83501 
Telephone: (208) 743-9428 
Fax: (208) 746-8421 
MICHAEL S. BISSELL, ISB No. 5762 
CAMPBELL, BISSELL & KIRBY PLLC 
7 South Howard Street, Suite 416 
Spokane, WA 99201 
Tel: (509) 455-7100 
Fax: (509) 455-7111 
Attorneys for Plaintiff Reed J. Taylor 
IN THE DISTRICT COURT OF THE SECOND JUDICIAL DISTRICT OF THE 
STA TE OF IDAHO, IN AND FOR THE COUNTY OF NEZ PERCE 
REED J. TAYLOR, a single person, 
Plaintiff, 
v. 
AlA SERVICES CORPORATION, an Idaho 
corporation; AlA INSURANCE, INC., an Idaho 
corporation; R. JOHN TAYLOR and CONNIE 
TAYLOR, individually and the community 
property comprised thereof; BRYAN 
FREEMAN, a single person; JOLEE DUCLOS, 
a single person; CROP USA INSURANCE 
AGENCY, INC., an Idaho Corporation; and 
JAMES BECK and CORRINE BECK, 
individually and the community property 
comprised thereof; 
Defendants. 
NOTICE OF HEARING - I 
AFFIDA VIT OF RODERICK C. BOND 
Case No.: CV-07-00208 
NOTICE OF HEARING ON REED 
TAYLOR'S MOTION FOR PARTIAL 
SUMMARY JUDGMENT AGAINST THE 
AlA SERVICES 401(k) PLAN 
WITH ORAL ARGUMENT 
Plaintiff Reed Taylor has scheduled for hearing Reed Taylor's Motion for Partial 
Summary Judgment Against the AlA Services 401 (k) Plan, with oral argument, to be heard in 
person at __ a.m. on ___________________ , 2009, or as soon as 
possible before or thereafter, at the Nez Perce County Courthouse, 1230 Main Street, Lewiston, 
fD 83501. 
DATED: This 19th day of February, 2009. 
NOTICE OF I-:lEARING - 2 
AFFIDAVIT OF RODERICK C. BOND 
SMITH, CANNON & BOND PLLC 
CAMPBELL, BISSELL & KIRBY PLLC 
Attorneys for Plaintiff Reed J. Taylor 
CERTIFICATE OF SERVICE 
I, the undersigned, declare that, on the date indicated below, I served a true and correct 
copy of Plaintiff Reed J. Taylor's Notice of Hearing for Reed Taylor's Motion for Partial 
Swnmary Judgment Against AlA Services 401 (k) Plan on the following parties via the 
methodes) indicated below: 
David A. Gittins 
Law Office of David A. Gittins 
P.O. Box 191 
Clarkston, W A 99403 
Attorney for Defendants JoLee Duclos and 
Bryan Freeman 
Michael E. McNichols 
Clements Brown & McNichols 
321 l3th Street 
Lewiston,ID 83501 
Attorney for R. John Taylor 
David R. Risley 
Randall, Blake & Cox 
1106 Idaho St. 
Lewiston, ID 83501 
Attorney for Connie Taylor, James Beck and 
Corrine Beck 
Gary D. Babbitt 
D. John Ashby 
Hawley Troxell Elmis & Hawley LLP 
877 Main Street, Suite 1000 
P.O. Box 1617 
Boise, Idaho 83701-1617 
Attorneys for AlA Services, AlA Insurance, and 
Crop USA Insurance Agency 
NOTICE OF HEARING - 3 
AFFIDAVIT OF RODERICK C. BOND 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
( ) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
( ) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
( ) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
( ) Email (pdf attachment) 
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James J. Gatziolis 
Charles E. Harper 
Quarles & Brady LLP 
Citigroup Center, 500 West Madison Street 
Suite 3700 
Chicago,IL 60661-2511 
Attorneys for Crop USA Insurance Agency 
Charles A. Brown 
Attorney at Law 
324 Main Street 
Lewiston, ID 83501 
Attorneys for AlA Selvices 401(k) Plan 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Del ivered 
( ) Overnight Mail 
( ) Facsimile 
( ) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered - Via Messenger 
( ) Overni ght Mail 
( ) Facsimile 
( ) Email (pdf attachment) 
Signed this .. ___ day of. ________ , 2009, at Lewiston, Jdaho. 
NOTICE OF HEARING - 4 
AFFIDA VIT OF RODERICK C. BOND 
NED A. CANNON, ISB No. 2331 
SMITH, CANNON & BOND PLLC 
508 Eighth Street 
Lewiston, Idaho 83501 
Telephone: (208) 743-9428 
Fax: (208) 746-8421 
MICHAEL S. BISSELL, ISB No. 5762 
CAMPBELL, BISSELL & KIRBY PLLC 
7 South Howard Street, Suite 416 
Spokane, WA 99201 
Tel: (509) 455-7100 
Fax: (509) 455-7111 
Attorneys for Plaintiff Reed 1. Taylor 
ED' . 
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IN THE DISTRICT COURT OF THE SECOND mDICIAL DISTRICT OF THE 
STATE OF IDAHO, IN AND FOR THE COUNTY OF NEZ PERCE 
REED 1. TAYLOR, a single person, 
Plaintiff, 
v. 
AlA SERVICES CORPORATION, an Idaho 
corporation; AlA INSURANCE, INC., an 
Idaho corporation; R. JOHN T AYLOR and 
CONNIE TAYLOR, individually and the 
community property comprised thereof; 
BRYAN FREEMAN, a single person; JOLEE 
DUCLOS, a single person; CROP USA 
INSURANCE AGENCY, INC., an Idaho 
Corporation; and JAMES BECK and 
CORRINE BECK, individually and the 
community property comprised thereof; 
Defendants. 
AFFIDAVIT OF RODERICK C. BOND - 1 
Case No.: CV-07-00208 
AFFIDAVIT OF RODERICK C. BOND 
REGARDING LETTER AND NOTICE OF 
HEARING PROVIDED TO THE COURT 
REQUESTING HEARING TO BE SET ON 
REED TAYLOR'S MOTION FOR PARTIAL 
SUMMARY JUDGMENT AGAINST THE 
DEFENDANTS RE: ISSUE OF 
ILLEGALITY 
STATE OF IDAHO ) 
) ss: 
COUNTY OF NEZ PERCE ) 
I, Roderick C. Bond, being first duly sworn on oath, deposes and says: 
1. I am over the age of eighteen years, competent to testify in court, one of 
the former attorneys for the plaintiff Reed 1. Taylor ("Reed Taylor") in this action, and 
make this Affidavit based upon my personal knowledge. 
2. Attached as Exhibit A are true and correct copies of my firm's letter to 
Judge Brudie, along with attached Notices of Hearing. The letter and Notice of Hearing 
were provided to Judge Brudie and all opposing counsel on February 12, 2009, pursuant 
to the Court's Order scheduling the hearings on motions filed with the Court. As 
indicated above, copies of Exhibit A were provided to all counsel in this action, but not 
previously filed. I hereby certify that copies of Exhibit A were hand delivered to the 
Court and served upon all counsel of record via email on February 12,2009. 
DATED: This 2nd day of March, 2009. 
SUBSCRIBED AND SWORN to before me this 2nd day of March, 2009. 
AFFIDAVIT OF RODERICK C. BOND - 2 
CERTIFICATE OF SERVICE 
I, Roderick C. Bond, declare that, on the date indicated below, I served a true and 
correct copy of the Affidavit of Roderick C. Bond Regarding Letter and Notice of 
Hearing Provided to the Court Requesting a Hearing Be Set on Reed Taylor's Motion for 
Partial Summary Judgment against the Defendants on the following parties via the 
methodes) indicated below: 
David A. Gittins 
Law Office of David A. Gittins 
P.O. Box 191 
Clarkston, W A 99403 
Attorney for Defendants JoLee Duclos and 
Bryan Freeman 
Michael E. McNichols 
Clements Brown & McNichols 
321 13th Street 
Lewiston, ID 83501 
Attorney for R. John Taylor 
David R. Risley 
Randall, Blake & Cox 
1106 Idaho St. 
Lewiston, ID 83501 
Attorney for Connie Taylor, James Beck and 
Corrine Beck 
Gary D. Babbitt 
D. John Ashby 
Hawley Troxell Ennis & Hawley LLP 
877 Main Street, Suite 1000 
P.O. Box 1617 
Boise, Idaho 83701-1617 
Attorneys for AlA Services, AlA Insurance, and 
Crop USA Insurance Agency 
James 1. Gatziolis 
Charles E. Harper 
Quarles & Brady LLP 
Citigroup Center, 500 West Madison Street 
Suite 3700 
Chicago, IL 60661-2511 
Attorneys for Crop USA Insurance Agency 
AFFIDAVIT OF RODERICK C. BOND - 3 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
e ) Overnight Mail 
( ) Facsimile 
eX) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
e ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Charles A. Brown 
Attorney at Law 
324 Main Street 
Lewiston, ID 83501 
Attorneys for AlA Services 40 1 (k) Plan 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered - Via Messenger 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Signed this 2nd day of March, 2009, at Lewiston, Idaho. 
AFFIDAVIT OF RODERICK C. BOND - 4 
LAW OFFICES OF 
SMITH, CANNON & BOND PLLC 
JERRY V. SMITH t 
NED A. CANNON 
RODERICK C. BOND * 
t< Retired (72· 31-0S) 
- Admlfled in Washington only 
February 12,2009 
The Honorable JeffM. Brudie 
Nez Perce County DistTict Court 
1230 Main Street 
Lewiston, ID 83501 
ATIORNEYS AT LAW 
508 EIGHTH STREET 
LEWISTON, IDAHO B3501 
Re: Reed Taylor v. AlA Services Corporation, et al. 
Case No. CV-07-00208 
SC&B File No. 1048-004 





VIA HAND DELNERY 
We are requesting that you schedule Reed Taylor's Motion for Partial Summary Judgment 
Against the Defendants 011 the issue of the alleged illegality. Enclosed is a notice of hearing 





cc: All Counsel (via email wi enclosures) 
Reed Taylor (via email wi enclosures) 




RODERICK C. BOND (Pro Hac Vice) 
NED A. CANNON, ISBA No. 2331 
SMITH, CANNON & BOND PLLC 
508 Eighth Street 
Lewiston, Idaho 83501 
Telephone: (208) 743-9428 
Fax: (208) 746-8421 
MICHAEL S. BISSELL, ISB No. 5762 
CAMPBELL, BISSELL & KIRBY PLLC 
7 South Howard Street, Suite 416 
Spokane, W A 99201 
Tel: (509) 455-7100 
Fax: (509) 455-7111 
Attorneys for Plaintiff Reed J. Taylor 
IN THE DISTRICT COURT OF THE SECOND JUDICIAL DISTRICT OF THE 
STATE OF IDAHO, IN AND FOR THE COUNTY OF NEZ PERCE 
REED J. TAYLOR, a single person, 
Plaintiff, 
v. 
AlA SERVICES CORPORATION, an Idaho 
corporation; AlA INSURANCE, INC., an Idaho 
corporation; R. JOHN TAYLOR and CONNIE 
TAYLOR, individually and the community 
property comprised thereof; BRYAN 
FREEMAN, a single person; JOLEE DUCLOS, 
a single person; CROP USA INSURANCE 
AGENCY, INC., an Idaho Corporation; and 
JAMES BECK and CORRINE BECK, 
individually and the community property 
comprised thereof; 
Defendants. 
NOTICE OF HEARING - 1 
AFFIDA VIT OF RODERICK C. BOND 
Case No.: CV -07 -00208 
NOTICE OF HEARING ON REED 
TAYLOR'S MOTION FOR PARTIAL 
SUMMARY JUDGMENT AGAINST THE 
DEFENDANTS 
WITH ORAL ARGUMENT 
Plaintiff Reed Taylor has scheduled for hearing Reed Taylor's Motion for Partial 
Summary Judgment Against the Defendants, with oral argument to be heard in person at 10 a.m. 
on Thursday, March 12, 2009, or as soon as possible before or thereafter, at the Nez Perce 
County Courthouse, 1230 Main Street, Lewiston, ID 83501. 
DATED: This 12th day of Fehruary, 2009. 
NOTICE OF HEARING - 2 
AFFIDA VIT OF RODERICK C. BOND 
SMITH, CANNON & BOND PLLC 
CAMPBELL, BISSELL &K yLe 
Ned A. Cannon 
Michael S. Bissell 
Attorneys for Plaintiff Reed J. Taylor 
7413 
CERTIFICATE OF SERVICE 
I, the undersigned, declare that, on the date indicated below, I served a true and correct 
copy of Plaintiff Reed J. Taylor's Notice of Hearing for Reed Taylor's Motion for Partial 
Summary Judgment Against the Defendants on the following parties via the methodes) indicated 
below: 
David A. Gittins 
Law Office of David A. Gittins 
P.O. Box 191 
Clarkston, W A 99403 
Attorney for Defendants JoLee Duclos and 
Bryan Freeman 
Michael E. McNichols 
Clements Brown & McNichols 
321 13th Street 
Lewiston,ID 83501 
Attorney for R. John Taylor 
David R. Risley 
Randall, Blake & Cox 
1106 Idaho S1. 
Lewiston,ID 83501 
Attorney for Connie Taylor, James Beck and 
Corrine Beck 
Gary D. Babbitt 
D. John Ashby 
Hawley Troxell Ennis & Hawley LLP 
877 Main Street, Suite 1000 
P.O. Box 1617 
Boise, Idaho 83701-1617 
Attorneys for ALA Services, AlA Insurance, and 
Crop USA Insurance Agency 
NOTICE OF HEARING - 3 
AFFIDAVIT OF RODERICK C. BOND 
Via: 
( ) U. S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
eX) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
James 1. Gatziolis 
Charles E. Harper 
Quarles & Brady LLP 
Citigroup Center, 500 West Madison Street 
Suite 3700 
Chicago,IL 60661-2511 
Attorneys for Crop USA Insurance Agency 
Charles A. Brown 
Attorney at Law 
324 Main Street 
Lewiston,ID 83501 
Attorneys for AlA Services 401(k) Plan 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
eX) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered - Via Messenger 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Signed this __ day of February, 2009, at Lewiston, Idaho. 
NOTICE OF HEARING - 4 
AFFIDAVIT OF RODERICK C. BOND 
NED A. CANNON, ISB No. 2331 
SMITH, CANNON & BOND PLLC 
508 Eighth Street 
Lewiston, Idaho 83501 
Telephone: (208) 743-9428 
Fax: (208) 746-8421 
MICHAEL S. BISSELL, ISB No. 5762 
CAMPBELL, BISSELL & KIRBY PLLC 
7 South Howard Street, Suite 416 
Spokane, WA 99201 
Tel: (509) 455-7100 
Fax: (509) 455-7111 
Attorneys for Plaintiff Reed 1. Taylor 
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IN THE DISTRICT COURT OF THE SECOND JUDICIAL DISTRICT OF THE 
STA TE OF IDAHO, IN AND FOR THE COUNTY OF NEZ PERCE 
REED 1. TAYLOR, a single person, 
Plaintiff, 
v. 
AlA SERVICES CORPORATION, an Idaho 
corporation; AlA INSURANCE, INC., an Idaho 
corporation; R. JOHN TAYLOR and CONNIE 
TA YLOR, individually and the community 
property comprised thereof; BRYAN 
FREEMAN, a single person; JOLEE DUCLOS, 
a single person; CROP USA INSURANCE 
AGENCY, INC., an Idaho Corporation; and 
JAMES BECK and CORRINE BECK, 
individually and the community property 
comprised thereof; 
Defendants. 
REED TAYLOR'S MOTION TO SHORTEN TIME - 1 
Case No.: CV-07-00208 
REED TAYLOR'S MOTION TO 
SHORTEN TIME FOR HEARING 
REED TAYLOR'S MOTION TO 
STRIKE/IN LIMINE EXPERT 
WITNESS AFFIDAVITS OF 
KENNETH HOOPER AND DREW 
VOTH 
ORIGi 
Reed Taylor ("Reed Taylor") moves the Court as follows: 
1. LEGAL AUTHORITY AND ARGUMENT 
The trial court has the authority to enter an order shortening time upon a showing of good 
cause. I.R.C.P. 7(b)(3); see also Brinkmeyer v. Brinkmeyer, 135 Idaho 596, 601, 21 P.3d 918 
(2001 )(Court has discretion to shorten the time for a motion for a divorce). 
Here, Reed Taylor is requesting an Order Shortening Time to hear his Motion to Strike-in 
Limine the Expert Witness Affidavits of Kenneth Hooper and Drew Voth. The Defendants and 
the Plan were all served with the Motion on February 26, 2009, and the Motion pertains to 
Connie Taylor and James Beck's Motion for Partial Summary Judgment. This Motion is also 
particularly warranted because the foregoing expert witness affidavits were filed on February 12, 
2009, with no prior disclosure to Reed Taylor. 
The Court should grant Reed's Motion to Shorten Time and enter an order setting Reed 
Taylor'S Motion to Strike/in Limine the Expert Witness Affidavits of Kenneth Hooper and Drew 
Voth for hearing on March 12, 2009. 
DATED: This 3rd day of March, 2009. 
SMITH, CANNON & BOND PLLC 
CAMPBELL, BISSELL & RB LLC 
A. Cannon 
Michael S. Bissell 
Attorneys for Plaintiff Reed J. Taylor 
REED TAYLOR'S MOTION TO SHORTEN TIME - 2 
7417 
CERTIFICATE OF SERVICE 
I, Roderick C. Bond, declare that, on the date indicated below, I served a true and correct 
copy of Reed Taylor'S Motion for to Shorten Time for the Hearing on Reed Taylor's Motion to 
Strikelin Limine the Expert Witness Affidavits of Kenneth Hooper and Drew Voth on the 
following parties via the methodes) indicated below: 
David A. Gittins 
Law Office of David A. Gittins 
P.O. Box 191 
Clarkston, W A 99403 
Attorney for Defendants JoLee Duclos and 
Bryan Freeman 
Michael E. McNichols 
Clements Brown & McNichols 
321 13th Street 
Lewiston, ID 83501 
Attorney for R. John Taylor 
David R. Risley 
Randall, Blake & Cox 
1106 Idaho St. 
Lewiston, ID 83501 
Attorney for Connie Taylor, James Beck and 
Corrine Beck 
Gary D. Babbitt 
D. John Ashby 
Hawley Troxell Ennis & Hawley LLP 
877 Main Street, Suite 1000 
P.O. Box 1617 
Boise, Idaho 83701-1617 
Attorneys for AlA Services, AlA Insurance, and 
Crop USA Insurance Agency 
James J. Gatziolis 
Charles E. Harper 
Quarles & Brady LLP 
Citigroup Center, 500 West Madison Street 
Suite 3700 
Chicago,IL 60661-2511 
Attorneys for Crop USA Insurance Agency 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
REED TAYLOR'S MOTION TO SHORTEN TIME - 3 
Charles A. Brown 
Attorney at Law 
324 Main Street 
Lewiston,ID 83501 
Attorneys for AlA Services 401 (k) Plan 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered - Via Messenger 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Signed this 3,d day of March, 2009, at Lewiston, ldahO.
J
!£ 
Roderick C. Bond I 
REED TAYLOR'S MOTION TO SHORTEN TIME - 4 
NED A. CANNON, ISB No. 2331 
SMITH, CANNON & BOND PLLC 
508 Eighth Street 
Lewiston, Idaho 83501 
Telephone: (208) 743-9428 
Fax: (208) 746-8421 
MICHAEL S. BISSELL, ISB No. 5762 
CAMPBELL, BISSELL & KIRBY PLLC 
7 South Howard Street, Suite 416 
Spokane, WA 99201 
Tel: (509) 455-7100 
Fax: (509) 455-7111 
Attorneys for Plaintiff Reed J. Taylor 
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IN THE DISTRICT COURT OF THE SECOND JUDICIAL DISTRICT OF THE 
STATE OF IDAHO, IN AND FOR THE COUNTY OF NEZ PERCE 
REED J. TAYLOR, a single person, 
Plaintiff, 
v. 
AlA SERVICES CORPORATION, an Idaho 
corporation; AlA INSURANCE, INC., an 
Idaho corporation; R. JOHN TAYLOR and 
CONNIE TAYLOR, individually and the 
community property comprised thereof; 
BRYAN FREEMAN, a single person; JOLEE 
DUCLOS, a single person; CROP USA 
INSURANCE AGENCY, INC., an Idaho 
Corporation; and JAMES BECK and 
CORRINE BECK, individually and the 
community property comprised thereof; 
Defendants. 
AFFIDAVIT OF RODERICK C. BOND - 1 
Case No.: CV-07-00208 
AFFIDAVIT OF RODERICK C. BOND 
REGARDING LETTER AND NOTICE OF 
HEARING PROVIDED TO THE COURT 
REQUESTING HEARING TO BE SET ON 
REED TAYLOR'S MOTION FOR TO 
STRIKE/IN LIMINE EXPERT WITNESS 
AFFIDAVITS OF KENNETH HOOPER 
AND DREW VOTH 
ORIGI Al 7l{ZfJ 
· STATE OF IDAHO ) 
) ss: 
COUNTY OF NEZ PERCE ) 
I, Roderick C. Bond, being first duly sworn on oath, deposes and says: 
1. I am over the age of eighteen years, competent to testify in court, one of 
the former attorneys for the plaintiff Reed J. Taylor ("Reed Taylor") in this action, and 
make this Affidavit based upon my personal knowledge. 
2. Attached as Exhibit A are true and correct copies of Ned Cannon's letter 
to Judge Brudie, along with attached Notices of Hearing. The letter and Notice of 
Hearing were provided to Judge Brudie and all opposing counsel on March 3, 2009, 
pursuant to the Court's Order scheduling the hearings on motions filed with the Court. 
As indicated above, copies of Exhibit A were provided to all counsel in this action, but 
not previously filed. I hereby certify that copies of Exhibit A were hand delivered to the 
Court and served upon all counsel of record via email on March 3,2009. 
DATED: This 3rd day of March, 2009. 
SUBSCRIBED AND SWORN to before me this 3rd day of March, 2009. 
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AFFIDAVIT OF RODERICK C. BOND - 2 7l{ZI 
CERTIFICATE OF SERVICE 
I, Roderick C. Bond, declare that, on the date indicated below, I served a true and 
correct copy of the Affidavit of Roderick C. Bond Regarding Letter and Notice of 
Hearing Provided to the Court Requesting a Hearing Be Set on Reed Taylor's Motion for 
to Strike/in Limine the Expert Witness Affidavits of Kenneth Hooper and Drew Voth on 
the following parties via the methodes) indicated below: 
David A. Gittins 
Law Office of David A. Gittins 
P.O. Box 191 
Clarkston, W A 99403 
Attorney for Defendants JoLee Duclos and 
Bryan Freeman 
Michael E. McNichols 
Clements Brown & McNichols 
321 13th Street 
Lewiston, ID 83501 
Attorney for R. John Taylor 
David R. Risley 
Randall, Blake & Cox 
1106 Idaho St. 
Lewiston, ID 83501 
Attorney for Connie Taylor, James Beck and 
Corrine Beck 
Gary D. Babbitt 
D. John Ashby 
Hawley Troxell Ennis & Hawley LLP 
877 Main Street, Suite 1000 
P.O. Box 1617 
Boise, Idaho 83701-1617 
Attorneys for AlA Services, AlA Insurance, and 
Crop USA Insurance Agency 
James J. Gatziolis 
Charles E. Harper 
Quarles & Brady LLP 
Citigroup Center, 500 West Madison Street 
Suite 3700 
Chicago, IL 60661-2511 
Attorneys for Crop USA Insurance Agency 
AFFIDAVIT OF RODERICK C. BOND - 3 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
7l{zz-
Charles A. Brown 
Attorney at Law 
324 Main Street 
Lewiston, ID 83501 
Attorneys for AlA Services 401(k) Plan 
AFFIDAVIT OF RODERICK C. BOND - 4 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered - Via Messenger 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
LAW OFFICES OF 
SMITI-I, CANNON & BOND PLLC 
JERRY V. SMITH t 
NED A. CANNON 
RODERICK C BOND .. 
AlTORNEYS AT LAW 
508 EIGHTH STREET 
LEWISTON, IDAHO 83501 
Telephone 
(208) 743-9428 
T Retired (12-31-05) 
'* Admltced in Washington only 
Facsimile 
(208) 746-8421 
March 3, 2009 
The Honorable JeffM. Brodie 
Nez Perce County District Court 
1230 Main Street 
Lewiston, ID 83501 
Re: Reed Taylor v. AlA Services Corporation, et al. 
Case No. CV-07-00208 
SC&B File No.1 048-004 
Dear Judge Brodie: 
VIA HAND DELIVERY 
Pursuant to your request, we are requesting the following motion to be heard at your earliest 
convenience (and hopefully no later than March 12, 2009, as the motion pertains to other 
motions filed that day): 
1. Reed Taylor's Motions to Strike/in Limine Expert Witness Affidavits of Kenneth 
Hooper and Drew Voth. 
Enclosed is a blank Notice of Hearing for the above motion pursuant to your request. A Motion 




cc: All Counsel (via email wi enclosure) 
Reed Taylor (via email wi enclosure) 
AFFIDA VIT OF RODERICK C. BOND EXHIBIT 
.A 
NED A. CANNON, ISBA No. 2331 
SMITH, CANNON & BOND PLLC 
508 Eighth Street 
Lewiston, Idaho 83501 
Telephone: (208) 743-9428 
Fax: (208) 746-8421 
MICHAEL S. BISSELL, ISB No. 5762 
CAMPBELL, BISSELL & KIRBY PLLC 
7 South Howard Street, Suite 416 
Spokane, W A 99201 
Tel: (509) 455-7100 
Fax: (509) 455-7111 
Attorneys for Plaintiff Reed J. Taylor 
IN TIfE DISTRICT COURT OF THE SECOND JUDICIAL DISTRICT OF THE 
STATE OF IDAHO, IN AND FOR THE COUNTY OF NEZ PERCE 
REED J. TAYLOR, a single person, 
Plaintiff, 
v. 
AlA SERVICES CORPORATION, an Idaho 
corporation; AlA INSURANCE, INC., an Idaho 
corporation; R. JOHN TA YLOR and CONNIE 
TAYLOR, individually and the community 
property comprised thereof; BRYAN 
FREEMAN, a single person; JOLEE DUCLOS, 
a single person; CROP USA INSURANCE 
AGENCY, INC., an Idaho Corporation; and 
JAMES BECK and CORRINE BECK, 
individually and the community property 
comprised thereof; 
Defendants. 
NOTICE OF HEARING - I 
AFFIDAVIT OF RODERICK C. BOND 
Case No.: CV-07-00208 
NOTICE OF HEARING ON REED 
TAYLOR'S MOTION TO STRIKE/IN 
LIMINE EXPERT WITNESS 
AFFIDAVITS OF KENNETH HOOPER 
AND DREW VOTH 
WITH ORAL ARGUMENT 
Plaintiff Reed Taylor has scheduled for hearing Reed Taylor's Motion to Strike/in Limine 
Expert Witness Affidavits of Kenneth Hooper and Drew Voth, with oral argument, to be heard in 
person at __ a.m. on ___________________ , 2009, or as soon as 
po'ssible thereafter, at the Nez Perce County Courthouse, 1230 Main Street, Lewiston, ill 8350l. 
DATED: This 3rd day of March, 2009. 
NonCE OF HEARING - 2 
AFFIDAVIT OF RODERICK C. BOND 
SMITH, CANNON & BOND PLLC 
CAMPBELL, BISSELL & KlRBY PLLC 
-, 
i/~ 
1>1 l / ;/ # ,/; I /,,-, > f 
By: _ -- ~ (ZUA//-/-----
Ne A. Cannon -' 
Michael S, Bissell 
Attorneys for Plaintiff Reed 1. Taylor 
CERTIFICATE OF SERVICE 
I, _____________ , declare that, on the date indicated below, I served 
a true and coneet copy of Plaintiff Reed J. Taylor's Notice of Hearing for Reed Taylor's Motion 
to Strike/in Limine Expert Witness Affidavits of Kenneth Hooper and Drew Voth on the 
following parties via the methodes) indicated below: 
Gary D. Babbitt 
D. John Ashby 
Hawley Troxell Ennis & Hawley LLP 
877 Main Street, Suite 1000 
P.O. Box 1617 
Boise, Idaho 83701-1617 
Attorneys for AlA Services, AlA Insurance, and 
Crop USA 
David A. Gittins 
Law Office of David A. Gittins 
P.O. Box 191 
Clarkston, W A 99403 
Attorneys for Defendants Duclos and Freeman 
Michael E. McNichols 
Clements Brown & McNichols 
321 13th Street 
Lewiston, ID 83501 
Attorneys for R. John Taylor 
David R. Risley 
Randall, Blake & Cox 
1106 Idaho St. 
Lewiston, ID 83501 
Attorney for Connie Taylor, James Beck and 
Conine Beck 
NOTICE OF HEARING 3 
AFFIDAVIT OF RODERICK C. BOND 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered - via Messenger 
( ) Overnight Mail 
( ) Facsimile 
( ) Messenger 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered - via Messenger 
( ) Overnight Mail 
( ) Facsimile 
( ) Messenger 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered - via Messenger 
( ) Overnight Mail 
( ) Facsimile 
( ) Messenger 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered - Via Messenger 
( ) Overnight Mail 
( ) Facsimile 
( ) Messenger 
7L{Z7 
NedA. Cannon 
Smith, Cannon & Bond PLLC 
508 8th Street 
Lewiston,ID 83501 
Attorneys for Plaintiff Reed Taylor 
James 1. Gatziolis 
Charles E. Harper 
Quarles & Brady LLP 
Citigroup Center, 500 West Madison Street 
Suite 3700 
Chicago, IL 60661-2511 
Attorneys for Crop USA 
Charles A. Brown 
Attorney at Law 
324 Main Street 
Lewiston,ID 83501 
Attorneys for AlA Services 401(k) Plan 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered - Via Messenger 
( ) Overnight Mail 
( ) Facsimile 
( ) Messenger 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered - Via Messenger 
( ) Overnight Mail 
( ) Facsimile 
( ) Messenger 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered - Via Messenger 
( ) Overnight Mail 
( ) Facsimile 
( ) Messenger 
Signed this day of ________ , 2009, at Lewiston, Idaho. 
NOTICE OF I-fEARING - 4 
AFFIDA VII OF RODERICK C. BOND 
Michael E. McNichols 
CLEMENTS, BROWN & McNICHOLS, P.A. 
Attorneys at Law 
321 13th Street 
Post Office Box 1510 
Lewiston, Idaho 83501 
(208) 743-6538 
(208) 746-0753 (Facsimile) 
ISB No. 993 
Attorneys for Defendant R. John Taylor 
JLED 
PATTY O. WEEKS 




IN THE DISTRICT COURT OF THE SECOND JUDICIAL DISTRICT OF THE 
STATE OF IDAHO, IN AND FOR THE COUNTY OF NEZ PERCE 






AIA SERVICES CORPORATION, an Idaho ) 
corporation; AlA INSURANCE, INC., an ) 
Idaho corporation; R. JOHN TAYLOR and ) 
CONNIE TAYLOR, individually and the ) 
community property comprised thereof; ) 
BRYAN FREEMAN, a single person; and ) 
JOLEE DUCLOS, a single person;CROP USA) 
INSURANCE AGENCY, INC., an Idaho ) 
Corporation; and JAMES BECK and ) 
CORRINE BECK, individually and the ) 
community property comprised thereof; ) 
) 
Defendants. ) 
Case No: CV 07-00208 
REPLY MEMORANDUM 
IN SUPPORT OF MOTIONS 
FORPARTIALSU~Y 
JUDGMENT 
Defendant John Taylor submits this Reply Memorandum in support of the 
Motions for Partial Summary Judgment filed by Connie Taylor and James Beck, the AlA 
Services Corporation 40 1 (k) Plan and AlA Services Corporation and AlA Insurance, Inc. 
REPLY MEMORANDUM IN SUPPORT 
OF MOTIONS FOR PARTIAL 
SUMMARY JUDGMENT -1-
IDAHO CODE § 30-1-6 
Idaho Code § 30-1-6 provides, in part, that a corporation may redeem its shares 
" ... only to the extent of unreserved and unrestricted earned surplus ... " 
The statute also provides, in part: "No purchase of or payment for its own 
shares shall be made at a time when the corporation is insolvent or when such purchase or 
payment would make it insolvent." 
The statute prohibits a redemption in two circumstances: (1) Where there is 
inadequate "earned surplus" and (2) where a purchase or payment is to be made at a time 
when the corporation is insolvent or when the purchase or payment would make it insolvent. 
Neither test is measured directly by assets. Earned surplus is measured by past 
earnings that have been retained and accumulated. Solvency is based upon the ability of a 
corporation to pay its debts as they mature in the ordinary course of business. 
PURPOSE OF STATUTE 
The statute has two purposes: (1) to protect the creditors ofthe corporation and 
(2) to prevent one or more cornmon shareholders from obtaining preferential treatment 
compared to the other cornmon shareholders. Usually, the second purpose is to prevent the 
majority shareholder or shareholders from obtaining preferential treatment compared to the 
minority shareholder or shareholders. The Idaho legislature set out to accomplish that 
objective by prohibiting a majority shareholder or shareholders from taking money or assets 
out ofthe corporation, or causing the corporation to incur indebtedness to them unless there 
was adequate earned surplus to cover the payment, distribution and debt. 
The legislature probably expected that earned surplus would be determined 
from the financial records of the corporation as prepared by the corporation's accountants 
under generally accepted accounting principles. The legislature did not provide that the 
statute would apply only if corporations had daily financial statements. 
REPLY MEMORANDUM IN SUPPORT 
OF MOTIONS FOR PARTIAL 
SUMMARY JUDGMENT -2- 7lf3D 
This Memorandum will concentrate on the issue of earned surplus and leave 
the issue of solvency to other parties. 
VOTH AND HOOPER OPINIONS ON EARNED SURPLUS 
Both expert witnesses V oth and Hooper testified unequivocally that Services 
. had a negative earned surplus when it redeemed Reed Taylor's stock. Rule 56, LR.C.P., 
requires Reed Taylor to present admissible evidence to the contrary, but the Pederson 
affidavit fails to contradict the Voth and Hooper affidavits and fails to create a genuine issue 
of material fact. 
PEDERSON HAS NO OPINION ON EARNED SURPLUS 
The Pederson affidavit responds to the affidavits ofVoth and Hooper by saying 
(1) Voth and Hooper did not do a sufficiently detailed job and (2) there is no financial 
statement of the corporation for July 22, 1995, (3) a big part of the negative earned surplus 
is based upon judgments that were later modified and (4) after 1999, John Taylor and the 
directors did very bad things in their management of Services. 
In order to create a genuine issue of material fact, Mr. Pederson had to say, in 
substance: "In my opinion Services had adequate earned surplus to redeem Reed Taylor's 
stock." Mr. Pederson said nothing of the kind. 
Mr. Pederson's affidavit is primarily important for what it does not say: 
1. Mr. Pederson did not give the opinion that, if there were financial 
statements on July 22, 1995, they would, or probably would, or possibly would, have shown 
a positive earned surplus sufficient to redeem Reed Taylor's stock. 
2. Mr. Pederson did not give the opinion that a detailed study, of which he 
criticizes Voth and Hooper for not preparing, would, or probably would, or possibly would, 
establish that Services had a positive earned surplus sufficient to redeem Reed Taylor's 
stock. 
REPL Y MEMORANDUM IN SUPPORT 
OF MOTIONS FOR PARTIAL 
SUMMARY JUDGMENT -3- 7l{31 
3. Though Mr. Pederson gives the opinion that the writeoffs in 1994 and 1995 
were "overstated" and that the year-end equity deficits were "overstated", Mr. Pederson did 
not give an opinion that there would have been sufficient earned surplus if the writeoffs had 
not been overstated. 
Not only does Mr. Pederson not controvert the opinions of Mr. Voth and Mr. 
Hooper, but, in paragraph 15 of this Affidavit he admits: 
"At this time, I have not determined the financial status as of July 22, 
1995, or any other date within the 2005 and 2006 [sic] calendar years. 
Such a review is not possible based upon the documents produced to date 
and would require an exhaustive review of the AlA's books of original 
entry and ledgers, all of which have not been done by Mr. Hooper." 
(We assume that Mr. Pederson meant within the 1995 and 1996 calendar years.) 
So, Mr. Pederson cannot give an opinion contrary to the opinions ofMr. Voth 
and Mr. Hooper because he has not determined the financial status of Services sufficient to 
support an opinion. If Mr. Pederson cannot give an opinion, there is no genuine issue of 
material fact. 
THE OPINIONS OF MR. VOTH AND MR. HOOPER ARE NOT 
CONTRADICTED BY MR. PEDERSON OR ANYONE ELSE. Services had no earned 
surplus in 1995 or 1996 and the redemption violated the statute. 
THE LAW APPLIED TO THE FACTS 
In 1995 the principal asset of Services was its subsidiary, Universe Life 
Insurance Company. Universe Life Insurance Company was failing and it was ultimately 
taken over by the Idaho Insurance Department. 
In 1995 and 1996 Reed Taylor converted his majority stock ownership interest 
into over $1,000,000.00 in value of airplanes, debt relief and other assets together with 
REPLY MEMORANDUM IN SUPPORT 
OF MOTIONS FOR PARTIAL 
SUMMARY JUDGMENT -4--
Promissory Notes totaling $7,500,000.00. Before the redemption Reed Taylor, as a majority 
shareholder, faced the greatest risk of all of the shareholders oflosses arising from the failure 
of Universe Life Insurance Company. 
But after the redemption, essentially all of the assets of Services, subject 
perhaps to the claims of the Series A preferred shareholder, including its stock ownership in 
Universe Life Insurance Company and AlA Insurance, Inc., was pledged to Reed Taylor, and 
nothing was left for the minority shareholders. 
Reed Taylor's redemption is EXACTLY what the Idaho legislature was trying 
to prevent and made illegal by Idaho Code § 30-1-6. 
Since 1995 Reed Taylor has received in excess of$9,000,000.00 in money and 
value from Services and most of the minority shareholders have received nothing. If Reed 
Taylor's Promissory Note for $6,000,000.00 is enforceable the minority shareholders will be 
financially wiped out and will receive nothing for their investment in Services. On the other 
hand, if Reed Taylor's Promissory Note is unenforceable, the remaining shareholders will 
get at least whatever value is left of Services, including its subsidiary, AlA Insurance, Inc. 
CONCLUSION 
Idaho law prohibits corporations from redeeming their stock if they have no 
earned surplus. Services redeemed Reed Taylor's stock when it had no earned surplus. 
Services' redemption of Reed Taylor's stock violated the Idaho statute and is illegal and 
unenforceable. The plaintiffhas failed to controvert the unequivocal opinions of two expert 
witnesses and the audited financial statements. The Motions for Partial Summary Judgment 
REPLY MEMORANDUM IN SUPPORT 
OF MOTIONS FOR PARTIAL 
SUMMARY JUDGMENT -5-
of Connie Taylor and James Beck, AlA Services 401(k) Plan and AlA Services and AlA 
Insurance, Inc., should be granted. 
Respectfully submitted, 
CLEMENTS, BROWN & McNICHOLS, P.A. 
BY:~~ 
~MI~C=HAE~=L~E~.~M~c~NI~C=H=O=L~S~----------
CERTIFICATE OF SERVICE 
I hereby certify that on the 5th day of March, 2009, I caused to be served a 
true and correct copy of the foregoing by the method indicated below, and addressed to 
the following: 
Roderick C. Bond [ ] 
Ned A. Cannon [ ] 
Smith, Cannon & Bond, PLLC [ ] 
Attorneys at Law [ ] 
508 Eighth Street [X] 
Lewiston, ID 83501 
Facsimile: 746-8421 
rod@scblegal.com 
Michael S. Bissell [ ] 
Campbell, Bissell & Kirby, PllC [ ] 
7 South Howard Street, Ste. 416 [ ] 
Spokane, W A 99201 [ ] 
Facsimile: (509) 455-7111 [X] 
mbissell@cbklawyers.com 
David A. Gittins [ ] 
Attorney at Law [ ] 
P.O. Box 191 [ ] 
Clarkston, W A 99403 [ ] 
Facsimile: 758-3576 [X] 
david@gittinslaw.com 
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David R. Risley 
Randall, Blake & Cox 




Charles A. Brown 
Attorney at Law 




Gary D. Babbitt 
D . John Ashby 
Hawley Troxell Ennis & Hawley 
877 Main Street, Ste. 1000 
P.O. Box 1617 
Boise,ID 83701-1617 
Facsimile: (208) 342-3829 
jash@hteh.com 
James J. Gatziolis 
Charles E. Harper 
Quarles & Brady, LLP 
500 West Madison Street 
Suite 3700 
Chicago, IL 60661-2511 
Facsimile: (312) 715-5155 
.li g@quarles.com 
[ ] U.S. Mail 
[ ] Hand Delivered 
[ ] Overnight Mail 
[ ] Facsimile 
[X] E-Mail 
[ ] U.S. Mail 
[ ] Hand Delivered 
[ ] Overnight Mail 
[ ] Facsimile 
[X] E-Mail 
[ ] U.S. Mail 
[ ] Hand Delivered 
[ ] Overnight Mail 
[ ] Facsimile 
[X] E-Mail 
[] U.S. Mail 
[] Hand Delivered 
[] Overnight Mail 
[] Facsimile 
[X] E-Mail 
Michael E. McNichols 
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NED A. CANNON, ISB No. 2331 
SMITH, CANNON & BOND PLLC 
508 Eighth Street 
Lewiston, Idaho 83501 
Telephone: (208) 743-9428 
Fax: (208) 746-8421 
MICHAEL S. BISSELL, ISB No. 5762 
CAMPBELL, BISSELL & KIRBY PLLC 
7 South Howard Street, Suite 416 
Spokane, W A 99201 
Tel: (509) 455-7100 
Fax: (509) 455-7111 
Attorneys for Plaintiff Reed J. Taylor 
F ED 
IN THE DISTRICT COURT OF THE SECOND JUDICIAL DISTRICT OF THE 
STATE OF IDAHO, IN AND FOR THE COUNTY OF NEZ PERCE 
REED J. TAYLOR, a single person, 
Plaintiff, 
v. 
AlA SERVICES CORPORATION, an Idaho 
corporation; AlA INSURANCE, INC., an Idaho 
corporation; R. JOHN TA YLOR and CONNIE 
TAYLOR, individually and the community 
property comprised thereof; BRYAN 
FREEMAN, a single person; JOLEE DUCLOS, 
a single person; CROP USA INSURANCE 
AGENCY, INC., an Idaho Corporation; and 
JAMES BECK and CORRINE BECK, 
individually and the community property 
comprised thereof; 
Defendants. 
Case No.: CV-07-00208 
CLARIFICATION OF REED 
TA YLOR'S RESPONSE IN 
OPPOSITION TO AlA SERVICES AND 
AlA INSURANCE'S MOTION FOR 
PARTIAL SUMMARY JUDGMENT, 
RESPONSE IN OPPOSITION TO AlA 
SERVICES AND AlA INSURANCE'S 
MOTION FOR PARTIAL SUMMARY 
JUDGMENT AND REED TAYLOR'S 
OBJECTIONS TO AlA SERVICES AND 
AlA INSURANCE'S MOTION FOR 
PARTIAL SUMMARY JUDGMENT 
REED TAYLOR'S RESPONSE IN OPPOSITION TO AlA'S 
MOTION FOR SUMMARY JUDGMENT AND OBJECTIONS - 1 
{'R'G1 'tJ .i t J I 
Reed Taylor ("Reed Taylor") clarifies his prior response and responds as follows: 
A. Reed Tavlor's Response in Opposition to AlA Services and AlA Insurance's 
Motion for Partial Summary Judgment 
Reed Taylor filed and served his Response in Opposition to Connie Taylor and James 
Beck's Motion for Partial Summary Judgment and the Defendants' Joinders on February 26, 
2009 ("Response"). However, in this Response, Reed Taylor did not specifically state that it was 
in opposition to AlA Services and AlA Insurance's Motion for Partial Summary Judgment. 
Reed Taylor's Response was also in opposition to AlA Services and AlA Insurance's Motion for 
Partial Summary Judgment. 
To be clear, Reed Taylor's Response filed on February 26, 2009 (together with all 
affidavits and exhibits supporting the response, including, without limitation, the Affidavit of 
Paul Pederson) is also Reed Taylor's Response in Opposition to AlA Services and AlA 
Insurance's Motion for Partial Summary Judgment, which is incorporated by reference herein. 
As requested in Reed Taylor's Response, AlA Services and AlA Insurance's Motion for 
Partial Summary Judgment should be denied and partial summary judgment should be entered in 
favor of Reed Taylor barring any of the Defendants or the Plan from attacking the redemption of 
Reed Taylor's shares. 
B. Objections to AlA Services and AlA Insurance's Motion for Partial Summary 
Judgment 
Reed Taylor makes the following objections to AlA Services and AlA Insurance's 
Motion for Partial Summary Judgment: 
1. AlA Services and AlA Insurance did not file a motion to shorten time and their 
Motion for Partial Summary Judgment has not been noted for hearing. 
REED TAYLOR'S RESPONSE IN OPPOSITION TO AlA'S 
MOTION FOR SUMMARY JUDGMENT AND OBJECTIONS - 2 
7Lf37 
2. Reed Taylor objects to the Court hearing AlA Services and AlA Insurance's 
Motion for Partial Summary Judgment on March 12, 2009, and objects to the Motion for all of 
the reasons articulated in Reed Taylor's Response dated February 26, 2009 (including, without 
limitation, because AlA has no standing, AlA has failed to plead the statutory defenses, AlA is 
barred from attacking the redemption of Reed Taylor'S shares, AlA is not an intended 
beneficiary ofl.C. § 30-1-6, etc.) 
3. AlA Services and AlA Insurance have not named Drew Voth or Kenneth Hooper 
as experts and are barred from using their testimony in any way. Likewise, AlA Services has not 
complied with discovery requests pertaining to defenses, etc. 
4. AlA Services and AlA Insurance (and the other defendants) persuaded the Court 
to stay and limit discovery based upon the premise that only Connie Taylor and James Beck's 
Motion for Partial Summary Judgment would be at issue and heard. After the Court entered its 
order, AlA Services, AlA Insurance and the other Defendants joined Connie Taylor and James 
Beck's Motion for Partial Summary Judgment and/or filed motions of their own. 
5. To the extent that the Court does permit AlA Services and AlA Insurance's 
Motion to be heard, it should be heard and determined only on the legal issues and not the factual 
issues of capital surplus, insolvency, etc. 
DATED: This 5th day of March, 2009. 
SMITH, CANNON & BOND PLLC 
CAMPBELL, BISSELL & Kl Y 
Attorneys for Plaintiff Reed J. Taylor 
REED TAYLOR'S RESPONSE IN OPPOSITION TO AlA'S 
MOTION FOR SUMMARY JUDGMENT AND OBJECTIONS - 3 
CERTIFICATE OF SERVICE 
I, Roderick C. Bond, declare that, on the date indicated below, I served a true and correct 
copy of Reed Taylor's Clarification of Response in Opposition to AlA Services and AlA 
Insurance's Motion for Partial Summary Judgment, Response in Opposition to AIA Services and 
AlA Insurance's Motion for Partial Summary Judgment, and Objections to AlA Services and 
AlA Insurance's Motion for Partial Summary Judgment on the following parties via the 
methodes) indicated below: 
David A. Gittins 
Law Office of David A. Gittins 
P.O. Box 191 
Clarkston, W A 99403 
Attorney for Defendants JoLee Duclos and 
Bryan Freeman 
Michael E. McNichols 
Clements Brown & McNichols 
321 13th Street 
Lewiston, ID 83501 
Attorney for R. John Taylor 
David R. Risley 
Randall, Blake & Cox 
1106 Idaho St. 
Lewiston, ID 83501 
Attorney for Connie Taylor, James Beck and 
Corrine Beck 
Gary D. Babbitt 
D. John Ashby 
Hawley Troxell Ennis & Hawley LLP 
877 Main Street, Suite 1000 
P.O. Box 1617 
Boise, Idaho 83701-1617 
Attorneys for AlA Services, AlA Insurance, and 
Crop USA Insurance Agency 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attachment) 
REED TAYLOR'S RESPONSE IN OPPOSITION TO AlA'S 
MOTION FOR SUMMARY JUDGMENT AND OBJECTIONS - 4 
James J. Gatziolis 
Charles E. Harper 
Quarles & Brady LLP 
Citigroup Center, 500 West Madison Street 
Suite 3700 
Chicago, IL 60661-2511 
Attorneys for Crop USA Insurance Agency 
Charles A. Brown 
Attorney at Law 
324 Main Street 
Lewiston, ID 83501 
Attorneys for AlA Services 401 (k) Plan 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attaclunent) 
Via: 
( ) U.S. Mail, Postage Prepaid 
( ) Hand Delivered - Via Messenger 
( ) Overnight Mail 
( ) Facsimile 
(X) Email (pdf attaclunent) 
Signed this 5th day of March, 2009, at Lewiston, Idahj ~. 
REED TAYLOR'S RESPONSE IN OPPOSITION TO AlA'S 
MOTION FOR SUMMARY JUDGMENT AND OBJECTIONS - 5 
71jl{{) 
Michael E. McNichols 
CLEMENTS, BROWN & McNICHOLS, P.A. 
Attorneys at Law 
321 13th Street 
Post Office Box 1510 
Lewiston, Idaho 83501 
(208) 743-6538 
(208) 746-0753 (Facsimile) 
ISB No. 993 
Attorneys for Defendant R. John Taylor 
LED 
PATTY O. WEEKS 
CLERK OF),Ht: DIST. qOURT 
~- U" / . y,;', ' L.;?/~LJ 
··'DEPUTY, 
IN THE DISTRICT COURT OF THE SECOND JUDICIAL DISTRICT OF THE 
STATE OF IDAHO, IN AND FOR THE COUNTY OF NEZ PERCE 






AlA SERVICES CORPORATION, an Idaho ) 
corporation; AlA INSURANCE, INC., an ) 
Idaho corporation; R. JOHN TAYLOR and ) 
CONNIE TAYLOR, individually and the ) 
community property comprised thereof; ) 
BRYAN FREEMAN, a single person; and ) 
JOLEE DUCLOS, a single person;CROP USA) 
INSURANCE AGENCY, INC., an Idaho ) 
Corporation; and JAMES BECK and ) 
CORRINE BECK, individually and the ) 
community property comprised thereof; ) 
) 
Defendants. ) 
Case No: CV 07-00208 
REPLY MEMORANDUM 
IN SUPPORT OF MOTIONS 
FOR PARTIAL SUMMARY 
JUDGMENT 
Defendant John Taylor submits this Reply Memorandum in support of the 
Motions for Partial Summary Judgment filed by Connie Taylor and James Beck, the AlA 
Services Corporation 401(k) Plan and AlA Services Corporation and AlA Insurance, Inc. 
REPL Y MEMORANDUM IN SUPPORT 
OF MOTIONS FOR PARTIAL 
SUMMARY JUDGMENT -1-
IDAHO CODE § 30-1-6 
Idaho Code § 30-1-6 provides, in part, that a corporation may redeem its shares 
" ... only to the extent of unreserved and unrestricted earned surplus ... " 
The statute also provides, in part: "No purchase of or payment for its own 
shares shall be made at a time when the corporation is insolvent or when such purchase or 
payment would make it insolvent." 
The statute prohibits a redemption in two circumstances: (1) Where there is 
inadequate "earned surplus" and (2) where a purchase or payment is to be made at a time 
when the corporation is insolvent or when the purchase or payment would make it insolvent. 
Neither test is measured directly by assets. Earned surplus is measured by past 
earnings that have been retained and accumulated. Solvency is based upon the ability of a 
corporation to pay its debts as they mature in the ordinary course of business. 
PURPOSE OF STATUTE 
The statute has two purposes: (1) to protect the creditors of the corporation and 
(2) to prevent one or more common shareholders from obtaining preferential treatment 
compared to the other common shareholders. Usually, the second purpose is to prevent the 
majority shareholder or shareholders from obtaining preferential treatment compared to the 
minority shareholder or shareholders. The Idaho legislature set out to accomplish that 
objective by prohibiting a majority shareholder or shareholders from taking money or assets 
out of the corporation, or causing the corporation to incur indebtedness to them unless there 
was adequate earned surplus to cover the payment, distribution and debt. 
The legislature probably expected that earned surplus would be determined 
from the financial records of the corporation as prepared by the corporation's accountants 
under generally accepted accounting principles. The legislature did not provide that the 
statute would apply only if corporations had daily financial statements. 
REPLY MEMORANDUM IN SUPPORT 
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This Memorandum will concentrate on the issue of earned surplus and leave 
the issue of solvency to other parties. 
VOTH AND HOOPER OPINIONS ON EARNED SURPLUS 
Both expert witnesses Voth and Hooper testified unequivocally that Services 
. had a negative earned surplus when it redeemed Reed Taylor's stock. Rule 56, LR.C.P., 
requires Reed Taylor to present admissible evidence to the contrary, but the Pederson 
affidavit fails to contradict the Voth and Hooper affidavits and fails to create a genuine issue 
of material fact. 
PEDERSON HAS NO OPINION ON EARNED SURPLUS 
The Pederson affidavit responds to the affidavits of V oth and Hooper by saying 
(l) V oth and Hooper did not do a sufficiently detailed job and (2) there is no financial 
statement of the corporation for July 22, 1995, (3) a big part of the negative earned surplus 
is based upon judgments that were later modified and (4) after 1999, John Taylor and the 
directors did very bad things in their management of Services. 
In order to create a genuine issue of material fact, Mr. Pederson had to say, in 
substance: "In my opinion Services had adequate earned surplus to redeem Reed Taylor's 
stock." Mr. Pederson said nothing of the kind. 
Mr. Pederson's affidavit is primarily important for what it does not say: 
1. Mr. Pederson did not give the opinion that, if there were financial 
statements on July 22, 1995, they would, or probably would, or possibly would, have shown 
a positive earned surplus sufficient to redeem Reed Taylor's stock. 
2. Mr. Pederson did not give the opinion that a detailed study, of which he 
criticizes Voth and Hooper for not preparing, would, or probably would, or possibly would, 
establish that Services had a positive earned surplus sufficient to redeem Reed Taylor's 
stock. 
REPLY MEMORANDUM IN SUPPORT 
OF MOTIONS FOR PARTIAL 
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3. Though Mr. Pederson gives the opinion that the writeoffs in 1994 and 1995 
were "overstated" and that the year-end equity deficits were "overstated", Mr. Pederson did 
not give an opinion that there would have been sufficient earned surplus if the writeoffs had 
not been overstated. 
Not only does Mr. Pederson not controvert the opinions ofMr. Voth and Mr. 
Hooper, but, in paragraph 15 of this Affidavit he admits: 
"At this time, I have not determined the financial status as of July 22, 
1995, or any other date within the 2005 and 2006 [sic] calendar years. 
Such a review is not possible based upon the documents produced to date 
and would require an exhaustive review of the AlA's books of original 
entry and ledgers, all of which have not been done by Mr. Hooper." 
(We assume that Mr. Pederson meant within the 1995 and 1996 calendar years.) 
So, Mr. Pederson cannot give an opinion contrary to the opinions ofMr. Voth 
and Mr. Hooper because he has not determined the financial status of Services sufficient to 
support an opinion. If Mr. Pederson cannot give an opinion, there is no genuine issue of 
material fact. 
THE OPINIONS OF MR. VOTH AND MR. HOOPER ARE NOT 
CONTRADICTED BY MR. PEDERSON OR ANYONE ELSE. Services had no earned 
surplus in 1995 or 1996 and the redemption violated the statute. 
THE LAW APPLIED TO THE FACTS 
In 1995 the principal asset of Services was its subsidiary, Universe Life 
Insurance Company. Universe Life Insurance Company was failing and it was ultimately 
taken over by the Idaho Insurance Department. 
In 1995 and 1996 Reed Taylor converted his majority stock ownership interest 
into over $1,000,000.00 in value of airplanes, debt relief and other assets together with 
REPLY MEMORANDUM IN SUPPORT 
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Promissory Notes totaling $7,500,000.00. Before the redemption Reed Taylor, as a majority 
shareholder, faced the greatest risk of all of the shareholders oflosses arising from the failure 
of Universe Life Insurance Company. 
But after the redemption, essentially all of the assets of Services, subject 
perhaps to the claims of the Series A preferred shareholder, including its stock ownership in 
Universe Life Insurance Company and AlA Insurance, Inc., was pledged to Reed Taylor, and 
nothing was left for the minority shareholders. 
Reed Taylor's redemption is EXACTLY what the Idaho legislature was trying 
to prevent and made illegal by Idaho Code § 30-1-6. 
Since 1995 Reed Taylor has received in excess of$9,000,000.00 in money and 
value from Services and most of the minority shareholders have received nothing. If Reed 
Taylor's Promissory Note for $6,000,000.00 is enforceable the minority shareholders will be 
financially wiped out and will receive nothing for their investment in Services. On the other 
hand, if Reed Taylor's Promissory Note is unenforceable, the remaining shareholders will 
get at least whatever value is left of Services, including its subsidiary, AlA Insurance, Inc. 
CONCLUSION 
Idaho law prohibits corporations from redeeming their stock if they have no 
earned surplus. Services redeemed Reed Taylor's stock when it had no earned surplus. 
Services' redemption of Reed Taylor's stock violated the Idaho statute and is illegal and 
unenforceable. The plaintiffhas failed to controvert the unequivocal opinions of two expert 
witnesses and the audited financial statements. The Motions for Partial Summary Judgment 
REPLY MEMORANDUM IN SUPPORT 
OF MOTIONS FOR PARTIAL 
SUMMARY JUDGMENT 
of Connie Taylor and James Beck, AlA Services 401(k) Plan and AlA Services and AlA 
Insurance, Inc., should be granted. 
Respectfully submitted, 
CLEMENTS, BROWN & McNICHOLS, P.A. 
By:~UbM~~@JbtJ=-=--Ila_ 
MICHAEL E. McNICHOLS 
CERTIFICATE OF SERVICE 
I hereby certify that on the 5th day of March, 2009, I caused to be served a 
true and correct copy of the foregoing by the method indicated below, and addressed to 
the following: 
Roderick C. Bond [ ] 
Ned A. Cannon [ ] 
Smith, Cannon & Bond, PLLC [ ] 
Attorneys at Law [ ] 
508 Eighth Street [X] 
Lewiston, ID 83501 
Facsimile: 746-8421 
rod@scblegal.com 
Michael S. Bissell [ ] 
Campbell, Bissell & Kirby, PllC [ ] 
7 South Howard Street, Ste. 416 [ ] 
Spokane, W A 99201 [ ] 
Facsimile: (509) 455-7111 [X] 
mbissell@cbklawyers.com 
David A. Gittins [ ] 
Attorney at Law [ ] 
P.O. Box 191 [ ] 
Clarkston, W A 99403 [ ] 
Facsimile: 758-3576 [X] 
david@gittinslaw.com 
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David R. Risley 
Randall, Blake & Cox 
P.O. Box 446 
Lewiston, ID 83501 
Facsimile: 743-1266 
David@rbcox.com 
Charles A. Brown 
Attorney at Law 
P.O. Box 1225 
Lewiston, ID 83501 
Facsimile: 746-5886 
CharlesABrown@cableone.net 
Gary D. Babbitt 
D. John Ashby 
Hawley Troxell Ennis & Hawley 
877 Main Street, Ste. 1000 
P.O. Box 1617 
Boise,ID 83701-1617 
Facsimile: (208) 342-3829 
iash@hteh.com 
James J. Gatziolis 
Charles E. Harper 
Quarles & Brady, LLP 
500 West Madison Street 
Suite 3700 
Chicago, IL 60661-2511 
Facsimile: (312) 715-5155 
jjg@quarles.com 
[ ] U.S. Mail 
[ ] Hand Delivered 
[ ] Overnight Mail 
[ ] Facsimile 
[X] E-Mail 
[ ] U.S. Mail 
[ ] Hand Delivered 
[ ] Overnight Mail 
[ ] Facsimile 
[X] E-Mail 
[ ] U.S. Mail 
[ ] Hand De livered 
[ ] Overnight Mail 
[ ] Facsimile 
[X] E-Mail 
[] U.S. Mail 
[] Hand Delivered 
[] Overnight Mail 
[] Facsimile 
[X] E-Mail 
Michael E. McNichols 
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Charles A. Brown 
Attorney at Law 
324 Main Street 
P.O. Box 1225 
Lewiston, ID 83501 
208-746-9947 
208-746-5886 (fax) 
ISB # 2129 
CharlesABrown@cableone.net 
Attorney for Intervenor, 401(k) Profit Sharing Plan 
of the AlA Services Corporation. 
IN THE DISTRICT COURT OF THE SECOND JUDICIAL DISTRICT OF 
THE STATE OF IDAHO, IN AND FOR THE COUNTY OF NEZ PERCE 









AlA SERVICES CORP., an Idaho ) 
corporation; AIA INSURANCE INC., an Idaho) 
corporation, R. JOHN TAYLOR and CONNIE ) 
TAYLOR, individually and the community ) 
property comprised thereof; BRYAN ) 
FREEMAN, a single person; JOLEE DUCLOS,) 
a single person; CROP USA INSURANCE ) 
AGENCY, INC., an Idaho Corporation; and ) 
JAMES BECK and CORRINE BECK, ) 
individually and the community property 
comprised thereof; 
Defendants. 
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OF THE EXPERTWITNESS AFFIDAVIT OF PAUL E. 
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Case No. CV 2007 -00208 
INTERVENOR'S MOTION TO STRIKE 
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FILED BY PLAINTIFF ON 02126/09 & 
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Charles A. Brown, Esq. 
P.O. Box 1225/324 Main SL 
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COMES NOW the Intervenor, the 401 (k) Profit Sharing Plan for AlA Services Corporation, 
by and through its attorney of record, Charles A. Brown, with respect to the Expert Witness Affidavit 
of Paul E. Pederson in Opposition to Defendants and AlA Services 401 (k) Plan's Motions for Partial 
Summary Judgment, in Support of Reed Taylor's Motions for LR.C.P. 56(f) Motions for 
Continuance, and in Support of Reed Taylor's Motion to Relinquish Collateral as filed by the 
plaintiff on February 26, 2009, and March 3, 2009 (hereinafter referred to as the Affidavit of 
Pederson), and moves to strike from consideration by the Court portions of said affidavit pursuant 
to LR.C.P. 56(e) and LR.E. Rules 402, 403, and 702. 
That the following portions of said affidavit are argumentative, lack proper foundation, are 
conclusory in nature, represent hearsay, are not made on personal knowledge, and would not be 
admissible in evidence; thus they do not comport with the requirements of the Idaho Rules of Civil 
Procedure and Idaho Rules of Evidence due to such deficiencies: 
INTERVENOR'S MOTION TO STRIKE PORTIONS 
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Charles A. Brown, Esq. 
P.O. Box 12251324 Main St. 
Lewiston, Idaho 83501 
208-746-9947/208-746-5886 (fax) 
1. That portion of~ 7 where Mr. Pederson states: 
At this time, we still have not been granted access to the full range of 
documents necessary to adequately investigate this matter. 
See p. 6 of the Affidavit of Pederson. 
Objection: This is plaintiff's argument, not al1 expert opinion. 
2. That portion of~ 11 where Mr. Pederson states: 
This valuation is performed annually on a fair market value basis by 
an independent, third-party consultant for purposes of the Employee 
Stock Ownership Plan ("ESOP"), and represents how the market 
would value the company, irrespective of its book value. As a note, 
to date AIA has not provided to us any ofthe valuations or appraisals 
that were completed in the 1995 and 1996 time period. 
See pp. 7-8 of the Affidavit of Pederson. 
Objection: This is a combination of a commelzt without foundatiol1, and plaintiff's 
argument, not an expert opinion. 
3. That portion of~ 12 where Mr. Pederson states: 
To my knowledge, and based upon our review of AIA's accounting 
documents from 1995 through 2006, AIA's business operations were 
never impaired because of a failure to pay operating expenses and 
maintaining positive financial relationships with third-party vendors. 
See p. 8 of the Affidavit of Pederson. 
Objection: This is without foundation and does not even attempt to address the 
issue of insufficient funds not being available to pay Mr. Reed Taylor, and why 
401 (k) Plans were invaded on three separate occasions from 1996 and 1997, and 
failure to pay dividends to the 401 (k) Plan participants for the years 1998 onward 
(see p. 15 of the Affidavit of Pederson). 
4. All of , l3 where Mr. Pederson states: 
With the exception of Reed Taylor, there is no evidence of any 
"innocent creditors" that have not been paid who were creditors in 
1995. Further, there is no evidence of creditor or shareholder 
lawsuits filed against AIA related to the redemption of Reed Taylor's 
shares based upon the documents provided to us by AIA. By all 
accounts, AIA was able to continue operations and generate positive 
cash flow from 1996 through 2006, and is still in business today. 
7lj5f) See p. 8 of the Affidavit of Pederson. 
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P.O. Box 1225/324 Main Sf. 
Lewiston, Idaho 83501 
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Objection: This is without foundation and does not even attempt to address the 
issue of why 401 (k) Plans were invaded on three separate occasions from 1996 and 
1997, and failure to pay dividends to the 401 (k) Plan participants for the years 
1998 ol1ward (see p. 15 of the Affidavit ofPedersol1). 
5. That portion of~ 14 where Mr. Pederson states: 
AIA's financial performance through 1998 is critical because 
beginning in 1999, AIA management begins to conduct a series of 
questionable transactions that divert funds away from AIA to the 
benefit of other entities, putting into question its ability to meet the 
outstanding obligation of Reed Taylor. 
See p. 9 of the Affidavit of Pederson. 
Objectiol1: This is a combination of a comment without foundation, and plaintiff's 
argument, not an expert opinion. 
6. All ofr s 18-27 (See pp. 10-18 of the Affidavit of Pederson), is objected to as being 
argumentative, lack proper foundation, are conclusory in nature, represent hearsay, are not made on 
personal knowledge, and would not be admissible in evidence; thus they do not comport with the 
requirements of the Civil Rules of Civil Procedure and Civil Rules of Evidence due to such 
deficiencies. except for that portion of~ 24 where ML Peders0n states: 
Based upon the limited records reviewed, amounts paid in dividends 
by year total: 
1. 1995 - $67,123 (AIAOOI8468) 
2. 1996 - $249,888 (AIA0024617) 
3. 1997 - $289,702 (AIA0024421) 
See p. 15 of the Affidavit of Pederson. 
With this sole exceptiol1, all other portiol1s of~ 's 18-27 are hereby objected to for 
the above stated reaSOI1S al1d for the reaSOI1S set forth herein. 
The relevant rules are hereinafter set forth: 
LR.C.P.56(e): 
Form of Affidavits--Further Testimony--Defense Required. 
Supporting and opposing affidavits shall be made on personal 
knowledge, shall set forth such facts as would be admissible in 
evidence, and shall show affirmatively that the affiant is competent 
to testify to the matters stated therein. Sworn or certified copies of all 
7l{5'1 
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P.O. Box 1225/324 Main st. 
Lewiston, Idaho 83501 
208-746-9947/208-746-5886 (fax) 
papers or parts thereof referred to in an affidavit shall be attached 
thereto or served therewith. The court may permit affidavits to be 
supplemented or opposed by depositions, answers to interrogatories, 
or further affidavits. When a motion for summary judgment is made 
and supported as provided in this rule, an adverse party may not rest 
upon the mere allegations or denials ofthat party's pleadings, but the 
party's response, by affidavits or as otherwise provided in this rule, 
must set forth specific facts showing that there is a genuine issue for 
trial. If the party does not so respond, summary judgment, if 
appropriate, shall be entered against the party. 
I.RE Rule 702. Testimony by experts: If scientific, technical, or 
other specialized knowledge will assist the trier of fact to understand 
the evidence or to determine a fact in issue, a witness qualified as an 
expert by knowledge, skill, experience, training, or education, may 
testify thereto in the form of an opinion or otherwise. 
I.RE. Rule 402. Relevant evidence generally admissible; 
irrelevant evidence inadmissible: All relevant evidence is 
admissible except as otherwise provided by these rules or by other 
rules applicable in the courts of this state. Evidence which is not 
relevant is not admissible. 
I.RE. Rule 403. Exclusion of relevant evidence on grounds of 
prejudice, confusion, or waste of time: Although relevant, 
evidence may be excluded if its probative value is substantially 
outweighed by the danger of unfair prejudice, confusion ofthe issues, 
or misleading the jury, or by considerations of undue delay, waste of 
time, or needless presentation of cumulative evidence. 
This motion is supported by the briefing filed herewith. 
Oral argument is requested. 




Charles A. Brown 
Attorney for Intervenor, 401(k) Profit Sharing 
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Charles A. Brown, Esq. 
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COMES NOW the Intervenor, the 401(k) Profit Sharing Plan for AIA Services 
Corporation, by and through its attorney of record, Charles A. Brown, and responds to Reed Taylor's 
Motion to Compel Discovery, Motion to Sequence the Heming of Motions, Motion for I.R.C.P. 
56(1) Continuance for Hearing Motions for Partial Summary Judgment, and Objection to Hearing 
the Plan's Motion for Partial Summary Judgment on March 12, 2009. 
PREAMBLE 
Desperate times call for desperate measures. 
There are two different cases being litigated in this matter. 
One case is the litigation that is before the Court and the other is the one in plaintiff s 
mind. One case consists of what plaintiff represents in open Court and the other is the tactics and 
antics used by the plaintiff when not in Court. 
For exmnple, defendants Connie Taylor and Jmnes Beck made a Motion for Partial 
Summary Judgment on April 16, 2008, at which time they clearly declared their intent was to assert 
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avoidance of Mr. Reed Taylor's complaint in its entirety based upon the illegality defense. In an 
attempt to rationalize to the Court why the plaintiff now needs to ratchet up discovery and take 16 
depositions concerning the "illegality defense," Mr. Bond articulates the reason he did not move 
forward with discovery during the summer of 2008. In rationalizing his delay, he states: 
John and Connie Taylor's son passed away. Out of respect, 
certain actions were delayed by Reed Taylor. . .. 
See p. 4 of the Affidavit of Roderick C. Bond in Support of Plaintiff Reed Taylor'S Motion to 
Shorten Time, Motion to Compel Discovery, Motion to Sequence Motions, and Motion for Rule 
56(f) Continuance. 
The truth of the matter is that John Clayton (Clay) Taylor passed away on Sunday, 
May 25,2008, and funeral services were held for him on Saturday, May 31, 2008. The lawsuit by 
Donna J. Taylor against John Taylor was filed on Monday, June 2, 2008, by Mr. Reed Taylor's 
attorney, Michael S. Bissell. See Exhibit A to Affidavit of Charles A. Brown filed herewith. Thus, 
within 48 hours of his nephew's funeral services, Mr. Reed Taylor's attorney was suing his brother 
on the next available business day. One must surmise that Mr. Bond was referencing the 48-hour 
delay when he says, "[0 Jut of respect, certain actions were delayed by Reed Taylor." 
There have been some stays by the above-entitled Court due to the plaintiffs motions 
to disqualify the attorneys for some ofthe defendants and the filings of various spurious lawsuits by 
the plaintiff against those same attorneys involved herein, but there was also a tremendous amount 
of time available for the plaintiff to fully explore any defenses to the Motion for Partial Summary 
Judgment filed by Connie Taylor and James Beck since April 2008. 
The Motions for Partial Summary Judgment that are presently before the Court are 
not shrouded in mystery. When the plaintiff, Mr. Reed Taylor, was a majority shareholder, the 
President, the CEO, and on the Board of Directors of AIA Services Corporation in 1994 and 1995, 
he had two well-respected accounting firms audit AIA Services Corporation's books. The end result 
of those audited financial statements are before this Court for purposes of the various summary 
judgment motions. As a matter of fact, the two accounting firms that audited the books for the year 
1995 came up with almost identical dollar figures. The plaintiff is fearful that his alleged cause of 
action is slipping away from him quickly. Instead ofhitting the challenge head-on, he now seeks out 
various methods of delay. 
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When the plaintiffs counsel was before the Court on January 29,2009, he accused 
the defense counsel of delay, delay, delay; this was in addition to his usual aspersions against them. 
He reassured the Court that he was ready to go forward and hear the Motion for Partial Summary 
Judgment filed by Connie Taylor and James Beck on March 12, 2009; he did not want to do anything 
to delay the matter. When the plaintiff was before the Court on February 12, 2009, he reasserted his 
intent to go forward on March 12, 2009. He wanted to take the depositions of James Beck and 
Connie Taylor and proceed accordingly. Now, the plaintiff feigns surprise and says that he needs 
additional time, despite the fact that the TaylorlBeck motion was filed on April 16,2008. 
In addition, it should be noted that the Intervenor's Supplemental Brief in Support 
of Motion to Intervene, filed on December 29, 2008, made no secret as to what position the 
Intervenor was adopting in regard to the illegality issue. Two paragraphs from page 10 of said 
Intervenor's Supplemental Brief make the Intervenor's position in this matter totally clear: 
The consolidated financial statements as attached to Connie 
Taylor's affidavit confirm the financial tale of woe. At the end ofthe 
fiscal/calendar year 1995, AIA Services Corporation had a negative 
surplus(to use that term "surplus" very loosely or should it be deficit) 
of more than <$17,018,838>. See the 1995 financial statements 
attached to Connie Taylor's affidavit. 
In other words, using either accounting prism (tax returns or 
financial statements) to view AIA Services Corporation's finances, 
the company was rendered bankrupt, insolvent, and/or unable to pay 
Mr. Reed Taylor from "earned surplus"or "capital surplus." 
See p. 10 of Supplemental Brief in Support of Motion to Intervene as filed on December 29,2008. 
The Intervenor goes on to quote the 1995 statutes that are presently before the Court 
in its Motion for Partial Summary Judgment. Thus, again, it must be clarified that the plaintiffhad 
full knowledge as to the Motion for Partial Summary Judgment that the Intervenor was going to 
pursue in this matter a full thirty (30) days prior to plaintiffs counsel's dialogue with this Court on 
January 29, 2009, where he reassured the Court that he wanted to meet the March 12, 2009, 
scheduled hearing date. 
The affidavit filed by the Intervenor in regard to the Intervenor's expert is clear and 
direct, and clearly sets forth the expert's opinion and clearly sets forth the documents upon which 
his opinion rests. The Intervenor's Motion for Partial Summary Judgment is direct and to the point. 
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states clearly: 
The Affidavit of Drew Voth is explicitly clear as paragraph 4 of Mr. Voth's Affidavit 
That your affiant has assessed with particular care the 
following financial statements, and the opinion I express below is 
based upon these documents: 
• ALA Services Corporation and Subsidiaries Consolidated 
Financial Statements for December 31, 1995 and 1994 (with 
Independent Auditors' Report thereon) (KPMG) 
• AlA Services Corporation and Subsidiaries Consolidated 
Financial Statements years ended December 31, 1996 and 
1995, AlA000182 to AIA000224 (BDO) (with Independent 
Auditor's Report) 
• AlA Services Corporation Consolidated Balance Sheets for 
September 30, June 30 and March 31, 1995 and December 
31, 1994 (unaudited) 
• AlA Services Corporation Consolidated Statements of 
Income For the Three Months Ended September 30,1995 
and 1994 and For the Nine Months Ended September 30, 
1995 and 1994 (unaudited) 
.. AIA Services Corporation Consolidated Statements of 
Stockholders' Equity for the Nine Months Ended 
September 30, 1995 (unaudited) 
See p. 7 Affidavit of Drew E. Voth, CPA, CFE, CV A, CIRA in Support of Intervenor' s Motion for 
Partial Summary Judgment and Motion for Reconsideration of Opinion and Order on Plaintiffs 
Motion for Partial Summary Judgment. 
These very documents were not only supplied to plaintiffs counsel, but they were 
filed with the Court as attachments to Aimee Gordon's affidavit also filed in support of the 
Intervenor's Motion for partial Summary Judgment and Motion for Reconsideration of Opinion and 
Order on Plaintiff s Motion for Partial Summary Judgment. 
Plaintiff has filed an affidavit by Paul E. Pederson who takes issue with Mr. Voth's 
opmlOn. 
Within the short time period since February 5, 2009, approximately four weeks, 
plaintiffhas filed approximately 34 separate documents with the Court. 
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Now plaintiff desires to take over 16 depositions and have "full discovery," but he 
cannot articulate to this Court one example of how all of this is going to tum a negative retained 
deficit of over $18,000,000.00 into gold. It cannot be done. 
ARGUMENT 
Discussion of Roderick Bond's Supplemental Mfidavit as it relates to the 401(k) Plan and as 
it applies to IRCP 56(0. 
First, plaintiff seeks a continuance based upon I.R.C.P. 56(f) which reads as follows: 
Rule 56(1). When affidavits are unavailable in summary 
judgment proceedings. 
Should it appear from the affidavits of a party opposing the motion 
that the party cannot for reasons stated present by affidavit facts 
essential to justify the party's opposition, the court may refuse the 
application for judgment or may order a continuance to permit 
affidavits to be obtained or depositions to be taken or discovery to be 
had or may make such other order as is just. (emphasis added) 
(Emphasis added.) 
The plaintiff in this matter has failed comp lete1 y to establish thatthe plaintiff "cannot 
for reasons stated present by affidavit facts essential to justify the party's [plaintiffs] 
opposition .... " The burden imposed by LR.C.P 56(f) is singular and focused, and the plaintiff has 
failed to meet it in its entirety. 
Paragraph 5 in Mr. Bond's Supplemental Mfidavit reads as follows: 
Reed Taylor requires additional time to prepare and respond to the 
factual issues raised in AlA Services 40 1 (k) Plan's Motion for Partial 
Summary Judgment. Although we believe that the Plan's arguments 
fail as a matter of law for various reasons, we must be afforded the 
opportunity to submit a full and complete response and responsive 
documents and affidavits. 
See p. 3 of Supplemental Affidavit of Roderick C. Bond in Support of Plaintiff Reed Taylor's 
Motion to Shorten Time, Motion to Compel Discovery, Motion to Sequence Motions, and Motions 
for Rule 56(f) Continuance. 
In 1995 and 1996, AlA Services Corporation was upside down to the tune of over 
$18,000,000.00, and the plaintiff can delay all he desires, but he will not be able to reverse those 
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figures, and he cannot articulate to the Court "reasons" sufficient to meet the burden required by 
I.R.C.P. 56(f). 
Plaintiffs affidavits fail to explain to the Court why he has not been able to prepare 
such material since April 16, 2008, and, more recently, since December 29, 2008, when the 
Intervenor made it explicitly clear as to what legal and factual stance the Intervenor was going to take 
in regard to not only its Motion to Intervene, but also its Motion for Partial Summary Judgment. 
Paragraph 6 ofMr. Bond's Supplemental Affidavit reads as follows: 
Reed Taylor should be permitted to propound discovery upon AIA 
Services 401(k) Plan and related parties. Reed Taylor has not been 
permitted to conduct any discovery to AIA Services 401 (k) Plan, its 
purported trustee, or any of its expert witnesses or other witnesses. 
Although we have requested basis Plan information from Chuck 
Brown (information Reed Taylor is entitled to under ERISA), no 
documents have been provided. 
See pp. 3 & 4 of Supplemental Affidavit of Roderick C. Bond in Support of Plaintiff Reed Taylor's 
Motion to Shorten Time, Motion to Compel Discovery, Motion to Sequence Motions, and Motions 
for Rule 56(f) Continuance. 
Mr. Bond's blanket statements do not meet the burden that he has to meet with 
I.R. C.P. 56(f). Mr. Voth's affidavit is singular and focused, and the supportive documentation relied 
upon was attached in an affidavit filed at the same time by Aimee Gordon, verifying the accuracy 
thereof, and also in support of the Intervenor's motion, but the plaintiff need not worry because the 
plaintiff has already asserted to the Court that "the Plan's arguments fail as a matter oflaw .... " (see 
above). 
Paragraph 7 ofMr. Bond's Supplemental Affidavit reads as follows: 
AIA Services 401(k) Plan has not provided any discovery and 
never advised us prior to filing his affidavit that the Plan had retained 
an expert witness, specifically Drew Voth, and that Mr. Voth would 
be submitting an expert affidavit. Mr. Voth needs to be deposed 
and discovery needs to be propounded regarding all experts, 
documents provided to experts and communications with experts. 
Reed Taylor would be prejudiced if Mr. Voth's testimony was 
permitted without Reed Taylor being afforded au opportunity to 
question him about his opinion, the basis of his opinions, the 
documents relied upon for his opinions and the communications 
between him and other parties. These same issues apply to the 
INTERVENOR'S RESPONSE TO REED TAYLOR'S MOTION TO COMPEL 
DISCOVERY, MOTION TO SEQUENCE HEARING OF MOTION, 
MOTION FOR IRCP 56(f) CONTINUANCE FOR HEARING MOTIONS FOR 
PSJ & OBJECTION TO HEARING THE PLAN'S MOTION FOR PSJ ON 03/12/09 - 7 
Charles A. Brown, Esq. 
P.O. Box 1225/324 Main St. 
Lewiston, Idaho 83501 
208-746-994 7 /208-746-5886 (fax) 
newly filed affidavit of Kenneth Hooper, who is the new, previously 
undisclosed, expert witness for Connie Taylor and James Beck. 
See p. 4 of Supplemental Affidavit of Roderick C. Bond in Support of Plaintiff Reed Taylor's 
Motion to Shorten Time, Motion to Compel Discovery, Motion to Sequence Motions, and Motions 
for Rule 56(f) Continuance (emphasis added). 
As usual plaintiff s counsel makes broad, declarative statements under oath that 
everyone is suppose to bow down and accept humbly. But, plaintiff still does not meet the burden 
of I.R.C.P. 56(f) upon which he relies for his motion. 
One finds out quickly that you do not simply open up a dialogue with plaintiffs 
counsel because ofthe venomous emails that he is sure to spew your way. 
Paragraph 8 of Mr. Bond's Supplemental Affidavit reads as follows: 
We have not been provided with all of the documents provided 
to and relied upon by Mr. Voth and Mr. Hooper in their expert 
witness affidavits, not to mention that we have not been provided 
any documents from the 401(k) Plan or Connie Taylor or James 
Beck. Mr. Hooper and Mr. Voth have both relied upon documents 
that have never been provided to Reed Taylor. Neither Mr. Voth nor 
Mr. Hooper has ever been disclosed as experts to Reed Taylor until 
their affidavits were filed on February 12, 2009 (assuming that the 
filing of an expert affidavit constitutes disclosure of expert 
witnesses). 
See p. 4 of Supplemental Affidavit of Roderick C. Bond in Support of Plaintiff Reed Taylor's 
Motion to Shorten Time, Motion to Compel Discovery, Motion to Sequence Motions, and Motions 
for Rule 56(f) Continuance (emphasis added). 
As to the 401 (k) Plan, not only does Mr. Bond state that he has not been provided the 
documents relied upon by Mr. Voth, but the truth is that the documents relied upon by Mr. Voth are 
already in the Court's record. Mr. Voth makes it explicitly clear what documents he is relying upon 
to render his opinion (see ~ 4 of Affidavit of Drew E. Voth). Does plaintiff's counsel make a simple 
request as to a particular document? No, instead he files an affidavit stating the above. 
When it comes to the other defendants and the documents "requested" by plaintiff's 
counsel, it becomes clear that bringing to counsel's attention that he already has the documents 
simply unleashes a barrage of venomous emails spewing forth like so many toxic tic tacs. 
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Mr. John Ashby wrote Mr. Bond on Monday February 23, 2009: 
Rod, 
Your affidavit states that you have not been provided with 
certain documents relied upon by the expert witnesses. Please 
identify the docnments to which you are referring. Thanks. 
-- John 
See p. 2 of Exhibit B to Affidavit of Charles A. Brown filed herewith (emphasis added). 
When questioned about the accuracy of plaintiffs counsel's statement, plaintiffs 
counsel again spews his venom: 
John: 
I have not had time to review all ofthe documents that were produced 
on the date everyone submitted the new expert affidavits. Thus, I 
based my affidavit in part by the fact that there were many documents 
referenced in the expert affidavits that did not have bates stamped 
numbers on them. I would point out that even if you had produced all 
ofthe documents on the It\ it was wholly inappropriate to wait until 
the last minute. You and your clients' failure to produce documents 
in this action is nothing short of shameful and has been prejudicial to 
Reed Taylor. I will be ready by the time the hearing to identify which 
ones, but obviously the experts had documents that were not bates 
stamped and not produced to us before they provided testimony. I will 
give you a further update, but you can help by telling me if you have 
produced all of the documents identified in the expert witness 
affidavits of Hooper and Voth and when you produced them. Thanks. 
Rod 
Id. (Emphasis added.) 
Mr. Ashby again tries to talk reason: 
Rod, 
You have filed an affidavit, under oath, affirmatively stating that 
certain documents reviewed by the experts have not been 
produced. I believe that all documents relied upon by the experts 
have been produced. Again, if there are documents relied upon 
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by the experts that you believe have not been produced, please 
identify them. If not, you should correct your affidavit. 
John 
See p. 1 of Exhibit B to Affidavit of Charles A. Brown filed herewith (emphasis added). 
Plaintiff s counsel cannot resist, the toxicity level rises: 
John: 
I will do what I need to do and will correct any mistake that I make. 
If you know of any documents that have not been produced, please 
tell me. Likewise, if you know of documents that have been 
produced, please tell me. We have never been provided any 
documents, correspondence or communications evidencing what has 
been provided to Hooper and Voth. 
Your ethics allegation is like the pot calling the kettle black. BTW, 
where are the appraisals on the value ofthe company for 1995??????? 
We know they exist, as does your very own Richard Riley. When do 
you believe that we will ever see all the documents?????? I am 
making a record of everything. Over 2 years have elapsed and you are 
still holding back documents. Bogle and Gates is starting to sound 
familiar. 
Rod 
Id. (Emphasis added.) 
The spewing by the plaintiff continues uninterrupted by an additional email from 
Mr. Bond; the toxic tic tac machine is working overtime: 
John: 
Also, unless we are provided copies ofthe documents provided to the 
experts or certification from the experts that certain documents that 
were not identified by bates stamp numbers were produced and that 
copies were later produced with bates stamp numbers, and that the 
documents are the one and the same, my affidavit stands true and 
correct without me ever needing to reviewing and compare every 
single document. Again, your last minute production of documents 
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(even ifproofis provided that they are the same exact documents as 
those provided to the experts) is shameful and violations of civil rules 
and procedures and the RPCs. 
Rod 
See p. 1 of Exhibit C to Affidavit of Charles A. BfO'wn filed herewith. 
Again, the plaintiff in this matter has failed entirely to meet the requirements of 
I.R.C.P. 56(f) which he is attempting to utilize. Can one even imagine "full discovery," 16 
depositions, all poisoned with this type of venom? 
Plaintiff demanded the 401(k) Profit Sharing Plan documents from the Intervenor, 
but the undersigned has informed plaintiffs counsel that those were supplied to Mr. Reed Taylor in 
January of 2007. A copy of the email requesting the same from the Intervenor, the letter that was 
sent via certified mail to Mr. Reed Taylor in January of 2007, and an online USPS delivery 
confirmation is provided to the Court as Exhibits D, E, and F to the Mfidavit of Charles A. Brown 
filed herewith. 
Plaintiff s counsel schedules the deposition of James Beck and takes three days to 
accomplish that which should otherwise have taken approximately one-half a day. At the end of the 
third day, plaintiffs counsel makes it clear that he is not, by any means, done with his deposition of 
James Beck. 
Plaintiffs counsel scheduled a deposition of Connie Taylor for two days which 
should have taken two hours and, at the end of the second day, he makes it clear that he is not, by 
any means, done with his deposition of Connie Taylor. 
By the time the depositions are over, the undersigned's ears were bleeding. 
By the time an additional 16 depositions will have been taken, global warming will 
have shrank the polar caps. 
CONCLUSION 
This Court has been successful in wrestling this matter from the reaches of a 
quagmire of venomous em ails, ugly accusations, spurious lawsuits, unwarranted motions to 
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disqualify, and voluminous, repeated, and redundant motions. This is not the time to allow the matter 
to sink back into the abyss of darkness. 
Plaintiff s counsel has had since April 16, 2008, to prepare for the motion which 
clearly alleges illegality. Now, he feigns surprise and wants to drag this Court and all of its 
participants back into the quagmire created by his own antics. 
Subsequent to the filing of plaintiffs motions for delay which were supported by 
Mr. Bond's numerous affidavits, the plaintiff has filed an Affidavit of Paul E. Pederson addressing 
the very issues which the plaintiff states he needs 16 depositions to address. 
Not so. 
DATED on this 5th day of Marc& ~ L 
Charles A. Brown 
Attorney for Intervenor, 401(k) Profit 
Sharing Plan for AlA Services Corporation 
INTERVENOR'S RESPONSE TO REED TAYLOR'S MOTION TO COMPEL 
DISCOVERY, MOTION TO SEQUENCE HEARlNG OF MOTION, 
MOTION FOR IRCP 56(f) CONTINUANCE FOR HEARlNG MOTIONS FOR 
PSJ & OBJECTION TO HEARING THE PLAN'S MOTION FOR PSJ ON 03/12/09 - 12 
Charles A Brown, Esq. 
P.O. Box 12251324 Main St 
Lewiston, Idaho 83501 
208-746-9947/208-746-5886 (fax) 

























mailed by regular fIrst class mail, and deposited 
in the United States Post Office to: 
sent by facsimile to: 
sent by facsimile and mailed by regular fIrst 
class mail, deposited in the United States Post 
Office to: 
sent by Federal Express, overnight delivery 
hand delivered to: 
Emailed to: rod@scblegal.com and 
ned@scblega1.com 
mailed by regular fIrst class mail, and 
deposited in the United States Post Office to: 
sent by facsimile to: 
sent by facsimile and mailed by regular fIrst 
class mail, deposited in the United States Post 
Office to: 
sent by Federal Express, overnight delivery 
hand delivered to: 
Emailedto:mbissell@cbklawyers.com 
mailed by regular fIrst class mail, and deposited 
in the United States Post Office to: 
sent by facsimile to: 
sent by facsimile and mailed by regular first 
class mail, deposited in the United States Post 
Office to: 
sent by Federal Express, overnight delivery to: 
hand delivered to: 
Emailedto:mmcnichols@clbrrnc.com 
mailed by regular first class mail, and deposited 
in the United States Post Office to: 
sent by facsimile to: 
sent by facsimile and mailed by regular first 
class mail, deposited in the United States Post 
Office to: 
sent by Federal Express, overnight delivery 
hand delivered to: 
Emailedto:GBabbitt@hawleytroxell.com & 
j ash@hteh.com 
Roderick C. Bond, Esq. @746-842l 
Ned A. Cannon, Esq. 
Smith, Cannon & Bond, PLLC 
508 Eighth Street 
Lewiston, ID 83501 
[Attorneys for Plaintiff] 
Michael S. Bissell, Esq. @ 509-455-7111 
Campbell, Bissell & Kirby, PLLC 
416 Symons Building 
7 South Howard Street 
Spokane, VVA 99201 
[Attorneys for Plaintiff] 
Michael E. McNichols, Esq. @ 746-0753 
Bentley G. Stromberg, Esq. 
Clements, Brown & McNichols, P .A. 
321 13th Street 
p.o. Box 1510 
Lewiston, ID 83501 
[Attorneys for Defendant R John Taylor] 
Gary D. Babbitt, Esq. @ 208-342-3829 
D. John Ashby, Esq. 
Hawley Troxell Ennis & Hawley LLP 
877 Main Street, Suite 1000 
P.O. Box 1617 
Boise, ID 83701-1617 
[Attorneys for Defendants AIA Services Corporation, 
AIA Insurance, Inc., and CropUSA Insurance Agency) 
INTERVENOR'S RESPONSE TO REED TAYLOR'S MOTION TO COMPEL 
DISCOVERY, MOTION TO SEQUENCE HEARING OF MOTION, 
Charles A. Brown, Esq. 
P.O. Box 12251324 Main st. 
MOTION FOR IRCP 56(1) CONTINUANCE FOR HEARING MOTIONS FOR 
PC!T.R, OR1FCTION TO HEARING THE PLAN'S MOnON FORPSJ ON 03/12/09 - 13 
Lewiston, Idaho 83501 
208-746-99471208-746-5886 (fax) 
0 mailed by regular first class mail, and deposited James J. Gatziolis, Esq. @312-715-5155 
in the United States Post Office to: Charles E. Harper, Esq. 
0 sent by facsimile to: Quarles & Brady LLP 
0 sent by facsimile and mailed by regular first Citigroup Center, Suite 3700 
class mail, deposited in the United States Post 500 West Madison Street 
Office to: Chicago, IL 60661-2511 
0 sent by Federal Express, ovemight delivery 
0 hand delivered to: [Attorneys for Defendant CropUSA Insurance Agency] 
~ Emailed to: jjg@quarles.com & 
charper@quarles.com 
0 mailed by regular first class mail, and deposited David A. Gittins, Esq. @ 758-3576 
in the United States Post Office to: Law Office of David A. Gittins 
0 sent by facsimile to: 843 Seventh Street 
0 sent by facsimile and mailed by regular first P.O. Box 191 
class mail, deposited in the United States Post Clarkston, W A 99403 
Office to: 
0 sent by Federal Express, overnight delivery [Attorney for Defendants Duclos & Freeman] 
0 hand delivered to: 
IV'" Emailed to: david@gittinslaw.com 
0 mailed by regular [rrst class mail, and deposited David R. Risley, Esq. @ 743-1266 
in the United States Post Office to: Randall, Blake & Cox, PLLC 
0 sent by facsimile to: 1106 Idaho Street 
0 sent by facsimile and mailed by regular first P.O. Box 446 
class mail, deposited in the United States Post Lewiston, ID 83501 
Office to: 
0 sent by Federal Express, overnight delivery [Attorney for Defendants Connie Taylor & James and 
0 hand delivered to: Corrine Beck] 
IIY" Emailed to: David@rbcox.com 
INTERVENOR'S RESPONSE TO REED TAYLOR'S MOTION TO COMPEL 
DISCOVERY, MOTION TO SEQUENCE HEARING OF MOTION, 
Charles A. Brown, Esq. 
P.O. Box 1225/324 Main St. 
MOTION FOR IRCP 56(1) CONTINUANCE FOR HEARING MOTIONS FOR 
PSJ & OBJECTION TO HEARING THE PLAN'S MOTION FOR PSJ ON 03/12/09 - 14 
Lewiston, Idaho 83501 
208-746-9947/208-746-5886 (fax) 
Charles A. Brown 
Attorney at Law 
324 Main Street 
P.O. Box 1225 
Lewiston, ID 83501 
208-746-9947 
208-746-5886 (fax) 
ISB # 2129 
CharlesABrown@cableone.net 
Attorney for Intervenor, 401(k) Profit Sharing Plan 
for the AIA Services Corporation. 
IN THE DISTRICT COURT OF THE SECOND JUDICIAL DISTRICT OF 
THE STATE OF IDAHO, IN AND FOR THE COUNTY OF NEZ PERCE 









AIA SERVICES CORP., an Idaho ) 
corporation; AIA INSURANCE INC., an Idaho) 
corporation, R. JOHN TAYLOR and CONNIE ) 
T AYLOR, individually and the community ) 
property comprised thereof; BRYAN ) 
FREEMAN, a single person; JOLEE DUCLOS,) 
a single person; CROP USA INSURANCE ) 
AGENCY, INC., an Idaho Corporation; and ) 
JAMES BECK and CORRINE BECK, ) 
individually and the community property ) 





AIA SERVICES CORPORATION, an Idaho 








Case No. CV 2007-00208 
AFFIDAVIT OF CHARLES A. BROWN 
IN SUPPORT OF INTERVENOR'S 
REPLY TO REED TAYLOR'S 
MOTIONS TO COMPEL, SEQUENCE 
HEARINGS, AND CONTINUANCE OF 
HEARING MOTIONS FOR PSJ; AND 
OBJECTION TO HEARING PLAN'S 
MOTION FOR PSJ ON 03112/09 
AFFIDAVIT OF CHARLES A. BROWN IN SUPPORT OF INTERVENOR'S 
REPLY TO REED TAYLOR'S MOTIONS TO COMPEL, SEQUENCE 
HEARINGS, AND CONTINUANCE OF HEARING MOTIONS FOR PSJ; 
Charles A. Brown, Esq. 
P.O. Box 12251324 Main St 
Lewiston, Idaho 83501 


















401(K) PROFIT SHARING PLAN FOR ) 




STATE OF IDAHO ) 
ss. 
County of Nez Perce ) 
CHARLES A. BROWN, being first duly sworn on his oath, deposes and says: 
1. That your affiant is the attorney for the 401(k) Profit Sharing Plan of AlA 
Services Corporation, the Intervenor herein, and makes the following statements upon his own 
personal knowledge and belief. 
2. That attached hereto as Exhibit A is a true and correct copy of the online 
Lewiston Tribune obituary listing for J. Clayton Taylor. 
3. That attached hereto as Exhibit B is a true and correct copy of February 23, 
2009, email communication between Mr. Roderick C. Bond and Mr. John Ashby. 
4. That attached hereto as Exhibit C is a true and correct copy of February 23, 
2009, email communication between Mr. Roderick C. Bond and Mr. John Ashby. 
5. That attached hereto as Exhibit D is a true and correct copy of February 5, 
2009, email communication between Mr. Roderick C. Bond and myself. 
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Charles A. Brown, Esq. 
P.O. Box 1225/324 Main St 
Lewiston, Idaho 83501 
208-746-9947/208-746-5886 (fax) 
6. That attached hereto as Exhibit E is a true and correct copy of the March 2, 
2007, transmittal note with some of its attachments (excludes the Plan documents which are 
approximately 2-3 inches thick) to Mr. Reed J. Taylor and the Certified Mail Receipt dated March 5, 
2007, for said U.S. Postal Service mailing. 
7. That attached hereto as Exhibit F is a true and correct copy of the online 
United States Postal Service delivery confirmation for Certified Mail Receipt No. 7001 1940 0007 
9630 4003 as used to deliver Exhibit H to Mr. Reed J. Taylor. 
DATED on fuis 5fu day OfMr~~ Il. ~ 
Charles A. Brown 
SUBSCRIBED AND SWORN to before me on this 5th day of March, 2009. 
Q;~i£~~~ 
Notary Public for I a 0 
(SEAL) 
Residing at: Qo~ ~ 
My commission expires on: 
O~ ~I dO\\ 
AFFIDAVIT OF CHARLES A. BROWN IN SUPPORT OF INTERVENOR'S 
REPLY TO REED TAYLOR'S MOTIONS TO COMPEL, SEQUENCE 
HEARINGS, AND CONTINUANCE OF HEARING MOTIONS FOR PSJ; 
AND OBJECTION TO HEARING PLAN'S MOTION FOR PSJ ON 03112/09 - 3 
7Lf71 
Charles A. Brown, Esq. 
P.O. Box 1225/324 Main st. 
Lewiston, Idaho 83501 
208-746-99471208-746-5886 (fax) 
I, Charles A. Brown, hereby certify that a true and correct copy of the foregoing was: 
0 mailed by regular fIrst class mail, and deposited Roderick C. Bond, Esq. @ 746-8421 
in the United States Post Office to: Ned A. Cannon, Esq. 
0 sent by facsimile to: Smith, Cannon & Bond, PLLC 
0 sent by facsimile and mailed by regular ftrst 508 Eighth Street 
class mail, deposited in the United States Post Lewiston, ID 83501 
OffIce to: 
0 sent by Federal Express, overnight delivery [Attorneys for Plaintiff] 
0 hand delivered to: 
~ Emailed to: rod@scblega1.com and 
ned@scblegal.com 
0 mailed by regular fIrst class mail, and Michael S. Bissell, Esq. @ 509-455-7111 
deposited in the United States Post OffIce to: Campbell, Bissell & Kirby, PLLC 
0 sent by facsimile to: 416 Symons Building 
0 sent by facsimile and mailed by regular fIrst 7 South Howard Street 
class mail, deposited in the United States Post Spokane, VVA 99201 
OffIce to: 
0 sent by Federal Express, overnight delivery [Attorneys for Plaintiff] 
0 hand delivered to: 
a;v- Emailed to: mbissell@cbklawyers.com 
0 mailed by regular ftrst class mail, and deposited Michael E. McNichols, Esq. @ 746-0753 
in the United States Post OffIce to: Bentley G. Stromberg, Esq. 
0 sent by facsimile to: Clements, Brown & McNichols, P.A. 
D sent by facsimile and mailed by regular fIrst 321 13th Street 
class mail, deposited in the United States Post P.O. Box 1510 
Office to: Lewiston, ID 83501 
D sent by Federal Express, overnight delivery to: 
D hand delivered to: [Attorneys for Defendant R John Taylor] 
~ Emailed to: mmcnichols@clbrmc.com 
D mailed by regular frrst class mail, and deposited Gary D. Babbitt, Esq. @ 208-342-3829 
in the United States Post Office to: D. John Ashby, Esq. 
D sent by facsimile to: Hawley Troxell Ennis & Hawley LLP 
D sent by facsimile and mailed by regular frrst 877 Main Street, Suite 1000 
class mail, deposited in the United States Post P.O. Box 1617 
OffIce to: Boise, ID 83701-1617 
D sent by Federal Express, overnight delivery [Attorneys for Defendants AlA Services 
D hand delivered to: Corporation, AlA Insurance, Inc., and CropUSA 
~ Emailed to: GBabbitt@hawleytroxell.com & Insurance Agency] 
jash@hteh.com 
AFFIDAVIT OF CHARLES A. BROWN IN SUPPORT OF INTERVENOR'S 
REPLY TO REED TAYLOR'S MOTIONS TO COMPEL, SEQUENCE 
HEARINGS, AND CONTINUANCE OF HEARING MOTIONS FOR PSJ; 
7tf72-
Charles A. Brown, Esq. 
AND OBJECTION TO HEARING PLAN'S MOTION FOR PSJ ON 03/12/09 - 4 
P.O. Box 1225/324 Main St. 
Lewiston, Idaho 83501 
208-746-99471208-746-5886 (fax) 
0 mailed by regular fIrst class mail, and deposited James J. Gatziolis, Esq. @ 312-715-5155 
in the United States Post OffIce to: Charles E. Harper, Esq. 
0 sent by facsimile to: Quarles & Brady LLP 
0 sent by facsimile and mailed by regular fust Citigroup Center, Suite 3700 
class mail, deposited in the United States Post 500 West Madison Street 
OffIce to: Chicago, IL 60661-2511 
0 sent by Federal Express, overnight delivery 
0 hand delivered to: [Attorneys for Defendant CropUSA msurance 
~ Emailed to: jjg@quarles.com & Agency] 
charper@quarles.com 
0 mailed by regular fIrst class mail, and deposited David A. Gittins, Esq. @ 758-3576 
in the United States Post OffIce to: Law Office of David A. Gittins 
0 sent by facsimile to: 843 Seventh Street 
0 sent by facsimile and mailed by regular fIrst P.O. Box 191 
class mail, deposited in the United States Post Clarkston, W A 99403 
OffIce to: 
0 sent by Federal Express, overnight delivery [Attorney for Defendants Duclos & Freeman] 
0 hand delivered to: 
~ Emailed to: david@gittinslaw.com 
0 mailed by regular fIrst class mail, and deposited David R. Risley, Esq. @ 743-1266 
in the United States Post OffIce to: Randall, Blake & Cox, PLLC 
0 sent by facsimile to: 1106 Idaho Street 
0 sent by facsimile and mailed by regular fIrst P.O. Box 446 
class mail, deposited in the United States Post Lewiston, ID 83501 
OffIce to: 
0 sent by Federal Express, overnight delivery [Attorney for Defendants Connie Taylor & James 
0 hand delivered to: and Corrine Beck] 
~ Emailed to: David@rbcox.com 
on this 5th day of March, 2009. 
L~D~ 
AFFIDAVIT OF CHARLES A. BROWN IN SUPPORT OF INTERVENOR'S 
REPLY TO REED TAYLOR'S MOTIONS TO COMPEL, SEQUENCE 
HEARINGS, AND CONTINUANCE OF HEARING MOTIONS FOR PSJ; 
7473 
Charles A. Brown, Esq. 
P.O. Box 12251324 Main St. 
Lewiston, Idaho 83501 
208-746-99471208-746-5886 (fax) AND OBJECTION TO HEARING PLAN'S MOTION FOR PSJ ON 03/12/09 - 5 
J. Clayton Taylor, 23, Lewiston Friendly Version Page 1 of2 
tri e c 
Tl1:e Lewiston Tribune Online 
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J. Clayton Taylor, 23, Lewiston 
Thursday, May 29,2008 
John Clayton (Clay) Taylor, 23, passed away peacefully in his sleep on Sunday, May 25, 2008. 
He was bor  in Lewiston, to John and Connie Taylor, joining his brother, 
Jordan, in th . Clay attended McSorley Elementary School, Jenifer Junior High 
School and graduated from Lewiston High School in 2003. He attended the University of 
Washington, majoring in astronomy. He also attended the Art Institute of Portland, Ore., and 
Lewis-Clark State College. 
Clay was highly intelligent, always on the honor roll, and a participant in various educational 
programs for gifted students. He had a quick mind and curiosity about many things. His 
fondness and skill with computers began in typical Clay fashion, taking apart and reassembling 
a computer just to see how it worked. 
He also loved the arts. Clay had a talent for drawing, painting, music, writing and poetry. He 
wrote his first play while still in second grade. He had remarkable talent and skill in music, 
learning to play the guitar and piano exceptionally well through his own efforts. 
Clay loved activities, taking his first hiking trip, a seven-day adventure in the Secesh River area 
of McCall, Idaho, at age 5, sparking a lifelong love and interest in the outdoors. He loved 
camping, skiing and snowboarding in Idaho, Utah, Washington and Montana. He enjoyed 
traveling, including trips to China, Europe and Mexico. He was known for his love and passion 
for animals including rabbits, gerbils and dogs. 
Mostly, though, Clay was known as a charming, caring, easygoing son, brother and friend. He 
was the "social hub" amongst friends. Clay was the kind that could walk into a room of 
strangers, quickly making them friends. He was easy to laugh and had a ready smile for 
everyone. 
Clay was recently working with the developmentally challenged. He so enjoyed providing a 
loving, learning, supportive environment. He had recently moved to Moscow to pursue further 
education at the University of Idaho. 
Clay is survived by his mother, Connie Taylor of Lewiston; his father, John Taylor of Lewiston; 
his brother, Jordan; his grandmother, Helen Taylor; 14 aunts and uncles; and 30 cousins. 
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A service will be at 11 a.m. Saturday, May 31, at Vassar-Rawls Funeral Home, Lewiston. 
Viewing will be from 3-7 p.m. Friday and 9:30-10:30 a.m. Saturday. 
In lieu of flowers, the family requests donations to the Northwest Children's Home, P.O. Box 
1288, Lewiston, 1083501 or Dove Mountain Transformation House, P.O. Box 486, Sylva, NC 
28779. 
Clay will be missed by his family and friends. The social hub will never be the same. 
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To: Connie,Debbie 
From: "Roderick C. Bond" <rod@scblegal.com> 
Received: 2-23-09 10:06am 
SUbj: RE: Taylor v. AlA Services, et al. [DMSMSGI.FID319790] 
John: 
Page 10f4 
I will do what I need to do and will correct any mistake that I make. If you know of any documents that have not 
been produced, please tell me. Likewise, if you know of documents that have been produced, please tell me. We 
have never been provided any documents, correspondence or communications evidencing what has been 
provided to Hooper and Voth. 
Your ethics allegation is like the pot calling the kettle black. BTW, where are the appraisals on the value of the 
company for 1995??????? We know they exist, as does your very own Richard Riley. When do you believe that 
we will ever see all the documents?????? I am making a record of everything. Over 2 years have elapsed and 
you are still holding back documents. Bogle and Gates is starting to sound familiar. 
Rod 
From: John Ashby [mailto:jashby@hawleytroxell.com] 
Sent: Monday, February 23, 2009 10:04 AM 
To: Roderick C. Bond 
Cc: Mike Bissell; Ned A. Cannon; Gary Babbitt; JJG@quaries.com; Charles E. Harper; david@gittinslaw.com; 
David Risley; mmcnichols@clbrmc.com; CharlesABrown@cableone.net 
Subject: RE: Taylor v. AlA Services, et al. [DMSMSG1.FID319790] 
Rod, 
You have filed an affidavit, under oath, affirmatively stating that certain documents reviewed by the experts have 
not been produced. I believe that all documents relied upon by the experts have been produced. Again, if there 
are documents relied upon by the experts that you believe have not been produced, please identify them. If not, 
you should correct your affidavit. 
AFFIDAVIT OF CHARLES A. BROWN IN SUPPORT OF INTERVENOR'S 
-- JohnRE L P Y TO REED TAYLOR'S MOTIONS TO COMPEL, SEQUENCE 
HEARINGS AND CONTINUANCE OF HEARING MOTIONS FOR PSJ; AND 





From: Roderick C. Bond [mailto:rod@scblegaLcom] 
Sent: Monday, February 23,20099:54 AM 
To: John Ashby 
Page 2 of 4 
Cc: Mike Bissell; Ned A. Cannon; Gary Babbitt; JJG@quarles.com; Charles E. Harper; david@gittinslaw.com; 
David Risley; mmcnichols@clbrmc.com; James D. LaRue; jjj@hljlawyers.com; rjt@lewistondsl.com 
Subject: RE: Taylor v. AlA Services, et al. [DMSMSG1.FlD319790] 
John: 
I have not had time to review all of the documents that were produced on the date everyone submitted the new 
expert affidavits. Thus, I based my affidavit in part by the fact that there were many documents referenced in the 
expert affidavits that did not have bates stamped numbers on them. I would point out that even if you had 
produced all of the documents on the 12th , it was wholly inappropriate to wait until the last minute. You and your 
clients' failure to produce documents in this action is nothing short of shameful and has been prejudicial to Reed 
Taylor. I will be ready by the time the hearing to identify which ones, but obviously the experts had documents 
that were not bates stamped and not produced to us before they provided testimony. I will give you a further 
update, but you can help by telling me if you have produced all of the documents identified in the expert witness 
affidavits of Hooper and Voth and when you produced them. Thanks. 
Rod 
From: John Ashby [mailto:jashby@hawleytroxeILcom] 
Sent: Monday, February 23,20098:44 AM 
To: Roderick C. Bond 
Cc: Mike Bissell; Ned A. Cannon; Gary Babbitt; JJG@quarles.com; Charles E. Harper; david@gittinslaw.com; 
David Risley; mmcnichols@clbrmc.com 
Subject: RE: Taylor v. AlA Services, et aL [DMSMSG1.FID319790] 
Rod, 
Your affidavit states that you have not been provided with certain documents relied upon by the expert 
witnesses. Please identify the documents to which you are referring. Thanks. 
-- John 
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Attorneys and Counselors 
This e-mail message from the law finn of Hawley Troxell Ennis & Hawley, LLP is intended only for named recipients. It contains infonnation that may be 
confidential, privileged, attorney work product, or otherwise exempt from disclosure under applicable law. If you have received this message in error, are not a named 
recipient, or are not the employee or agent responSIble fur delivering this message to a named recipient, be advised that any review, disclosure, use, dissemination, 
distribution, or reproduction of this message or its contents is strictly prohibited. Please notify us immediately at 208.344.6000 if you have received this message in 
error, and delete the message. 
From: Roderick C. Bond [mailto:rod@scblegal.com] 
Sent: Thursday, February 19, 20094:32 PM 
To: Gary Babbitt; John Ashby; JJG@quarles.com; Charles E. Harper; david@gittinslaw.com; David Risley; 
mmcnichols@clbrmc.com; James D. LaRue; jjj@hljlawyers.com 
Cc: rjt@lewistondsl.com; Mike Bissell; Ned A. Cannon 
Subject: Taylor v. AlA Services, et al. 
Counsel: 
Attached are the following documents filed today (or given to Judge Brudie in the case of the letter and notices of 
hearings); 
1. Motion to Shorten Time for Various Hearings; 
2. Motion to Compel, Sequence Hearings, Rule 56(f) Continuance and Request to Strike Hearings; 
3. Supplemental Affidavit of Roderick C. Bond; and 
4. Letter and Blank Notices of Hearings for Judge Brudie. 
Hard copies will not be forthcoming. Please contact my office if you are unable to open or view the attached files. 
Thank WFIDA VIT OF CHARLES A BROWN IN SUPPORT OF INTERVENOR'S 
REPL Y TO REED TAYLOR'S MOTIONS TO COMPEL, SEQUENCE 
HEARINGS AND CONTINUANCE OF HEARING MOTIONS FOR PSJ; AND '}) l-? D 
OBJECTION TO HEARING PLAN'S MOTION FOR PSJ ON 3112/09 /'7 / (J 
212512009 
Rod 
By: Roderick C. Bond 
Smith, Cannon & Bond PLLC 
508 Eighth St. 
Lewiston, ID 83501 
Tel: (208) 743-9428 
Fax: (208) 746-8421 
rod@scblegal.com 
Page 4 of 4 
This email and any attachments may contain confidential and/o~ legally privil~~ed information, which only th~ 
authorized recipient may receive and/or view. If you are not an Intended recIpient, please promptly delete this 
message and contact the sender at the above address. Thank you. 
AFFIDAVIT OF CHARLES A. BROWN IN SUPPORT OF INTERVENOR'S 
REPL Y TO REED TAYLOR'S MOTIONS TO COMPEL, SEQUENCE 
HEARINGS AND CONTINUANCE OF HEARING MOTIONS FOR PSJ; AND 
OBJECTION TO HEARING PLAN'S MOTION FOR PSJ ON 3/12/09 
2/25/2009 
To: "John Ashby" <jashby@hawleytroxell.com> 
From: "Roderick C. Bond" <rod@scblegal.com> 
Received: 2-23-09 10:14am 
Subj: RE: Taylor v. AlA Services, et al. [DMSMSGl.FID319790] 
John: 
Page 1 of 4 
Also, unless we are provided copies of the documents provided to the experts or certification from the experts that 
certain documents that were not identified by bates stamp numbers were produced and that copies were later 
produced with bates stamp numbers, and that the documents are the one and the same, my affidavit stands true 
and correct without me ever needing to reviewing and compare every single document. Again, your last minute 
production of documents (even if proof is provided that they are the same exact documents as those provided to 
the experts) is shameful and violations of civil rules and procedures and the RPCs. 
Rod 
From: John Ashby [mailto:jashby@hawleytroxell.com] 
Sent: Monday, February 23, 2009 10:04 AM 
To: Roderick C. Bond 
Cc: Mike Bissell; Ned A. Cannon; Gary Babbitt; JJG@quaries.com; Charles E. Harper; david@gittinslaw.com; 
David Risley; mmcnichols@clbrmc.com; CharlesABrown@cableone.net 
Subject: RE: Taylor v. AlA Services, et al. [DMSMSG1.FID319790] 
Rod, 
You have filed an affidavit, under oath, affirmatively stating that certain documents reviewed by the experts have 
not been produced. I believe that all documents relied upon by the experts have been produced. Again, if there 
are documents relied upon by the experts that you believe have not been produced, please identify them. If not, 
you should correct your affidavit. 
-- John 
7'1gtJ 
AFFIBA:Vrr OF 8HA:R:LES A. BRtHVN f:NT SUPPORT OF IMT'E1ZV'EENNu(jfRR~'S'· --=:;jiI----1IIIIIII!!!t 
REPLY TO REED TAYLOR'S MOTIONS TO COMPEL, SEQUENCE 
From:~~G339\l}9J~~~B=QW]HEARING MOTIONS FOR PSJ' AND 




Page 2 of4 
To: John Ashby 
Cc: Mike Bissell; Ned A. Cannon; Gary Babbitt; JJG@quarles.com; Charles E. Harper; david@gittinslaw.com; 
David Risley; mmcnichols@clbrmc.com; James D. LaRue; jjj@hljlawyers.com; rjt@lewistondsl.com 
Subject: RE: Taylor v. ALA Services, et al. [DMSMSG1.FID319790] 
John: 
I have not had time to review all of the documents that were produced on the date everyone submitted the new 
expert affidavits. Thus, I based my affidavit in part by the fact that there were many documents referenced in the 
expert affidavits that did not have bates stamped numbers on them. I would point out that even if you had 
produced all of the documents on the 12th , it was wholly inappropriate to wait until the last minute. You and your 
clients' failure to produce documents in this action is nothing short of shameful and has been prejudicial to Reed 
Taylor. I will be ready by the time the hearing to identify which ones, but obviously the experts had documents 
that were not bates stamped and not produced to us before they provided testimony. I will give you a further 
update, but you can help by telling me if you have produced all of the documents identified in the expert witness 
affidavits of Hooper and Voth and when you produced them. Thanks. 
Rod 
From: John Ashby [mailto:jashby@hawleytroxell.com] 
Sent: MondaYI February 23, 20098:44 AM 
To: Roderick C. Bond 
Cc: Mike Bissell; Ned A. Cannon; Gary Babbitt; JJG@quarles.com; Charles E. Harper; david@gittinslaw.com; 
David Risley; mmcnichols@clbrmc.com 
Subject: RE: Taylor v. AlA Services, et al. [DMSMSG1.FID319790] 
Rod, 
Your affidavit states that you have not been provided with certain documents relied upon by the expert 
witnesses. Please identify the documents to which you are referring. Thanks. 
-- John 
LAzFFIDAVIT OF CHARLES A. BROWN IN SUPPORT OF INTERVENOR'S 
D Jo REPLY TO REED TAYLOR'S MOTIONS TO COMPEL, SEQUENCE 
. lpf~~GS AND CONTINUANCE OF HEARING MOTIONS FOR PSl AND 
direct 2~l\{~.¥J;;10N TO HEARING PLAN'S MOTION FOR PSJ ON 3/12/09 ' 
?/?')/?009 
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fax 208.954.5200 
web hawleytroxell.com 
HA WLEY TROXELL 
Attorneys and Counselors 
This e-mail message from the law firm of Hawley Troxell Ennis & Hawley, LLP is intended only for named recipients. It contains information that may be 
confidential, privileged, attorney work product, or otherwise exempt from disclosure under applicable law. If you have received this message in error, are not a named 
recipient, or are not the employee or agent responsible for delivering this message to a named recipient, be advised that any review, disclosure, use, dissemination, 
distribution, or reproduction of this message or its contents is strictly prohibited. Please notif'y us immediately at 208.344.6000 if you have received this message in 
error, and delete the message. 
From: Roderick C. Bond [mailto:rod@scblegaLcom] 
Sent: Thursday, February 19, 20094:32 PM 
To: Gary Babbitt; John Ashby; JJG@quarles.com; Charles E. Harper; david@gittinslaw.com; David Risley; 
mmcnichols@clbrmc.com; James D. LaRue; jjj@hljlawyers.com 
Cc: rjt@lewistondsLcom; Mike Bissell; Ned A. Cannon 
Subject: Taylor v. AlA Services, et aL 
Counsel: 
Attached are the following documents filed today (or given to Judge Brudie in the case of the letter and notices of 
hearings); 
1. Motion to Shorten Time for Various Hearings; 
2. Motion to Compel, Sequence Hearings, Rule 56(f) Continuance and Request to Strike Hearings; 
3. Supplemental Affidavit of Roderick C. Bond; and 
4. Letter and Blank Notices of Hearings for Judge Brudie. 
Hard copies will not be forthcoming. Please contact my office if you are unable to open or view the attached files. 
Thank you. 
Rod AFFIDAVIT OF CHARLES A. BROWN IN SUPPORT OF INTERVENOR'S 
REPLY TO REED TAYLOR'S MOTIONS TO COMPEL, SEQUENCE 
HEARINGS AND CONTINUANCE OF HEARING MOTIONS FOR PSJ; AND 
OBJECTION TO HEARING PLAN'S MOTION FOR PSJ ON 3/12/09 
') /')" /7009 
Page 4 of4 
By: Roderick C. Bond 
Smith, Cannon & Bond PLLC 
508 Eighth St. 
Lewiston, ID 83501 
Tel: (208) 743-9428 
Fax: (208)746-8421 
This email and any attachments may contain confidential and/or legally privileged information, which only the 
authorized recipient may receive and/or view. If you are not an intended recipient, please promptly delete this 
message and contact the sender at the above address. Thank you. 
CC: 
"Mike Bissell" <mbissell@cbklawyers.com>, "Ned A. Cannon" <ncannon@scblega1.com>, "Gary 
Babbitt" <gbabbitt@hawleytroxell.com>, JJG@quarles.com, "Charles E. Harper" 
<CHARPER@quarles.com>, david@gittinslaw.com, "David Risley" <David@rbcox.com>, 
mmcnichols@clbrmc.com, CharlesABrown@cableone.net,jjj@h1jlawyers.com, "James D. LaRue" 
<IDL@elamburke.com> 
AFFIDAVIT OF CHARLES A. BROWN IN SUPPORT OF INTERVENOR'S 
REPL Y TO REED TAYLOR'S MOTIONS TO COMPEL, SEQUENCE . 
HEARINGS AND CONTINUANCE OF HEARING MOTIONS FOR PSl AND 
OBJECTION TO HEARING PLAN'S MOTION FOR PSJ ON 3112/09 ' 
To: Debbie 
From: "Roderick C. Bond" <rod@scblegal.com> 
Received: 2-05-09 5:12pm 
SUbj: Taylor v. AIA Services, et al. 
Chuck: 
Page 1 of 1 
I want JoLee to bring all of the 401 (k) plan documents with her to her deposition. It would be great if we can get 
that information earlier in time for her deposition. Please let me know if you need a subpoena for JoLee and a 
subpoena duces tecum for the documents. Thanks Chuck. 
Rod 
By: Roderick C. Bond 
Smith, Cannon & Bond PLLC 
508 Eighth St. 
Lewiston, ID 83501 
Tel: (208) 743-9428 
Fax: (208)746-8421 
This email and any attachments may contain confidential and/or legally privileged information, which only the 
authorized reCipient may receive and/or view. If you are not an intended recipient, please promptly delete this 
message and contact the sender at the above address. Thank you. 
AFFIDAVIT OF CHARLES A. BROWN IN SUPPORT OF INTERVENOR'S ,. __ .:7.1iIIII'tf_8~ 
REPL Y TO REED TAYLOR'S MOTIONS TO COMPEL, SEQUENCE 
HEARINGS AND CONTINUANCE OF HEARING MOTIONS FOR PSl AN 
EXHIBIT 




Reed J, Taylor 
March 2, 2007 
AlA Services Corporation 40 l(k) Plan 
On February I, 2007 , the fo II 0 wi ng documents were requested: 
I) Complete copy of the latest updated summary plan description. Attached. 
2) Latest annual report, Attached. 
3) Bargaining agreements. None. 
Trust agreement. None. 
Contracts . None. 
4) Other instruments under which this Plan is established or operated. Entire AlA 
Services 401(k) Profit Sharing Plan attached. 
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JoLee Duclos, Co-Trustee 
AlA Services Corporation 
1 1 1 Main Street 
Lewiston,ID 83501 
Reed J. Taylor 
7498 Lapwai Road 
Lewiston, ID 8350 I 
Rc: AlA Services Corporation's 401(k) Plan 
Dear JoLee: 
VIA HAND DELIVERY 
I am a participant in AlA Services Corporation's 401(k) Plan (the "Plan"). 
Pursuant to ERISA § 104(b)(4), 29 U.S.c. § 1024(b)(4), please provide me with the 
following documents: (1) a complete copy of the latest updated summary plan 
description(s); (2) the latest annual report(s); and (3) the bargaining agreements, trust 
agreements, contracts; and (4) other instruments under which this Plan is established or 
operated. With respect to the documents in the last category, please include "any 
document or instrument which specifies procedures, formulas, methodologies, or 
schedules to be applied in determining or calculating a participant's or beneficiary's 
benefit entitlement" under the Plan. See PWBA Opinion Letter No. 96-14A. Because 
the Plan is a 401 (k) plan with various investment options, this category of documents 
should include any documents under which those options are established and operated. 
(e.g., prospectuses for the various funds, policies and guidelines under which they were 
selected and monitored; policies and guidelines for making real estate investments). 
To the extent you can do so, please expedite this request and deliver the documents to me 
by overnight mail. I will pay your reasonable copying charges and postage charges upon 
receipt. If you require payment in advance, please contact me at 208-413-1952 to inform 
me of the same, and I will deliver a check to you. 
If you are uncertain about the scope of the request, or dispute some part of this request, 
please, at a minimum, send to me the documents identified in Nos. (l) - (3) above, and 
contact me regarding the documents which are disputed or as to which you believe the 
request is unclear. 
If you have any questions, comments, or concerns about the request, please do not 
hesitate to contact me. Thank you very much for your time and attention to this request. 
Sincerely, 
~m~¢'~s A. BROWN IN SUPPORT OF INTERVENOR'S 
;7 ~~P~ f[~A YLOR'S MOTIONS TO COMPEL, SEQUENCE 
R AR ~-g AND CONTINUANCE OF HEARING MOTIONS FOR PSJ; AND 
OBJECTION TO HEARING PLAN'S MOTION FOR PSJ ON 3112/09 
AlA SERVICES CORPORATION 401(K) PROFIT SHARING PLAN 
SUMMARY PLAN DESCRIPTION 
AFFIDAVIT OF CHARLES A. BROWN IN SUPPORT OF INTERVENOR'S 
REPL Y TO REED TAYLOR'S MOTIONS TO COMPEL, SEQUENCE 
HEARINGS AND CONTINUANCE OF HEARING MOTIONS FOR PSJ; AND 
OBJECTION TO HEARING PLAN'S MOTION FOR PSJ ON 3/12/09 
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AlA Services Corporation 401 (k) Profit Sharing Plan 
For The Period 10101/06 -12/31/06 
Taylor, Reed 
4080 Old Lapwai Rd 
Lewiston, ID 83501 
SOURCE 
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FORFEI- WITH- ENDING VEST VESTED 
TURES DRAWALS TRANSFERS BALANCE % BALANCE 
000 000 000 $228,867.65 100 $228,867 .65 
000 0.00 000 $261,219.16 100$261,219.16 
000 0.00 0.00 $237,663.60 100$237,663.60 
0.00 000 000 $40,159.70 100 $40,15970 
000 000 000 $9,264.14 100 $9,264 14 
$0.00 $0.00 $0.00 $777,174.25 $777,17425 
CONTRI- FORFEI- WITH- ENDING 
BUTIONS TURES DRAWALS TRANSFERS BALANCE 
000 000 0.00 (513.78) 5203.754 90 
000 000 0.00 51378 5573.41935 
$0.00 SOOO $0.00 $0.00 S777.17425 
2003 2002 2001 2000 
Annual Annual Annual Annual 
26.92% (1474)% (2.86)% (496)% 
AFFIDAVIT OF CHARLES A. BROWN IN SUPPORT OF INTERVENOR'S 
REPLY TO REED TAYLOR'S MOTIONS TO COMPEL, SEQUENCE 
HEARINGS AND CONTINUANCE OF HEARING MOTIONS FOR PSl AND , 
OBJECTION TO HEARING PLAN'S MOTION FOR PSJ ON 3/12/09 
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FORFEI- WITH- ENDING VEST VESTED 
TURES DRAWALS TRANSFERS BALANCE % BALANCE 
0.00 0.00 000 $228867.65 100S228,867.65 
000 000 000 S261,219.16 100S261 ,21916 
000 0.00 0.00 S237,663.60 100S237,66360 
0.00 000 000 $40,159.70 100 S40,159.70 
0.00 000 000 $9,26414 100 $9,26414 
$0.00 SO.OO SO.OO $777,174.25 $777,17425 
CONTRI- FORFEI- WITH- ENDING 
BUTIONS TURES DRAWALS TRANSFERS BALANCE 
000 000 000 (2,116.56) $203,754.90 
0.00 000 000 2,116.56 $573,419.35 
SO.OO SOOO SOOO $0.00 S777,17425 
• _,0 ~ ~ •• -.. ,-- •... ....,..,...., .... ,' . -'."t!+-,'''':'. 
2003 2002 2001 2000 
Annual Annual Annual Annual 
26.92% (14.74)% (2.86)% (496)% 
AFFIDAVIT OF CHARLES A. BROWN IN SUPPORT OF INTERVENOR'S 
REPLY TO REED TAYLOR'S MOTIONS TO COMPEL, SEQUENCE 
HEARINGS AND CONTINUANCE OF HEARING MOTIONS FOR PSJ; AND 
OBJECTION TO HEARING PLAN'S MOTION FOR PSJ ON 3/12/09 7111 
AlA SERVICES CORPORATION 
401 (k) PROFIT SHARING PLAN 
STATEMENT OF TRUST ASSETS 
AS OF DECEMBER 31,2006 
Cash and cash equivalents: 
Receivables: 









Mortgage Receivable - Houston 





Forfeitures in suspense 
Mortgage 
Property tax expense 















































AFFIDAVIT OF CHARLES A. BROWN IN SUPPORT"QF,",WTERV~OR2~ 
REPLY ~Rlf§~J¥TAYLOR'S MOTIONS TO ebR?PB'f!sEQUENCF';3TU;-213.39 
HEARINGS AND CONTINUANCE OF HEARING MOTIONS FOR PSJ; AND 
OBJECTION TO HEARING PLAN'S MOTION FOR PSJ ON 3/12/09 
AlA SERVICES CORPORATION 
401 (k) PROFIT SHARING PLAN 
STATEMENT OF INCOME AND EXPENSE 




Prior year deferrals 
Investment earnings 
Rent income 
Interest on participant loans 
Other income 
























































AFFIDI{}f¥C&e:lrAktug{f A. BROWN IN SUPPORT OF INTERVENOR'S 
REPLY ~m:Ber~tLOR'S MOTIONS Tcfoe~P'f!r,-,2SEQUEN~t556,047.27 
HEARINGS AND CONTINUANCE OF HEARING MOTIONS FOR PSJ; AND 
OBJECTION TO HEARING PLAN'S MOTION FOR PSJ ON 3/12/09 
7'1'11 
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J/3112006 6/30f2000 9/3012006 101311200G October October l1f30f2006 NOV8mb~f NO"emb~1 12131r2006 Otc~mb~r OecemtH!f 
Co.t Mark!!! Markel Marllat Marktll Unrealized RealIZed Markel UnruhUd Reehud Market Unrut!.l~d RealiZed 
12,956 55 13.04000 83.45 (5345) 1,10245 
77.312.36 82,600.00 91,32000 94,720.00 102,96000 6,240.00 107,720 00 4.18000 10U40 00 (6,4aO 00) 
32,400.00 32,950.00 605.14 1,<12346 
19,57490 37.08400 ::10,::179.00 29,246.00 32,)25.00 3.07900 31,672 00 {453 00) 30,36500 P,50100) 
9,145.00 9,895.00 75000 10,23000 33500 10.64500 51500 
29.687.00 
10.260.00 9,63000 10,86500 2,13994 (36989) 
22,525.00 17,870 00 16,46500 19.450 00 98500 (313.45) 84426 
&6,75000 81,450.00 
65,79865 26,880.00 22,21000 16,51000 36,42000 2,31458 57,54000 1,59545 60.50000 3,06000 
27,22846 26,91000 (318.46J 27,330.00 420.00 
46,07110 47,230.00 48,250.00 49,670,00 .50,160,00 49000 49,59000 (570.00) 55,700.00 6.11000 
24.529.55 24.20500 PZ4,55) 
26,436,55 28.55000 29,950.00 31,050,00 31.985.00 n5.00 32,52500 540.00 32,I!I20 00 95.00 
16,339.85 13,470,00 73,770.00 73,110.00 64,120.00 10,410.00 71,)1000 (12,610,00) 74.19000 3.480.00 
13,104,55 110,100.00 11.1\.240.00 105,120.00 114.360.00 9,240.00 119,160.00 4<800.00 127,35000 8,190.00 
56,552,"5 53,980.00 54,940.00 51,520,00 46,950.00 14,51000) 46.130.00 1,180.00 50,05000 1,920.00 
24,460.55 27,890.00 30,000.00 30,910.00 31,460.00 5S0 00 33,050.00 1,590,00 34,270.00 1.22000 
21,105.00 20,800.00 21,.(20,00 2,007.55 (1,276.60) 
29,016.55 27,900 00 28,500.00 32,160.00 34,36000 2,200.00 J3.360 00 (980.00) 34,56000 1,300.00 
21,60000 19,295.00 22,475.00 3, leO 00 1.32870 16600 
29,351.12 3"1,76000 32,960.00 35,300.00 35.110.00 (19000) J5,280.00 17000 37,21000 1,930.00 
20,169.99 26,155.00 27,900.00 26.61500 26,625,00 1000 26.565.00 (50.00) 26,380 00 \ 185 00) 
40.984 IS 21,150,00 26,84200 21,202.00 27.99700 795.00 37,970.00 355.45 40,160.00 2,190.00 
21,68758 21,83500 21,960,00 23,600.00 24,23000 630.00 25,09500 8fl5.00 23.765 00 ~ 1,330 00) 
26,56749 40,93000 45,85000 41.160.00 45,450.00 4,290.00 45,950.00 500.00 45, leO 00 (790.00) 
22,034.55 21,)9000 18,990.00 16,35500 {6J5.00) 19,505_00 1,150.00 19,56500 6000 
20.75500 6,)40,00 6,150.00 (190.00) ZO,DOOO 553.55 22,98000 2,85000 
41.84106 52,050 00 52,500.00 58,700.00 59.30000 500.00 57.85000 P,450.00J 60,375,00 2,52500 
25,019.83 29,610 00 29,96000 32.470.00 33.10000 1,23000 32,95500 (74S.00) 33,01000 5500 
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COMES NOW the Intervenor, the 401(k) Profit Sharing Plan for AIA Services 
Corporation, by and through its attorney of record, Charles A. Brown, and replies to the Plaintiff 
Reed Taylor's RespOlase in Opposition to Connie Taylor and James Beck's Motion for Partial 
Summary Judgment and Bryan Freeman, JoLee Duclos, R. John Taylor, AIA Services, AIA 
Insurance, and AIA Services 401(k) Plan's Joinders and Reed Taylor's ObjectionslMotion Strike 
and/or in Limine the Affidavits of Hooper and Voth (hereinafter referred to as Plaintiff s Brief); the 
Affidavit of Michael S. Bissell filed therewith; and the Expert Witness Affidavit of Paul E. Pederson 
filed therewith, as follows. 
ARGUMENT 
The plaintiff attempts to substitute volume for substance in his response. 
The plaintiff filed an affidavit by Mr. Paul E. Pederson. 
The admissions made by the plaintiffs expert are absolutely remarkable, at first 
blush, but when the overall facts are viewed with care, he had no choice in the matter. 
INTERVENOR'S REPLY TO REED TAYLOR'S OPPOSITION TO CONNIE 
TAYLOR & JAMES BECK'S MOTION FOR PARTIAL SUMMARY JUDGMENT 
& DEFENDANTS' & 401(k) PLAN'S JOINDERS & REED TAYLOR'S OBJECTIONSI 
MOTION STRIKE AND lOR IN LIMINE OR AFFIDAVIT OF HOOPER AND VOTH - 2 
Charles A. Brown, Esq. 
P.O. Box 1225/324 Main st. 
Lewiston, Idaho 83501 
208-746-9947/208-746-5886 (fax) 
Earned Surplus. 
As to "earned surplus" as the term is used by the applicable 1995 statutes, the 
affidavits of Kenneth Hooper and Drew Voth as submitted by Connie Taylor/James Beck and the 
401(k) Profit Sharing Plan, respectively, essentially make two statements as to earned surplus: 
1. They essentially explain the term of "earned (deficit) surplus" as that term 
is used in the 1995 Idaho statutes. 
2. They set forth opinions in regard to the earned deficit as reflected by the 
audited financials for 1994, 1995, and 1996. 
Mr. Pederson's affidavit does not disagree with how Mr. Hooper and Mr. Voth apply 
the term "earned surplus" as used in the 1995 statutes. Mr. Pederson's affidavit does not disagree 
with the figures which said term applies to in regard to the audited financials for 1994, 1995, and 
1996. 
Mr. Pederson not only does not disagree with the earned deficit figures that are 
focused upon by Mr. Hooper and Mr. Voth from the audited fmancial statements, he actually 
confirms said figures. 
On the top of page 7, Mr. Pederson sets forth the earned deficit for the years as 
follows: 
1994 ($ 919,700) 
1995 ( 18,827,250) 
1996 ( 17,037,673) 
1997 ( 7,247,168) 
1998 ( 7,881,005) 
See p. 7 of the Expert Witness Affidavit of Paul E. Pederson. 
Mr. Pederson states: 
As noted in the motion, AIA recorded substantial earned deficits in 
1995 and 1996 primarily due to the writing off assets and liabilities 
associated with its insurance underwriting operations. 
See p. 6 of the Expert Witness Affidavit of Paul E. Pederson 
Mr. Pederson does not opine that said write-offwas a contravention ofthe applicable 
GAAP standards at the time (or now). 
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Mr. Pederson does not opine that said write-off would have somehow miraculously 
turned the deficit of <$18,827,250.00> for 1995 or deficit of <$17,037,673.00> for 1996 into some 
type of "earned surplus." 
Mr. Pederson does not opine that the two nationally known firms ofKPMG and BDO 
Seidman, LLP were somehow incompetent, unethical, incorrect, immoral, false, or wrong in regard 
to the audited fmancials that they had prepared for 1994, 1995, and 1996. He does not express this 
opinion because he cannot express this opinion. 
Mr. Pederson does not opine that KPMG and BDO failed to accurately apply GAAP 
standards as to the audited financials that they had prepared for 1994, 1995, and 1996. 
Mr. Pederson realizes that GAAP does not allow him to use 20-20 hindsight to say 
what the figures should have been. 
As a matter of fact, again, Mr. Pederson does not say and cannot say that the earned 
deficit figures should be anything more than what they were. 
Mr. Pederson's comments actually confirm the opinions expressed by Mr. Hooper 
and Mr. Voth as to the "earned deficit" issue. 
The 1995 statute as to "earned surplus" is clear and unambiguous. It does not 
mention fair market value, nor does it mention who wanted what way back when. Rather, it sets 
forth a gauge and a standard for this Court or any other court to judge the illegality of what occurred. 
Mr. Reed Taylor entered into an agreement with his own company which was illegal and against 
public policy then (and now). Mr. Reed Taylor violated the letter ofthe law and the spirit ofthe law, 
and when it comes to the concept of "earned surplus" even his own expert cannot deny the same. 
Insolvency Discussion. 
Mr. Reed Taylor financially strapped his own company to such an extent that it was 
hamstrung from 1995 and 1996 onward. 
Mr. Hooper and Mr. Voth state that AlA Services Corporation was insolvent and they 
set forth the reasons why. 
The plaintiffs expert contradicts the plaintiffs own pleadings in this matter, and 
contradicts the admitted facts of this case. 
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Plaintiff's Pleadings! Admissions. 
The plaintiff herein alleges that AIA Services Corporation is insolvent and has been 
for at least 7 years (see paragraph 2.23 of the Fifth Amended Complaint) but the full truth is that 
such insolvency started in 1995 when AIA Services was either insolvent or rendered insolvent by 
the Stock Redemption Agreement with Mr. Reed Taylor. 
Again, the allegations/admissions contained in paragraphs 2.21,2.22, and 2.23 ofthe 
Complaint are accurate but, nevertheless, startling admissions: 
2.21 During relevant times, the fair-market value of AIA Services 
and AIA Insurance was less than the aggregate amount of 
their total debts, which constitutes AIA Services and AIA 
Insurance's insolvency. During relevant times, AIA Services 
and/or AIA Insurance were unable to pay their debts as they 
became due (including, without limitations, debts to Reed and 
Donna Taylor), which also constitutes AIA Services 
insolvency and AIA Insurance's insolvency. 
2.22 During all relevant times, Reed was the largest and most 
significant creditor of AIA Services. Because AIA Services 
has failed to timely and properly pay creditors as required 
during certain relevant times and/or was insolvent, John, 
Duclos, Freeman, Connie, and/or Beck owed fiduciary duties 
to creditors, specifically Reed because of his status as AIA 
Services' largest and most significant creditor. 
2.23 The value of AIA Services and AIA Insurance's assets 
(including, without limitation, if both corporations are sold 
and/or their assets independently sold) at the time Reed filed 
his original Complaint was insufficient to pay Reed the 
$6,000,000, plus prejudgment interest in excess of$2,000,000 
owed to him. ThevalueofAIA Services andAIAInsurance's 
assets (including if both corporations are sold) for at least 7 
years of time preceding the time Reed filed his original 
Complaint was insufficient to pay Reed the $6,000,000 
principal, plus prejudgment interest owed to him. 
See pp. 9 & 10 of Fifth Amended Complaint (emphasis added). 
These allegations allege that ALA Services Corporation was insolvent during all 
relevant times, and particularly from 1999 onward. 
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Judicial Admission Discussion. 
"A judicial admission is a fonnal act or statement made by a party or attorney, in the 
course of judicial proceedings, for the purpose, or with the effect, of dispensing with the need for 
proof by the opposing party of some fact." Strouse v. K-Tek, Inc., 129 Idaho 616, 618, 930 P.2d 
1361 (Ct. App. 1997), citing McLean v. City ojSpirit Lake, 91 Idaho 779, 783, 430 P.2d 670, 674 
(1967); 29A AM JUR 2D EVIDENCE, § 770 (1994); BLACK'S LAW DICTIONARY 48 (6th ed. 1990). 
Judicial admissions generally remove the admitted facts from the field of controversy. Perry v. 
Schaumann, 110 Idaho 596, 598, 716 P.2d 1368, 1370 (Ct. App. 1986). A party who makes a 
judicial admission is bound by the statement and may not dispute the statement on trial or appeal. 
Strouse, 129 Idaho at 619, citing 29 Charles A. Wright and Michael H. Graham, FEDERAL PRACTICE 
AND PROCEDURE § 6726 (Interim Edition 1992). 
"Statements in a party's pleadings are generally seen as bindingjudicial admissions." 
Strouse, 129 Idaho at 619. While in some states a pleading must be admitted into evidence to serve 
as a judicial admission, in Idaho the pleadings may be considered for the purpose of judicial 
admissions, within the case in which they were filed, without admission into evidence. Id. citing 
Koser v. Hornback, 75 Idaho 24, 33, 265 P.2d 988 (1954). 
In the Strouse case, the plaintiff alleged in his comp laint that he had recei ved a certain 
sum as compensation for his services from the defendant, a construction company for which the 
plaintiffhad worked as a real estate agent. At the trial ofthe matter, however, the district court made 
a finding that the plaintiff had actually been paid a different amount. This resulted in the court 
making a damage award to the plaintiff that did not take into consideration the amount that the 
plaintiff alleged he had already received. The defendant filed a motion to amend the damage award, 
arguing that the question of the amount of compensation received by the plaintiffwas admitted in 
the plaintiffs pleading and the court had erred in making a finding contrary to that amount. The 
district court denied the motion, and the defendant appealed the award of damages. 
On appeal, the Idaho Court of Appeals noted that the plaintiffhad made an allegation 
in his complaint of the amount the defendant had paid to him. Strouse, 129 Idaho at 619. The court 
also noted that the allegation was stated clearly and was within the plaintiffs personal knowledge. 
Id. Furthennore, the complaint did not state a beliefthat the amount was uncertain or unknoWIid. 
Therefore, the court concluded the statement qualified as a fonnaljudicial admission and, as such, 
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removed that particular issue from the consideration ofthe trial court. Id. The court also held that, 
"regardless of the nature of his in-court statements [the plaintiff] was bound by the judicial 
admission made in his complaint and the district court could not make factual findings In 
contravention of the facts stated in [the plaintiffs] complaint." The court then went on to find that 
the damage award was in error, and reversed and remanded the case to the district court for entry of 
judgment denying the plaintiff relief. Id. at 620. 
The case of Anderson v. Hoops, 52 Idaho 757, 19 P .2d 908 (1933) considered the 
effect of a later amendment to a pleading upon an admission made in the initial pleading. In that 
case, the defendants, in their answer, admitted certain paragraphs of the complaint. During the 
course of the trial, the defendants asked for and received leave to amend portions of their answer, 
changing an admission to a denial. The plaintiffs did not offer the previous admission contained in 
the answer as evidence, nor did they attempt to prove the admission by any other method. One of 
the jury instructions instructed the jury that admissions made by the defendants in their verified 
answer were to be considered as evidence in the case. A judgment was entered in favor of the 
plaintiffs and the defendants appealed. 
On appeal, the Idaho Supreme Court considered the effect of the defendants' 
amendment oftheir answer. The court commented that, before the amendment was granted, the prior 
answer had been a judicial admission of the material allegations contained in the complaint, which 
would have limited the issues and put certain facts beyond dispute. Anderson, 19 P.2d at 909-9lO. 
However, once the answer was amended, the prior admission became "a mere ordinary admission, 
subject to proof and to explanation as fully and as though it had been made in a letter." Id. The 
court also noted that "[t]his court has held that when a pleading is amended or withdrawn, the 
superseded portion disappears from the record as a judicial admission ... nevertheless, it exists as 
an utterance once seriously made by the party, and for certain purposes may be may be admitted in 
evidence." !d. at 910, citing Shurtliffv. Extension Ditch Co., 14 Idaho 416,627,94 P. 574 (1908). 
On that basis, the court concluded that giving the disputed jury instruction was reversible error. Id. 
at 910. 
It should be noted that the plaintiff has plead insolvency in his: 
~ Second Amended Complaint, 
~ Third Amended Complaint, 
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... Fourth Amended Complaint, and 
... Fifth Amended Complaint. 
Thus, the plaintiff has had plenty of opportunity to give the matter considerable 
thought. He did not allege it originally, but then included his insolvency with care in his Second, 
Third, Fourth, and Fifth Amended Complaints. 
Uncontradicted Facts re: Insolvency. 
AIA Services Corporation was so financially destitute that it had to cannibalize its 
own by invading the 401 (k) Plan monies in March of 1996, which went directly into the pocket of 
Mr. Reed Taylor to payoff a loan he had with First mterstate Bank of Idaho in the amount of 
$400,000.00. In October of 1996, the Board of Directors minutes reflect the Board's need to deal 
with Reed's and Donna Taylor's obligation and the need for an "infusion of cash." The 401(k) 
Plan's monies were once again invaded for the amount of $250,000.00 in November of 1996. 
The innocent participants of the 401(k) Plan had no voice in this transfer of their 
monies even as shareholders of AIA Services Corporation because neither transfer was brought forth 
for shareholder vote, discussion, or knowledge. 
Insolvency is a non-accounting term, but one of the connotations is whether or not 
the corporation has the overall financial capability to pay its indebtedness as it becomes due. 
"Insolvent" was defined by the applicable 1995 statute (Idaho Code § 30-1-2) as the inability to pay 
debts as they become due. AIA Services Corporation was immediately unable to pay the $1.5 
million obligation owed to Mr. Reed Taylor in July 1995 which was originally to be paid at time of 
closing. When this failed to occur, it was then turned into a Promissory Note which was to be paid 
on October 22, 1995. See Exhibit H to the Affidavit ofJoLee K. Duclos dated December 29,2008. 
October 22, 1995, came and went and again said note was not paid. 
Mr. Reed Taylor brought this to the attention of AIA Services Corporation with a 
letter of default dated April 18, 1996, and an additional default letter dated April 25, 1996, was 
issued by Mr. Reed Taylor'S attorney. See Exhibit I to the Affidavit of JoLee K. Duclos dated 
December 29, 2008. Additionally, a "notice of foreclosure" letter was issued on June 4, 1996. 
Mr. Reed Taylor was an active and attending member of the Board of Directors of AIA Services 
Corporation at this time. 
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In March of 1996, AIA Services Corporation invaded the monies of the 401 (k) Plan 
in the amount of$565,000.00 in exchange for its Preferred C Stock, which, as the income tax returns 
and consolidated financial statements show, at the end of calendar/fiscal year 1995 were worthless. 
See Exhibit J of the Affidavit of JoLee K. Duclos dated December 29, 2008, for the exchange of 
shares of stock. No appraisal was done in regard to the Preferred C Stock that was transferred to the 
401(k) Plan. See Affidavit of JoLee K. Duclos dated December 29,2008. 
As this Court well knows, the 1995 Stock Redemption Agreement with 
Mr. Reed Taylor was restructured in July of 1996. He essentially used the leverage that he obtained 
by voting his shares in 1995 to approve a corporate obligation to him, then the subsequent inability 
of AIA Services Corporation to pay said indebtedness allowed him to obtain additional concessions 
from AIA Services Corporation. It is the 1996 Stock Redemption Restructure Agreement upon 
which the above-entitled lawsuit has been brought. 
The 1996 Stock Redemption Restructure Agreement called for the $1.5 million down 
payment to be paid in full on October 31, 1996. See Exhibit K to the Affidavit of JoLee K. Duclos 
filed December 29, 2008. Again, said note was not paid by October 31, 1996, and, thus, continued 
the status of AIA Services Corporation being unable to meet the obligation imposed upon it by Mr. 
Reed Taylor for years to come. Payments continued to Mr. Reed Taylor as per the schedule attached 
to the Affidavit of Aimee M. Gordon dated December 30,2008, see Exhibit B. These payments were 
not in conformance with the restructured agreement. The $1.5 million promissory note was not even 
paid offuntil June 2001. See Affidavit of Aimee M. Gordon dated December 30, 2008. 
Additionally, AIA was unable to pay the $6 million indebtedness from its inception. 
Years later additional default notices were written by Mr. Reed Taylor, dated February 2, 2007, and 
his counsel on December 12,2006, which reference the inability to pay as follows: 
AIA has failed to pay the amount due under the $6m Note, which, 
with accrued interest, is now in excess of$7.7 million and seriously 
past due. 
See Exhibit C of the Affidavit of Charles A. Brown dated December 29,2008. 
The plaintiffs expert, Mr. Paul Pederson, points out in his affidavit that dividends 
were paid to the Preferred C shareholders as follows: 
.. 1995 - $67,123 (AIA0018468) 
.. 1996 - $249,888 (AIA0024617) 
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~ 1997 - $289,702 (AIA0024421) 
But, he fails to note that AIA Services did not and could not pay dividends to its 
preferred shareholders thereafter. 
Insolvent companies cannot pay their bills, especially monstrous ones such as the 
obligation to Mr. Reed Taylor which rendered the company insolvent in the first place. 
However, none of this came as a surprise to Mr. Reed Taylor. Prior to entering into 
the Stock Redemption Agreements, Mr. Reed Taylor knew and understood the financial plight of 
his company. In notes to the Consolidated Financial Statements for December 31, 1994 and 1995 
(see Exhibit A to the Affidavit of Connie W. Taylor dated April 16, 2008), the accounting firm of 
KPMG Peat Marwick LLP specifically stated: 
[T]he Company has suffered significant losses in 1994 and 1995, 
primarily attributable to its insurance underwriting segment. This 
segment was discontinued effective October 1, 1995, however, 
disposal is not complete. The net liability to be disposed of in the 
insurance underwriting . segment, the recent losses from 
continuing operations, negative cash flow from operating 
activities, obligations to former and current stockholders and 
negative stockholders' equity raise substantial doubt about the 
entity's ability to continue as a going concern. Continuation ofthe 
Company as a going concern is dependent upon, among other things, 
the ability of the Company to dispose of its insurance underwriting 
segment without further investment by the Company, the Company's 
ability to generate sufficient cash from operations and to obtain 
financing sources to meet its obligations. Management's plan in 
regard to these matters are described in note 1. The accompanying 
consolidated financial statements do not include any adjustments 
that might result from the outcome of this uncertainty. 
See p. 2 of Independent Auditor's Report in Exhibit A to the Affidavit of Connie W. Taylor dated 
April 16, 2008 (emphasis added). 
Thus, Mr. Reed Taylor knew fully well that AIA Services Corporation was going 
down the drain and he was simply trying to escape with as much plunder as he could before being 
sucked down with his own company. 
The acts of Mr. Reed Taylor are an exemplification of why the public policy as 
captured by I.e. § 30-1-6 and I.C. §30-1-46 were statutorily in place. 
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Motion to Strike and/or Limine as to Affidavit ofVoth. 
Buried in the plaintiffs brief, there appears to be a motion to strike the Affidavit of 
Drew Voth (seepp. 102-104 of Plaintiffs Brief). 
The plaintiff quotes LR.C.P. 12(f) as the basis for its motion to strike in that 
"scandalous matter" may be stricken by the Court. Mr. Voth's affidavit is not scandalous, but is 
directly on point, germane, relevant, and devastating to the plaintiffs case. Plaintiffthen cites I.R.E. 
l03(a)(1) that a party may then move to exclude evidence "stating specific ground" and then the 
plaintiff then goes on and fails to state a specific ground upon which Mr. Voth's affidavit should 
somehow be excluded. 
The only objection that the plaintiff raises is as follows: 
Reed Taylor objects to the Court considering any portion of the 
Affidavit of Drew Voth. The Plan was permitted to intervene in this 
action on February 12, 2009. The Court's present discovery order has 
prevented Reed Taylor from propounding discovery or taking any 
depositions pertaining to the plaintiffs evidence and witnesses, 
including Mr. Voth. Moreover, the plan has not provided any of the 
information or documents provided to Mr. Voth. 
See p. 102 of Plaintiffs Brief. 
Mr. Voth's affidavit very carefully sets forth the documents upon which he relies, 
particularly those documents as referenced in ~ 4 of Mr. Voth's affidavit. Not only were those 
documents supplied to the plaintiff, but said documents were also supplied to the Court as attached 
to the Affidavit of Aimee Gordon dated February 11, 2009. 
On the very day that the Court granted the Intervenor the right to intervene, the 
Intervenor filed its Motion for Partial Summary Judgment along with the substantiating brief and 
affidavits, all of which were provided to the plaintiff on said date. 
n should also be noted that the plaintiff did not provide the 401(k) Plan, or anyofthe 
defendants, with its expert's affidavit until said affidavit was filed with the Court. 
The plaintiff has filed mUltiple motions with this Court, asking to extend, open up 
discovery, allow him to take 16 depositions, all the while having in his possession and control the 
affidavit as signed by Mr. Pederson, which has now been supplied to the Court. 
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On page 103, the plaintiff recites various vague and obscure reasons as to why the 
entire affidavit ofMr. Voth should be stricken, all of said arguments are not only confusing, but are 
without merit. 
Discussion ofthe Various Statements of Facts Addressed in Plaintiff's Brief as They Relate to 
the 401(k) Profit Sharing Plan. 
The 401 (k) Plan, through its counsel shall respond in a brief manner to the statement 
of facts as propounded by the plaintiff. If the topic does not involve the 401 (k) Plan, it will be so 
noted. 
A. Reed was in Charge of Sales, while John was in Charge of Finances. 
The plaintiff uses the "see no evil, hear no evil, and speak no evil" defense 
throughout his brief. Mr. Reed Taylor started the company, knew the company inside 
and out, was President and CEO, and, by a vast majority, majority shareholder of said 
company. He had enough knowledge and business acumen to coerce others into 
submission as to his financial desires and walk away with, to date, over $9 million. 
Regardless, this argument is irrelevant because the 1995 statutes do not deal with the 
multiplicity of issues the plaintiff is trying to interpose. 
B. Redemption of Reed's Shares Made John and Connie Majority Shareholders of AlA. 
Irrelevant as to the applicability of the 1995 statutes. 
C. JoLee Duclos has Over 20 Years of Legal Experience and has Worked at AlA Since 1990. 
Irrelevant as to the applicability of the 1995 statutes. 
D. The Efforts to Buy Reed's Shares Started Before July 22, 1995. 
Irrelevant as to the applicability of the 1995 statutes. 
E. AlA Appointed Outside Directors to Negotiate the Redemption Terms. 
Irrelevant as to the applicability of the 1995 statutes. 
F. The Defendants Needed to Persuade Reed to Sell his Shares. 
Irrelevant as to the applicability of the 1995 statutes. 
G. After RJ Holding Merger was Abandoned AlA Approved Redemption of Reed's Shares. 
Irrelevant as to the applicability of the 1995 statutes. 
H. AlA Shareholders Approved $7.5 Million Redemption of Reed's Shares. 
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Irrelevant as to the applicability of the 1995 statutes. 
I. John's Vote in Favor of the Redemption of Reed's Shares Binds Connie. 
Inapplicable to the 401(k) Plan. 
1. AlA's Purchase of Reed's Other 113,494 Shares was Fully Disclosed to All Shareholders. 
Plaintiff concedes that the proposal as to the purchase of Mr. Reed Taylor's shares 
which was ultimately captured in the July 22, 1995, Stock Redemption Agreement 
was never submitted to shareholders for vote. In regard to the 401(k) Plan, the 
401(k) Plan participants were not shareholders when said 1995 Agreement was 
arrived upon; regardless, it does not address the issue of illegality as framed by the 
1995 statutes. 
K. James Beck wouldn't Invest in AlA Unless Reed's Shares were Redeemed. 
Irrelevant as to the applicability of the 1995 statutes. 
L. Reed's Shares are Redeemed and Cancelled in 1995. 
Irrelevant as to the applicability of the 1995 statutes. 
M AlA and John Made Substantial Representations to Reed. 
Irrelevant as to the applicability of the 1995 statutes. 
N. The Shareholders Wanted Reed's Shares Redeemed to Obtain Control of AlA. 
Irrelevant as to the applicability of the 1995 statutes. 
0. John, Beck, Cashman, and Campanaro Execute a Shareholder Voting Agreement. 
Irrelevant as to the applicability of the 1995 statutes. 
P. Berlin and Riley's Opinion Letter Represented to Reed that the Redemption was Legal. 
Irrelevant as to the applicabilityofthe 1995 statutes. It should also be noted that the 
audited financials were not available until after the date of said opinion letter, and 
that said opinion letter does not attempt to express an opinion concerning value. 
Q. Beck did not Purchase Shares Until After Reed's Shares were Redeemed. 
Inapplicable to the 401(k) Plan. 
R. The Investor Group is Appointed to the Board of Directors of AlA. 
Irrelevant as to the applicability of the 1995 statutes. 
S. AlA Paid Over $90,000 in Feesfor Beck and Cashman and to Eberle Berlin. 
Irrelevant as to the applicability of the 1995 statutes. 
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T. The Terms of the Redemption was Common Knowledge to All Shareholders. 
Irrelevant as to the applicability of the 1995 statutes. 
U AlA Promised to Release and Indemnify Reed. 
Irrelevant as to the applicability of the 1995 statutes. 
V AlA Financial Statements Provided Full Disclosure to Shareholders and Creditors. 
Plaintiff states: 
There is no shareholder meeting or board meeting minutes 
referencing any shareholders complaining of not being advised ofthe 
terms of the redemption of Reed Taylor's shares in the years 
following the redemption of his shares in 1995. 
See p. 23 of Plaintiffs Brief. 
Perhaps this sentence should be rephrased to be more truthful and accurate. A 
proposed sentence is as follows: 
The shareholders were never given an opportunity to be made fully 
aware that the terms of the redemption of Reed Taylor's shares were 
an absolute violation of the 1995 statutes which applied at the time. 
W The Defendants and Shareholders Wanted Reed's Shares Redeemed to take AlA Public. 
Irrelevant as to the applicability of the 1995 statutes. 
X AlA was not Insolvent in 1995 or 1996. 
If AIA Services Corporation was not insolvent in 1995 or 1996, why was the 
ob ligation to Mr. Reed Taylor not met in a timely fashion? Why did Mr. Reed Taylor 
have to send out default letters in the spring of 1996? Why did AIA Services 
Corporation have to invade the 401 (k) Plan monies in order to help pay the obligation 
to Mr. Reed Taylor? Why did the 401(k) Plan monies have to be invaded again in 
November of 1996 in order to provide an "infusion of capital" to satisfy the 
indebtedness to Mr. Reed Taylor? Why does theplaintiffallege in his complaint that 
AIA was insolvent at all relevant times and for "at least 7 years" prior to January 
2007. See p. 10 of Fifth Amended Complaint. 
Y. AlA Financial Statements do not Value All Assets. 
Mr. Pederson's affidavit does not say that KPMG or BDO violated the applicable 
GAAP standards applied to the 1994, 1995, and 1996 financial statements. The 
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audited financial statements that were prepared by the nationally renowned firms for 
1994 and 1995 are truthful and accurate; Mr. Reed Taylor has to be bound by the 
representations contained therein, despite him trying to dance around the issue these 
many years later. The 1995 financial statements were audited by two separate 
nationally renowned accounting firms and came within dollars of each other in regard 
to the glaring illegality of the 1995 Stock Redemption Agreement and 1996 Stock 
Redemption Restructure Agreement as illuminated by the 1995 statutes. 
Z. AlA 1995 & 1996 Statements Reserved Liabilities Resulting in $9 Million Profit for 1997. 
Irrelevant as to the applicability of the 1995 statutes. 
AA. The 1996 Restructure has no Application to the Redemption of Reed's Shares. 
Yes, it does. 
BB. The Plan did not Purchase the Preferred C Shares Until 1996 and 1997. 
The plaintiffs argument in regard to the taking of monies from the 401(k) Plan's 
innocent participants is mind boggling. The plaintiff argues that the 401 (k) Plan does 
not have standing because these monies were taken from it after the execution ofthe 
1995 Stock Redemption Agreement. Then, the plaintiff argues that the 401 (k) Plan 
does not have standing because the monies that were taken from the innocent 
participants of the 40l(k) Plan were taken before Mr. Reed Taylor entered into the 
1996 Stock Redemption Restructure Agreement, upon which he brings suit. 
Cc. The Resignation of John Days Before the Intervention. 
Irrelevant as to the applicability of the 1995 statutes. Plaintiffs definition of a 
conflict of interest is that ifhe files a spurious lawsuit against you, that must create 
all sorts of conflicts of interest that are unmanageable for you. A spurious lawsuit 
is simply a spurious lawsuit. 
This is the first opportunity that the innocent participants in the 401 (k) Plan have had 
to raise the concerns that are before the above-entitled Court. There is no doubt that 
the 401(k) Plan has standing to argue that the illegality of the 1995 Stock 
Redemption Agreement and the 1996 Stock Redemption Restructure Agreement as 
per the applicability of the 1995 statutes. 
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The non-enforceability of such an illegal contract would remove a tremendous debt 
from AIA Services Corporation, even though the 40 1 (k) Plan is not in a position in 
this action to reclaim past monies to Mr. Reed Taylor that were done pursuant to an 
illegal, void, and unenforceable contract. 
DD. JoLee Duclos and Bryan Freeman have never been Shareholders of AlA. 
Inapplicable to the 40l(k) Plan. 
EE. Defendants Haven't Offered Evidence of the Value of AlA Assets or Amount of Capital 
Surplus. 
Irrelevant as to the applicability of the 1995 statutes. 
FF. Discovery Violations, Unfairness, and the need to Strike Expert Affidavits. 
Inapplicable to the 401 (k) Plan. Irrelevant as to the applicability ofthe 1995 statutes. 
GG. General Background on CropUSA and Its Fraudulent Transfer from AlA. 
Inapplicable to the 401(k) Plan. Irrelevant as to the applicability ofthe 1995 statutes. 
HH. The Defendants' Fraudulent Transferof$1.5 Million to Crop USA and "Fixing" the Books. 
Inapplicable to the 401 (k) Plan. Irrelevant as to the applicability ofthe 1995 statutes. 
11. John and Connie's Parking Lot Purchase with AlA's Funds in 2001. 
Inapplicable to the 40 1 (k) Plan. Irrelevant as to the applicabilityofthe 1995 statutes. 
JJ. Connie, John and Beck are Members of the Board of AlA to Protect their Interests. 
Inapplicable to the 401(k) Plan. Irrelevant as to the applicability of the 1995 statutes. 
KK. John, Connie, James and Corrine Beck are Controlling Shareholders of AlA. 
Inapplicable to the 401(k) Plan. Irrelevant as to the applicability of the 1995 statutes. 
LL. John, Connie, James and Corrine Beck are Controlling Shareholders of Crop USA. 
Inapplicable to the 40 1 (k) Plan. Irrelevant as to the applicability ofthe 1995 statutes. 
MM Defendants have been Responsible for Over $23 Million in Inappropriate Transactions. 
Inapplicable to the 401(k) Plan. Irrelevant as to the applicability of the 1995 statutes. 
NN. Defendants have Operated Corporations using AlA's Funds, Assets, and Employees. 
Inapplicable to the 40 1 (k) Plan. Irrelevant as to the applicabilityofthe 1995 statutes. 
00. Beck Advises John to Prepare for a Defense of Possible Claims from Reed. 
Inapplicable to the 40 1(k) Plan. Irrelevant as to the applicability ofthe 1995 statutes. 
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*** 
As to the remaining portion of Plaintiffs Brief, all of the said items have been 
discussed and argued with the above-entitled Court. But, Plaintiff references "Undisputed Facts"--
as to said portion of Plaintiffs brief Intervenor simply references the briefing and affidavits before 
the Court on the Motions for Summary Judgment and Reconsideration which have focused upon the 
factual and legal issues that are properly before the Court for the Court's ultimate determination. 
CONCLUSION 
The admissions made by the plaintiff and its expert in this matter concerning earned 
surplus are startling and absolutely remove any question of fact for this Court's consideration in 
making a determination as to whether or not the 1995 statutes that were applicable were indeed 
violated. 
Normally, insolvency would be a factual issue laden with factual conflict, but the facts 
ofthis case are unique. The facts are clearly agreed upon in regard to Mr. Reed Taylor's obligation 
not being paid according to its terms from the moment it was agreed upon, onward. For the years 
1995, 1996, and 1997, not only was it not paid as agreed upon, but 401(k) Plan monies had to be 
obtained in order to help make payment on said obligation and also provide an "infusion of capital" 
in November of 1996. Again, the 401(k) Plan monies were invaded in 1997. 
The plaintiffhas specifically plead that the AIA Services Corporation was insolvent 
"at least 7 years" prior to the filing ofthe original Complaint in this matter, and at all relevant times. 
Also, due to the plaintiffs pleadings and due to the admitted facts it has been established that AIA 
Services Corporation's has had an inability to meet the obligation to Mr. Reed Taylor from 1995 
onward. Thus, due to its own 'judicial admissions" and admitted facts the plaintiff has nicely 
removed this factual issue from being a debatable point. Thus, the Court need only make a 
determination as to whether or not the 1995 statutes, as applied, were violated. 
DATED on this 5th daYOfMarCht~ A-I!L---
Charles A. Brown 
Attorney for Intervenor, 401(k) Profit 
Sharing Plan for AlA Services Corporation 
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D, JOHN ASHBY, being first duly swom upon oath, deposes and says: 
1 I am an attorney with the law firm of Hawley Troxell Ennis & Hawley LLP) 
counsel of Ie co I'd for Defendants AIA Selvices COlporation and AlA InsUIance, Inc , in the 
above-referenced matter.. I make this affidavit based upon my own personal knowledge 
Page 3 
2, This affidavit is submitted in opposition to Reed Taylor's Rule 56(f) motion fOI 
continuance and in response to his allegations regarding discovery. 
3, Attached hereto as Exhibit A is a true and accurate copy of a February 19, 2008 
email from Rod Bond identifying 44 witnesses that he intended to depose" Ihe email further 
states that counsel should "keep in mind that there will certainly be others and that the [list] is 
not exhaustive,." 
4., Reed Taylor's counsel has made clear since the beginning of this litigation that he 
demands access to the entirety of AlA InsUIance's and AlA Selvices' accounting documents 
On Septembel 4,2007, the parties filed a Stipulation Regarding Discovery Disputes, pursuant to 
which Reed Taylor's counsel and expert witness were given access not only to AIA Services' 
and AlA InsUIance's detailed generalledgels and journal entries, but even to all source 
documents Suppolting the ledger s and journal entries The ledgers and journal enbies document 
the transactions, expenses, payments, etc entered into by AlA SeIvices and AlA Insurance, If 
AF F IDA VII OF n, JOHN ASHBY - 2 
40005 0006 1441594 1 
15/2009 4:20:56 PM Karen Ramos Hawley Troxell 
Reed I aylol questioned a particular tlansaction or payment, he could then look to the source 
documents (i,e" bills, receipts, etc) fOI further information, 
Page 4 
5 PUIsuant to the Stipulation Regarding Discovery Disputes, Reed I aylo!' s counsel 
was provided electronic copies ofAIA's accounting information for as fiu back as it has been 
preserved Mr,. Bond and Reed I aylor's expelt witness, Paul Peder son, also wenl to the offices 
of AlA Services and AlA InsUIance and inspected accounting documents., They identified (that 
day, and in follow-up communications) approximately 14,000 pages of accounting documents 
fOl copying, including ledgeI s, journal entries, year-end accounting notebooks and tax 
documents, Mr Bond and Mr, Pedelson indicated that they would be retUIning the next day to 
inspect additional documents, but they did not return 
6, On multiple occasions in the last yeal, counsel for Reed I aylol and counsel fOI 
AlA SeIvices and AlA Insurance have discussed that AlA Selvices' and AlA Insmancc's 
accounting documents are available for review by Reed T aylOl' s counsel and expert witness 
Mr Bond indicated on several occasions that he wanted to retUIn to AlA's offices to inspect 
additional documents, but he never did so, 
7, Most Iecently, in response to an inquiry from MI Bond, Gary Babbitt sent an 
email stating that Mr" Bond and his accountant expert could return to inspect additional 
document any time between FebIUary 9 and FeblUary 20, 2009 Mr.. Babbitt asked Mr Bond to 
"[p ]lease advise what days you 01 your accountant will be there" A true and accurate copy of 
the FebrualY 20,2009 email is attached hereto as Exhibit B, Mr Bond did not respond to that 
email 
8 Reed Taylor asseltions that Connie I aylor's and Jim Beck's expert witness, 
Kenneth Hooper, has been provided documents that were not produced to Reed Taylor is wrong, 
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Mr Hooper's expert report, filed FeblUaIY 12,2009, identifies the documents he reviewed, 
which gener ally consists of AlA Selvices and AlA InsUJance's annual financial statements from 
1986 through 1997, and qUaIterly financial statements in 1995 .. 
9 These same documents have either been bates numbered and produced to Reed 
Taylor or have been made available fOI his inspection Reed Taylor's Request fO! PIOduction 
No 139 requested all documents "that evidence, refer, OI relate in any way to financial 
statements prepared by you, prepared on your behalf~ or submitted to any lender or financial 
institution, or plOspective lendeI (including individuals), other than those financial statements 
that have already been pIOduced." AlA Services and AlA Insurance responded to Request for 
Production No. 139 as follows: "All AlA financial statements have been produced or are 
available for your review at the AlA offices" See AlA Services' Response to Plaintiff's Third 
Set of Requests for Production, Second Set ofIntenogatolies, and First Set of Requests for 
Admission to Defendants AlA Insurance, Inc. and AlA Services Corporation, pertinent pages of 
which are attached hereto as Exhibit C 
10 The documents that were reviewed by MI Hooper were then Bates numbered, 
physically produced to Reed Taylor (even though they had previously been made available to 
him), and submitted to the Court through Aimee Gordon's FebruaIY 12, 2009 affidavit 
11. Attached hereto as Exhibit D is a copy ofa 1995 appraisal the purpose of which 
was to "express an opinion of the faiI market value ofthe common stock the Company to serve 
as a valuation basis for stock transactions involving the Company's Employee Stock Plan 
(ESOP)." In response to Reed I aylor's request for production of appraisals, AlA Services 
produced the appraisals that it was able to locate. At the time, AlA Selvices was not able to 
locate the 1995 ESOP appraisal In response to assertions that older appraisals have not been 
AFFIDAVlfOFD. JOHN ASHBY-4 
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produced, AlA Services conducted further searches and located the 1995 appraisal in an area 
separate from where it had found the appraisals that were produced long ago. 
Further your affiant sayeth naught 
STATE OF IDAHO ) 
) ss. 
County of Ada ) 
SUBSCRIBED AND SWORN bcfOle me this ~ day of March, 2009. 
Notary Public for Id®o 
Residing at '{$ 0 I· .s <l- I I 
My commission expires "3 ({ "? / &-0 { I{ 
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CERTIFICATE OF SERVICE 
I HEREBY CERTIFY that on this 5th day of March, 2009, I caused to be served a true 
copy of the foregoing AFFIDAVIT OF D. JOHN ASHBY by the method indicated below, and 
addressed to each of the foHowing: 
Ned A. Cannon 
SMITH, CANNON & BOND PLLC 
508 Eighth Street 
Lewiston, ID 83501 
ned@scblegal.com 
[Attomeys for Plaintiff] 
Michael S, Bissell 
CAMPBELL, BISSELL & KIRBY, PLLC 
416 Symons Building 
7 South Howard Street 
Spokane, W A 99201 
mbissell@cbklawyers.com 
[Attomeys for Plaintiff] 
David A. Gittins 
LAW OFFICE OF DAVID A, GITTINS 
POBox 191 
Clarkston, W A 99403 
david@gittinslaw,com 
[Attomey for Defendants Duclos and Freeman] 
Michael E. McNichols 
CLEMENTS BROWN & MCNICHOLS 
321 13th Street 
Lewiston, ID 83501 
mmcnichols@clblmc.com 
[Attorneys for Defendant R. John Taylor] 
David R Risley 
RANDALL, BLACK & COX, PLLC 
PO, Box 446 
1106 Idaho Street 
Lewiston, ID 83501 
David@rbcox.com 
[Attomeys for Defendants Connie Taylor, James Beck 
and Conine Beck] 
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Charles E .. Harper 
QUARLES & BRADY LLP 




[Attorneys for Crop USA Insurance] 
Charles A. Brown, Esq. 
324 Main Street 
Ramos 
Lewiston,ID 8350 1 
CharlesABrownCw,cableone.net 
[Intelvenor, 401(k) Profit Sharing Plan] 
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John Ashby 
From: Roderick C Bond [rod@scblegal com] 
Sent: Tuesday, February 19, 2008 12:44 PM 
To: Michael McNichols; Gary Babbitt; Gatziolis, James J ; John Ashby; Charles 
Cc: rjt@lewistondslcom; Ned A Cannon; Jack R Little; Jon; David A Gittins 
Subject: Taylor v AlA Services, et al 
Counsel: 
page 8 
Page 1 of2 
Mindful that Mike and Gary will be collectively unavallable during the month of March, I want to set depositions for 
the month of April, unless you have other attorneys available in your office so we can commence taking 
depositions in March 
I hope we will all be able to work together to come up with dates that work for everyone Please provide me with 
your availability dates If I do not receive adequate responses from you, I will be forced to simply start noting 
depositions I just want to be clear that time is of the essence with the pending discovery cutoff and trial date 
The following are people who my client would like to depose at this time (please keep in mind that there will 
certainly be others and that the following list is not exhaustive): 
1 . Mark Bolland 
2 JoLee Duclos 
3 Brian Freeman 
4 Paul Schrette 
5. Marcus McNabb 
6. Martin Hanna 
7 Jerry Andersen 
8 Kent Peterson 
9. Bruce Knutson 
10 Charles Rapp 
11 Daryl Verdoorn 
12 PresidenUExecutive Manager of Maplewood Executive Partners LLC 
13 PresidenUExecutive Manager of Century Business Plaza LLC 
14 PresidenUExecutive Manager of Lancelot Investor's Fund LP 
15 Bruce Sweeney 
16 Mike Jones 
17 Daniel Spickler 
18 Joe Meridith 
19 James Beck 
20 Michael Cashman Sr 
21 Richard Campanaros 
22 Ray Heilman 
23. LeeAnne Hostetler 
24. Randal Lamberjack 
25 Adrian Johnson 
26. Paul Durant 
27. Bill Tarbert 
28 Connie Taylor 
29. Aimee Gordon 
30. Carol Ravary 
31 Carol Valliant 
32. Cori Cleveland 
33. Darlene Sarbacher 
34. Mary Nordhagen 
35. Diane Bennett 
36. Diane Whisner 
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37 Don Spindler 
38 Kenneth Goods 
39 Shane Courtney 
40 Stephanie McFarland 
41. Susan Ausman 
42 John Taylor 
Karen Kamas 
43. Certain Crop USA employees 
44 Defendant Expert Witnesses 
ndW.ltJy lLVhV'.!..!. 
Page 2 of2 
We have also been waiting months for emails and have not received any Because of the time schedule, we will 
simply be forced to depose people without emaHs and depose them again after receiving emails, if necessary 
Thanks for your time I look forward to hearing from you 
Rod 
By: Roderick C. Bond 
Smith, Cannon & Bond PLLC 
508 Eighth St. 
Lewiston, ID 83501 
Tel: (208) 743-9428 
Fax: (208) 746-8421 
rod@§gblegal com 
This email and any attachments may contain confidential and/or legally privileged information, which only the 
authorized recipient may receive and/or view If you are not an intended reCipient, please promptly delete this 
message and contact the sender at the above address Thank you 
2/24/20MFIDA VIT OF D. JOHN ASHBY 
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Gary Babbitt 
From: Gary Babbitt 
Sent: Thursday, February 05,20094:25 PM 
To: 'Roderick C Bond'; Mike Bissell 
Subject: Production of AlA Ledgers, Journals etc for Review 
File: 0 
Rod, 
There will be AlA personnel available February 9 thru February 20 to inspect and copy L ledgers, 2, journals, 
3.accountant year end note books, and 4. source material, You have mentioned that you desired to review the 
liabilities and assets of AlA" These documents will be available for you for that purpose" Note Fridays are short 
days at AlA, so plan accordingly .. The exact time of closing depends on personnel available. You can, on Friday, 
count generally closing at 10:45 am. Please advise what days you or your accountant will be there. Gary 
** Please note that as of 1/1/2009 my e-mail address has changed from GDB@hteh.com to 
GBabbitt@hawleytroxell.com, Please make the appropriate changes to your address directory, 





web www.h.i:'\wleytroxeJI com 
HA "VLEY TROXELL 
Attor neys and Counselor s 
This e-mail message from the law firm of Hawley Troxell Ennis & Hawley, lLP is intended only for named recipients It contains information Ihat may 
be confidential privileged, attorney work product, or otherwise exempt from disclosure under applicable law If you have received this message in 
error, are not a named recipient, or are not the employee or agent responsible for delivering this message to a named recipient, be advised that any 
review. disclosure, use, dissemination, distribution, or reproduction of this message or its contents is strictly prohibited Please notify us Immediately at 
208.344 6000 if you have received this message in error, and delete the message 
3/41200f'FFIDAVIT OF D. JOHN ASHBY 
EXHIBIT 
B 
3/5/2009 4:22:18 PM 
Gary D., Babbitt ISB No 1486 
D, John Ashby ISB No, 7228 
Karen Ramos 
HAWLEY TROXELL ENNIS & HAWLEY LLP 
877 Main Street, Suite 1000 
P,O" Box 1617 
Boise, ID 83701-1617 
Telephone: (208) 344-6000 
Facsimile: (208) 342-3829 
Email: gdb@hteh.com 
jash@hteh.com 
Attorneys faI'Defendants AlA Services Corporation 
and AlA Insurance, Inc" 
Hawley TroxeLL 
IN THE DISTRICT COURT OF THE SECOND JUDICIAL DISTRICT 
OF THE STATE OF IDAHO, IN AND FOR THE COUNTY OF NEZ PERCE 









AIA SERVICES CORPORATION, an Idaho ) 
cOIponi.tion; AIA INSURANCE, INC, an ) 
Idaho corporation; R. TOHN 1A YLOR and ) 
CONNIE TAYLOR, individually and the ) 
community property comprised thereof~ ) 
BRYAN FREEMAN, a single person; and ) 





Case No, CV-07-00208 
AIA'S RESPONSE TO "PLAINTIFF'S 
THIRD SET OF REQUESTS FOR 
PRODUCTION, SECOND SET OF 
INTERROGATORIES, AND FIRST SET 
OF REQUESTS FOR ADMISSION TO 
DEFENDANTS AIA INSURANCE, INC. 
AND AIA SERVICES CORPORATION" 
EXHIBIT 
C 
AIA'S RESPONSE TO «PLAINTIFF'S THIRD SET OF REQUESTS FOR PRODUCTION, 
SECOND SET OF INTERROGATORIES, AND FIRST SET OF REQUESTS FOR 
ADMISSION TO DEFENDANTS AIA INSURANCE, INC. AND AIA SERVICES 
COl)tWl~H'toF~. JOHN ASHBY 
40005000610666624 
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any way to the purchase or sale of shares or assets of Pacific Empb:e Communications 
Corporation Cor any portion thereof) to or from AIA Services, AIA Insurance, Connie Taylor or 
R John Taylor.. 
RESPONSE TO REQUES T FOR PRODUCTION NO. 138: Responsive Documents will 
be produced, 
REQUEST FOR PRODUCTION NO. 139: Produce all documents (See above definition 
for "documents" e.,g., notes, emails, canceled checks, statements, agreements, agreements, 
electronic files, conespondence, letters, expert witness reports, etc) that evidence, refer, or relate 
in any way to financial statements prepared by you, prepared on your behalf; or submitted to any 
lender or financial institution, or prospective lender (including individuals), other than those 
financial statements that have already been produced, 
RESPONSE TO REQUEST FOR PRODUCTION NO. 139: All AIA financial 
statements havc either been produced or are available for your review at the AIA offices,. 
REQUEST FOR PRODUCTION NO. 140: Produce an documents (See above definition 
for "documents" e.,g" notes, emails, electronic files, canceled checks, statements, agreements, 
agreements, conespondence, letters, expelt witness reports, etc) that evidence, refer, or relate in 
any way to all Joint Defense Agreements or any other defense agreement or arrangement 
pertaining to any individual, joint or combined legal representation of any ofthe Defendants in 
this lawsuit 
RESPONSE TO REQUEST FOR PRODUCTION NO. 140: AIA objects to this request 
on grounds that it seeks documents that, to the extent they exist, are protected by the attomey-
AIA'S RESPONSE TO "PLAINTll"F'S IHIRD SET OF REQUESTS FOR PRODUCTION, 
SECOND SET OF INTERROGATORIES, AND FIRST SET OF REQUESTS FOR 
ADMISSION TO DEFENDANTS AIA lNSURANCE, INC, AND AIA SERVICES 7~2S 
coq}tfrt)lW"OF~. JOHN ASHBY 
40005 00061066662 4 
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employees, officers, directors and any of your employees, officers, directors, advisory board 
members, accountants, auditors [sic] any other person or entity questioning any of yOU! 
accounting practices, any of your transactions, any stock exchanges or sales, your account 
payables, your account receivables, or any of your asset transfers or sales .. 
RESPONSE TO REQUEST FOR PRODUCTION NO. 220: AIA obj ects to this Request 
faT Production on the grounds that it is oveIbroad, umeasonable, burdensome, oppressive and 
seeks documents that are neither relevant nor reasonably calculated to lead to the discovery of 
admissible evidence 
DATED THIS k. day of November, 2007 .. 
HAWLEY TROXELL ENNIS & HAWLEY LLP 
/-~l~£)Wcd 
"----.-~·:.ITy D. BabbitbISB No .. 1486 
Attorneys for Defendants AIA Services 
Corporation and AIA Insurance, Inc. 
AlA'S RESPONSE TO "PLAINIDF'S THIRD SET OF REQUESTS FOR PRODUCTION, 
SECOND SET OF INTERROGATORIES, AND FIRST SET OF REQUESTS FOR 7C ? 1_ 
ADMTSSION TO DEFENDANTS AIA INSURANCE, INC. AND AIA SERVICES --;:)~ 
CO~~¥tb~9fFdrrt. JOHN ASHBY 
40005 0006 1066662 4 
3/5/2009 4:22:46 PM 




A I A lEGAl 
VERI FICA lION 
R. John TayIOl, being first duly sworn upon oath, deposes and says: 
That he is the President of' AlA Services Corporation, a Defendant in the above-entitled 
action; that he has read the within and foregoing RESPONSE TO PlAINTIFF'S I HIRD SEI 
OF REQUEST'S FOR PRODUCTION, SECOND SET OFINIERROGAIORIES, AND FIRST 
SEr OF REQUESrS FOR ADMISSION TO DEFENDAN S AlA INSURANCE, INC AND 
AlA SERVICES CORPORA lION; and that the s t ,n th' in ""'t'i~ 
ST'ATE OF IDAHO ) 
) 55 
County of Ada ) 
r y.J I, &1 &A.V] K. f\g SlYa.,v\" ' a Notary Public, do hereby certify that on this 
~ day of November, 2007, personaJly appeared before me R. John Taylor', who, being by me 
first duly sworn, declared that he is the President of AlA Services Corporation, that he signed the 
foregoing document as president of the corporation, and that the statements therein contained are 
true. 
~ y < C1.m:lV\~ 
Notary Public for Idaho, :hro. 
Re.<;iding at \..Q..lA..? \ S; 
My commission expires \O-D 3-CCl 
AlA'S RESPONSE T'O "PLAINTIFF'S TIDRD SET OFREQUESI'S FOR PRODUCT TON, 
SECOND SET OF INTERROGATORIES, AND FIRST SET OF REQUESTS FOR 
ADMISSION TO DEFENDANTS AlA INSURANCE, INC. AND AlA SERVICES 
CORPORATION" - 57 
40005"0006.1005662.4 
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CERTIFICATE OF SERVICE 
I HEREBY CERTIFY that on thisUay of November, 2007, I caused to bc served a 
true copy of the foregoing AlA'S RESPONSE TO "PLAINTIFF'S THIRD SET OF REQUESTS 
FOR PRODUCTION, SECOND SET OF INTERROGATORIES, AND FIRST SET OF 
REQUESTS FOR ADMISSION TO DEFENDANTS AIA INSURANCE, INC AND AIA 
SERVICES CORPORATION" by the method indicated below, and addressed to each of the 
following: 
Rodelick C. Bond; Ned A Cannon 
Smith, Cannon & Bond PLLC 
508 Eighth Street 
Lewiston, ill 83501 
[Attomeys for Plaintiff] 
Paul R, Cressman, Jr. 
Ahlers & Cressman PLLC 
999 Third Avenue, Suite 3100 
Seattle, WA 98104-4088 
[Attomeys for Plaintiff] 
DavidA. Gittins 
Law Office of David A, Gittins 
P .0 .. Box 191 
Clarkston, W A 99403 
[Attomey for Defendants Duclos and Freeman] 
Michael E. McNichols 
Clements BlOwn & McNichols 
321 13th Street 
Lewiston, ID 83501 
[Attomeys for Defendant R. John Taylor] 
__ US, Mail, Postage Prepaid 
Hand Delivered 
__ Ovemight Mail 
Telecopy 
---:7 Email 
__ U,S., Mail, Postage Prepaid 
Hand Delivered 
__ Overnight Mail 
__ Telecopy 
V Email 
__ US Mail, Postage Prepaid 
Hand Delivered 
__ Overnight Mail 
__ Telecopy 
t--"'Email 
__ US. Mail, Postage Prepaid 
Hand Delivered 
__ Overnight Mail 
__ Telecopy 
~Email 
Jonathan D Hally __ US .. Mail, Postage Prepaid 
Clark & Feeney Hand Delivered 
p.o. Box 285 __ Overnight Mail 
Lewiston, ID 83501 --L'Telecopy 
[Attomeys for Defendant Comrie L~ ~ Email 
-H ........... ~ --=~ 
Gary D, Babbtbt 
AIA'S RESPONSE TO "PLAINTIFF'S THIRD SET OF REQUESTS FORPRODUCIION, 
SECOND SET OF INTERROGATORIES, AND FIRST SET OF REQUESTS FOR 
ADMISSION TO DEFENDANTS AIA INSURANCE, INC. AND AIA SERVICES 7f)zfl 
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Prepared by 
Management Advisory Services 
A Division of MOSS ADAMS ILl' 
1001 Fourth Avenue. Suite 2700 
Seattle, Washington 98154 .. 1l99 
Tel (206) 442-2600 
Fax. (206) 233-9214 
AFFIDAVIT OF D. JOHN ASHBY 
AlA Services Corporation 
Valuation Report 
As of December 31, 1995 
AIA0029078 
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rvlANAGEMENT -ADVISORY SU<VICI::"S 
A dl\'ISJOl1 oj MOSS -ADA MS Ll P 
October 25, 1996 
To the Trustees of the AIA Services COIporation 
and Subsidiaries Employee Stock Ownership Plan: 
rtaWl.ey TrOXtHl. 
1O(l! l'ounh AH:l1UC, SUIll: 2.7{JU 
':;c:1ltlc \'V'"::l ... hm~ton 9BI.;.:f·ll~9 
P/WIlE 20(, 4~Z 2600 
1:4X 206 <'Ii ~21~ 
Oltirc\ U1 PnHU p~J CnH::"!t or 
'Wa;ilmgum Oregon aJld Cailfornla 
In accordance with your authOIlzation, we have made an appraisal of AIA Services Corporation and 
Subsidiaries (hereinafter refelTed to as "AlA" Or' "the Company"), and herewith submit this report 
stating OUI findings, 
Valuation Purpose and Use 
The purpose of this appraisal is to express an opinion of the fair market value of the common stock of 
the Company to serve as a valuation basis for stock transactions il1volving the Company's Employee Stock 
Ownership Plan (ESOP)" 
Valuation Basis and Effective Date 
This valuation is made on a minority interest basis as of December 31, 1995,. The ESOP provides for Il 
"put" option exercisable at the discretion of the plan participants or beneficiaries upon termination of 
employment The effects of !be put option have been considered in the valuation. 
Valuation Standard 
The term "fair market value" as used herein is defined as the amount that a willing buyer will pay a 
willing seller, both having knowledge of all the relevant facts, and neither being under any compulsion 
to buy or seU , 
Scope of Investigation 
The applaisal investigation included discussions with management regarding the history and nature of 
the business, a review of :financial statements, and consideration of other factors that were deemed 
necessary under the circumstances. Ihis valuation has been prepared using draft audited financial 
statements fOI 1995 In the event the draft ] 995 audited financial statements are changed in its final 
issued fonn, this valuation also may need to be adjusted to reflect those changes, We have also 
reviewed information concerning the economy and industry in which the Company operates" 
1he financial statements and other pertinent information provided by the Company have been accepted 
without further verification as correctly reflecting the results of its operations and its financial and 
business condition for the respective periods, We have not examined the financial records or other 
documents of the Company to determine the accuracy of the data presented in the documents recei ved 
by us. 
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Karen Ramos Hawley TroxeLL 
/.. d!VlSlon oj MOSS -ADAMS UP 
Valuation Methodology 
Valuation of a business ownership interest requires consideration of all pertinent factors bearing upon 
its investment merits. The following three valuation approaches wen: con:.ideled: 
• Income Approach: in thls approach, estimated future returns are discounted to present value at an 
appropriate rate ofretum fOI the investment. 
• Market Approach: this approach utilizes valuation talios derived from market tIansactions 
involving companies that are similar to the subject business Past transactions involving the subject 
business are also considered. 
• Asset-Based Approach: in this approach, the assets and liabilities of the business are restated fl'Om 
historical cost to fair market value .. 
Applications ofthe Income, Market, and Asset-Based approaches to the subject Company are described 
in the accompanying report 
Concluded Valuation 
A summary ofthe valuation analysis is presented in the accompanying report. 
Based upon our investigation, premises and analyses, it is our opinion iliat the fair market value of the 
common stock of the Company on a minority interest basis is as follows: 
Of' 
IWfrMU.LION EOUR HUNDRED THIRTY-SIX THOUSAND DOLLARS 
($ 2,436,000) 
ONE DOLLAR AND NINETY-FIVE CENTS PER SHARE 
($ 1.9S/Share) 
based on 1,249,548 fully diluted shares outstanding .. 
Restrictions and Limitations 
The opinion expressed above is advisory in nature No part of this report shall be conveyed to the 
public through advertising, public relations, news, sales. mail, direct transmittal, or other media, 
without the prior written consent and approval of Management Advisory Services (MAS), a division of 
Moss Adams LLP. The opinion of value expressed herein is valid only for the stated purpose and date 
of appraisal. 
Future services regarding the subject matter of this report, including but not limited to testimony or 
attendance in court shaH not be required of MAS unless previous alrangements have been made in 
writing. 
AFFIDAVIT OF D. JOHN ASHBY 
7531 
AIA0029080 
3/5/2009 4:23:36 PM Karen 1i.am05 na,wJ.t;::;y .Ll.Vl\.v.L.L 
( 
AlA Services Corporation 
Octobel 25, 1996 
Page 3 
Certificate of Appraiser 
I certify that, to the best afmy knowledge and belief: 
A dWision of MOSS ADAMS ll.l' 
.. The statements of fact contained in this report are true and correct. 
.. The repolted analysis, opinions and conclusions are limited only by the reported assumptions 
and limiting conditions, and represent the unbiased professional analyses, opinions, and 
conclusions of MAS , 
• MAS has no present ol'prospective interest in the property that is the subjct:t of this report, and 
has no personal interest or bias with respect to the parties involved 
.. Compensation for MAS is not contingent on any action or event resulting from the opinions or 
conclusions in, or the use of this report 
.. The analyses, opinions, and conclusions were developed, and this report has been prepared in 
conformity with the requirements of the American Society of Appraisers and the Unifolm 
Standards of Professional Appraisal Practice. 
.. No one, other than those whose signatures appear below provided significant professional 
assistance: in the preparation of this report. 
The Amelican Society of Appraisers has a mandatory recertification program for all of its senior 
members Each senior member signing below is in compliance with that program 
Respect Ily Submitted, 
DENNIS H. LOCKE, CFA, A8A 
PRlNClPAL 
N:W I'J. 1RE10RTsv.lA 1096. DHL 
AFFIDAVIT OF D. JOHN ASHBY 
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Introduction 
Valuation Purpose and Use 
The purpose of tltis appraisal is to express an opinion of the fair market value ofthe common stock of 
the Company to serve as a valuation basis for stock transactions involving the Company's Employee 
Stock Ownership Plan (ESOP). 
Valuation Basis and Effective Date 
Ihis valuation is made; on a minority interest basis as of December 31, 1995 .. The ESOP provides for a 
''put'' option exercisable at the discretion of the plan participants OI beneficiaries upon termination of 
employment The effects ofthe put option have been considered in the valuation 
Valuation Standard 
The term "fail market value" as used herein is defined as the amount that a willing buyer will pay a 
willing seller, both having knowledge of all the relevant facts, and neither being under any compulsion 
to buy or sell 
Overview 
Valuation of a business ownership interest requires consideration of all pertinent factors bearing upon 
its investment quality. As listed in Revenue Ruling 59-60, these factors generally include: 
• The nature oUhe business and the histoIY of the enterprise from its inception 
• The economic outlook in general and the condition and outlook of the specific industry in 
particular 
• The book value ofthe stock and the financial condition of the business 
• Thc earning capacity of the company. 
• Thc dividend··paying capacity of the company 
• Whether or not the enterprise has goodwill or other intangible value 
• Sales of the stock and the size of the block ofstock to be valued. 
• The market price of stocks of corporations engaged in the same or similar line of 
business having their stocks actively traded in a fi'ee and open market, either on an 
exchange or over-the-counter. 
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Business Description 
AIA Services Corporation is an insurance holding company based in Lewiston, Idaho, Its principal 
business is marketing insurance products services to a captive market of' oveI 450,000 ranchers and 
fanners, many of whom are members of agricultural associations, The Company's current products 
include group health and life insurance, long teIm care insurance and college funding programs, These 
products are marketed through two subsidiaries, AIA Insurance, Inc and AIA MidAmedca, Inc" which 
have a total career agency force of over 300 licensed agents" 
The Company has establisbed relationships with over 30 state and regional Associations including the 
National Association of Wheat Growers, American Soybean Association, and the National Contract 
Poultry Growers Association, AIA is expected to expand its relationships with other associations such 
as the Rural Electric Cooperative, the Rain & Hail LLC , and the United States Taxpayers Association 
in the next three to four months, The associations are the primary recognized organizations 
representing the interests of grain growers, soybean growers, and pOUltry growers in the United States 
The Company sells group health insuIance to the associations and their members and provides 
administrative services fOI such in:!urance, During 1995 approximately 17,000 association members 
participated in group health programs either marketed and/or administered by the Company 
The Company provides services to the associations by acting as the marketer and the administrator for 
association trusts through which group insurance programs are made available to association members, 
The Company also acts as the marketer and administrator fOI a non-association trust whose participants 
engage in farming, ranching, or other agriculture related businesses. As part of the Company's 
administrative duties, the Company collects association dues through its regular customer billing 
procedure, thereby creating an impottant link between the Company and the associations, In retum, the 
associations endorse the Company and certain of its products and services, granting the Company a 
unique captive market 
During the period 1974 to 1989, unrelated insurance companies underwrote the Associations' group 
policies marketed by the Company, From 1989 to 1994 the Company underwrote the products it sold 
through its own insurance subsidiaries, Thc Universe Life Insurance Company (Universe) and Great 
Fidelity Life Insurance Company (Fidelity) Universe, formed under the laws ofthe State of Nevada in 
194'7, was purchased by the Company in 1986 and relocated to Idaho at year end 1989" Universe 
primarily underwrote AIA's Group Universal Health (GUH) insurance policies GUH permitted 
participants to develop cash surrender values (in certain circumstances) and to provide flexible funding, 
Fidelity, founded in 1952 and based in Fort Wayne, fudiana, was purchased by Universe in 1991 
Fidelity engages primarily in the underwriting of long term care (nursing home) products, For 
example, Fidelity underwrites long term care products fOl' tne Indiana Retired Teachers Association, 
Effective October 1, 1994 the Company entered into an agreement with The Centennial Life Insurance 
Company (Centennial) \0 cede a substantial portion of its current book of group health and life 
insurance business to Centennial and have Centennial assume the underwriting Iisk on future business 
As a result, the primary focus of the Company has shifted from insuIance underwriting to marketing 
insurance products and services as well as other financial products, Effective July 1, 1995, the 
Company ceded 90 percent of its Long Term Care business of both Universe and Fidelity to the 
American Long Term Care Group (American L T), reducing its remaining insurance risk premium to 
approximately $10 million annually, beginning in 1996, The shifts in primary focus for the Company 
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were motivated by the costs of complying with the regulatory complexities of health care insurance 
legislation on a state by state basis 
The health care reform spurred by Hillary Clinton, albeit later failing, motivated state legislatures to 
adopt various pieces of the initial nationalized health care legislation initiative FOI AlA compliance 
with the state legislative l'eforrns requires comparable resources to what a company four times its size 
would have to use" Therefore, as a percentage of income, the costs of compliance fot AlA were 
significantly higher than for a larger company 
The assets and liabilities ofUnivorso were ceded in two transfers which occurred in late 1994 and late 
1995, The first transfer involved 45 percent of the group health and life insurance business ofUnivcrse 
which were ceded to CentenniaL The second transfer' involved the remaining S5 percent. The second 
transfer was azranged under a co·,insurance agreement in which the assets and liabilities remain on the 
books of AlA, yet Centennial asl>umes the liability of the policies. ryI e assume that the transfer 
agreement is binding and there are no contingencies pursuant to the transfer) For Fidelity, the 9q 
percent of the assets and liabilities of the division that were ceded to American LT is l<nown as a 
"fronting relationship ," Tbe "fronting relationship" enables American LT to utilize the license of AlA 
through AIA's retaining of 10 percent of the assets llnd liabilities 
Over 1995 there occurred changes to the management of the Company in conjunction to the 
aforementioned shifts in business focus. The Company entered into an agreement 10 l'epurchase 
500,000 of Reed Taylor's shares of common stock for $7.5 million in the aggregate, MI', Reed ], 
Taylor, who is retiring, is the former Chairman 10 secure payment of Reed Taylor's note, the 
Company granted him a security interest in the stock and commission income of its opexating 
subsidiaries, including Universe and AIA Insurance, Inc, and a Cessna airplane R John Taylor has 
been elected the new Chainnan and ChiefExecuhve Officer (CEO), 
Additional management changes as ofthe end of 1995 involved. the following. On January 1, 1995 two 
senior level executives joined the Company, Richard Campanero assumed overall responsibility for the 
Company's marketing operations,. William Tarbart joined AIA Insurance, Inc,. as chief mazketing 
manager and was selected by Mr Campanero to manage the sales organization, Mr. Campanero and 
Mr, Tarbart were employed to provide executive management and sales expertise to the Company Mr. 
Campa nero was expected to accomplish the following: to raise capital from private sources to fund the 
Company's reorganization; to organize the sales function of the Company; to produce agreed upon 
production quotas; to accomplish a successful pUblic offering within two years. In December 1995, the 
Company concluded that Mr Campanero was not attaining goals that were set forth, Consequently, the 
Board ofDirectoIs terminated the Company's relationship with Mssrs Campanero and Tarbart, 
Donna Taylo! owns 168,088 outstanding shares of SeIies A Preferred Stock that are cUIrently being 
redeemed over 10 years at their stated value of $10,00 per share plus interest at 1 5 percent below the 
First Interstate Bank ofIdaho, NA prime rate, adjusted quarterly, On February 1, 1995, the Company 
agreed to restructure the redemption oveI a ten year peIiod with interest at 0 25 percent over the First 
Interstate Bank of Idaho, NA prime rate, adjusted quarterly fn July 1996 the redemption was again 
renegotiated whereby Ms Taylor will receive monthly payments of $24,700 through 1998 
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At the end of 1995 the Company employed 100 persons .. By mid··1996 the Company is expected to 
reduce its payroll by almost 50 percent. 1he reduction is caused by AJA's refocusing of its business 
strategy, moving away from unde!.WI:iting and reducing administIative services, whereby the Company 
would be paid to process and to service claims. Further, AIA's reduction in payroll is in response the 
Company's net losses in 1995 
Management of the Company as ofJanuary 1, 1996 was as follows; 
R. John Taylor President, Chainnan of the Board 
Paul D Durant II 
Daniel L, Spickler 
Ray Heihnan 
President. Universe & Fidelity; and Executive Vice President, AlA Services, Corp. 
Vice President. Secretaryffreasurer 
Reed J. Taylor 
Michael W. Caslunan 
James w.. Beck 
David P. Larson 
Bruce Sweeney 
Albert E Cooper 









In order for the Company to have a sufficient number of shares of' common stock available for the 
Company's reolganization, the Company made capital struclure changes to the Company's common 
stock, The restructuring included a decrease in the par value'per share from $LOO to $0.01 in addition 
to increasing the number of shares authorized from 5 million to 11 million, Effective August 26, 1995, 
the Company instituted a three for one stock split for stockholders of record as ofJune 26. 1995, 
As of December 31, 1995 there were 1,249,548 fully diluted common shares outstanding (comprised of' 
1,079,520 common shares and 170,028 shares of converted prefen'ed shares based on the fmmuJa 
provided in the 1995 audited financial statements whereby each prefeIT'ed share convetts into the 
number of common stock that equals 0000693% of the common stock on a fully diluted basis at the 
effective date of exercise), of which the ESOP holds 176,486 shares. In 1995, 1994 and 1993, the 
Company made contributions to the ESOP of$120,787, $220,250, and $85,268, respectively. 
A r.I11 ",Oll III ~dOSS , .... DA),lS Ll.P 
AFFIDAVIT OF D. JOHN ASHBY 
7537 
AIA0029086 




In recent years AIA has seen a drop in sales as the Company has transformed from an insurance 
underwriter to a marketer of insurance policies, During the period 1992 to 1995, sales AIA dropped 
from $62,6 million to $11 ,0 million., The decline is due to the ceding of the Company's assets of its 
underWliting entities and due to disruptions in management as a result of these changes. 
Profitability 
Profitabi1ity measures have declined as growth has slowed. Operating profit margin ranged from 046 
percent in 1994 to 8.1 percent in 1993 For 1995 the operating margin was 4.4 percent. Pretax profit 
margin followed a similar pattern over the years shown The range was a high of 67 percent in 1993 
and a low of negative 1.9 percent in 1994.. For 1995 profitability was effected by the write-off of 
discontinued opelations Operating income before the write-off was $480,000 
Liquidity 
Liquidity, as measured by the current and quick ratios, was below one for all years shown except for 
1994 when the current ratio was 1..01. In all other periods shown, the Company's CUII'ent liabilities 
exceeded its total current assets or liquid assets .. 
Safety 
Safety, as measured by the debt-to-equity ratio was not meaningful for 1995 due to Company's 
negative equity position HoweveI; as a result of the Company's shift from an underwriter to a 
marketing agent, AIA shows on its 1995 audited financial statements a Hne item, net liabilities to be 
disposed, of $7,1 million Ihe Company is obligated to cover the liabilities associated with the ceding 
of its assets to CentenniaL In the pIlor years shown, debt to equity was higher as the Company canied 
the liability ofthe policies that it underwrote. 
Financing 
Financing, as measured by the EBIT (earnings before interest and taxes) to interest expense ratio, was 
low in 19~4 and 1995 as the Company's earnings slid downward over the years shown, exposing the 
Company to greater risk as its cash reserves and liquid assets were depIcted. 
Balance Sheet Management 
The sales to assets and sales to net fixed assets Iatios both improved as the Company ceded its assets in 
1994 and 1995, Return on assets and return on equity dropped over the years shown due to the 
Company's impaired earnings and negative equity value since 1994 Accounts receivable collections 
was just OVeI' 30 days 
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Overall. the financial condition of the Company can be characterjzed as poor, Sales declined sharply 
during the 1991-1995 period. Profitability was negative in 1994 and 1995. As stated in the Company's 
audited annual repolt for 1995 Note 18, Risk Based Capital (RBC), the RBC is a "benchmark for the 
regulation of life insurance companies by state insurance regulators:" 
RBC provides for surplus formulas similar 10 target surplus formulas used by 
commercial rating agencies" .such fannulas focus on four general types of risk: (a) the 
risk with respect to the Company's assets (assets or default risk); (b) the risk of adverse 
insurance experience with respect to the Company's Habilities and Obligations 
(insurance or underwriting risk); (c) the interest rate risk with respect to the Company's 
business (assets/liabilities matching); and, (d) all other business risks (management, 
regulatory, actioll. and contingencies). The amount determined under such formulas is 
called the authorized control level RBC (ACLC) , 1he RBC guidelines define specific 
capital levels based on a company's ACLC ma[ are determined by the ratio of the 
Company's total adjusted capital (TAC) to its ACLC. .. The specific capital levels. in 
declining order. and applicable ratios are genelally as follows: "Company Action 
Level,""" "Regulatory Action Level," ,. "Authorized Control Level,·'" ''Mandatory 
Control Level" .... , ",Companies at the Company Action Level must submit a 
comprehensive financial plan to the insurance commissioner of the state of domicile. 
Companies at the Regulatory Action Level are subject to a mandatory examination or 
analysis by thc cOrrurUssioner and possible required cOlTective actions.. At the 
Authorized Contl'Q! Level. a company may be subject to, among other things, the 
commissioner placing it under regulatory control. At the Mandatory Control Level, the 
insurance commissioner is required to place a. company under regulatory control... ... At 
December 31. 1995. Universe fell into the Mandatory Control Level. 
However. as stated in Note 21. Restructuring, the Company has shifted and plans to continue to shift its 
primary business focus from insurance underwriting. through its own subsidiaries. to marketing 
jnsurance products and services as well as other financial products 
This valuation has been prepared using draft audited financial statements for 1995 In the event 
the draft 1995 audited financial statements are changed in its final issued form. this valuation 
also may need to be adjusted to reflect those changes 
Company Outlook 
The Compllny has focused on developing relationships with agriculture associations that enable the 
Company to receive third party endorsement and support through letters, magazine articles. and 
conventions. and to receive member and potential member lists. The Company's oldest affiliation is 
with the Grain GroweIs Association Membership and Insurance Trust (Grain Growers Trust) 
established in 1974. In 1980 the National Growers and Stockmen Trust was fDImed 10 serve wheat 
growers residing in states not serviced by the Grain Growers Trust In 1988 the Amelican Independent 
Agricultural Producers Group Insurance Trust was formed for those not affiliated with the Grain 
Growers Trust, allowing those persons to pUI'chase AIA products Until 1993, affiliations with the 
above associations were all that AlA maintained. 
-6-
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-----_ .• ----------- Financial Analysis 
In 1993 JUA added to its list of affiliations with agriculture associations the AmeIican Soybean 
Association (ASA) and the National Contract Poultry Grower'S Association (poultry Growers). There 
are 32,800 members of ASA of an estimated 440,000 soybean grower'S in 25 states.. AlA has 
endorsements from 12 state associations in addition to the national association and a prospect list of 
206,641 growers" For the poulny Growers there are approximately 72,000 growers in 16 states" 3,500 
growers are currently members of Poultry Growers. AlA has penetrated three states which consists of 
2,500 grower'S; the Company's prospect list is 27,930 long .. Furthennore. M.A is the agent of record for 
lhe Rolling Plains Cotton Growers, Oklahoma and Texas Peanut Growers. Nebmska Corn Growers, 
and the 1ennessee Pork Producers; AlA's prospect list through these associations totals 53,318 The 
change in the prospect list for AJA over the period 1993 to 1995 has improved dramatically, growing 
by an additional 288,000 in two years from a total of 278,000 in 1993 .. 
During the period 1983 to 1993 policy sales fluctuated as the Company experienced exogenous forces 
that adversely impacted the Company's operations Fluctuations in the certificate count are attributable 
largely to increases in premium rates" The increase would result in the loss of not only agents but also 
policy holders. Continued fluctuations in policy retention in the years 1993 through 1995 are explained 
by the Company's focusing management resources on mitigating regulatory issues in addition to the 
restrUcturlng of AlA. The total number of certificates under management during that pellod is as 
follows: " , -J- . 















1995 '-------'---- 13,603 
In 1996 AlA expects to align itself with additional associations. Affiliations with Rain and Hail LLC 
(R&H) and the Local Rural Eleclric Association (LREA) on a state by state level are expected to be 
initiated in 1996 R&H is a marketer of crop and other agriculture related insurance products 
throughout rural markets. Moreover, R&H serl'lces the insp.ran<:e of a number of fann operations 
• • _J. ... "" .. - -"'fIIl'-
throughout the Uruted States. Those farm operations may be members of the aforementioned 
associations or are eligible to become members. R&H is believed to have a sales force that totals 
approximate1y 5,000 active agents. LREA is the national level umbrella of the state level co-operatives. 
During the 1950s many co-operatives served as promoters and distributors of product:s to itS members 
Many co-operatives are returning to the role as an endorser of products, such as dUI'able goods and 
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financial services, for its members .. Currently, AJA is in discussion with two Minnesota cO--<lperatives 
for AlA's products to be endorsed by the co-operative, AIA expects to continue to develop relationship 
with other state co··operatives. 
All analysis of management's projections is presented in the Discounted Cash Flow Method in the 
Income Approach section below. 
;VT \" \unflxr -,\ mlSOIlY 5rm It l:S ·,8·, 
7~L{1 
AFFIDAVIT OF D. JOHN ASHBY AIA0029090 
3/5/2009 4: 25 : 50 PM Karen Ramos Hawley Troxell 
Valuation Approaches 
Valuation of a business ownership interest requires consideration of all pertinent factors bearing upon 
its investment merits. Many of these factors were outlined in the Overview sectiDn of tbis report, 
In principle, the value Df an investment is equal to the present value of expected future returns from the 
investment. Various methods may be used to estimate the value of a business ownership interest. 
These methods can be broadly categorized into three valuation approaches: Income, MaIket and Asset·, 
Based, 
Income Approach 
In the Incomt: Approach, expected future returns from an investment are discounted to present value 
at an appropriate late of return for the investment. The selected rates of retum should reflect the 
degree of uncertainty or risk associated with the future retums and Iates of return available from 
alternative investments Thjs approach is based on the widely accepted financial plinciple that the level 
of risk of an investment affects the required rate Df return on the investment. which in tum affects the 
value of the investment Given expected future returns, higher risk produces a higher required rate of 
return, which produces a lower value for the investment 
Various measures of cash flow or income may be used in the Income Approach However, the measure 
used must be appropriate for the business ownership interest being appraised .. Additionally, the rate of 
return used must be consistent with the selected meaSUle of cash flow oI'income., 
Income Approach valuation methods include the Discounted Cash Flow and Capitalization of Income 
methods" In the Discounted Cash Flow Method, future cash flows are estimated for one or more 
periods and then discounted to present value using an appropriate discount rate or rate of return. The 
Capitalization onncame Method uses forecasted cash flow or income for the coming year, which is 
convelted to present value using an appropriate capitalization rate., 
The Discounted Cash Flow and Capitalization of Income methods, while conceptually similar, differ 
in their treatment of expected future growth. In the Discounted Cash Flow Method, cash flows are 
forecasted for a pellod of years and can vary from year to yeaI'. In the Capitalization of Income 
Method, expected growth is incOlporated in the capitalization late and is assumed to be constant into 
perpetuity 
The discount rate used in the Discounted Cash Flow Method is closely related to the capitalization 
rate used in the Capitalization of Income Method, 1he capitalization rate is equal to the discount 
rate less the expected growth rate into perpetuity. 
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Valuation Approaches. 
Market Approach 
The Matket Approach involves a comparison of the subject business ownership interest to similar 
businesses, business ownership interests, or securities that have been sold In this approach, valuation 
ratios such as price to earnings, price to cash flow, price to book value, or pIice to net asset value are 
used to estimate value .. 
Market Approach valuation methods include the Guideline Company Method and analysis of prior 
transactions involving the subject business, The Guideline Company Method analyzes transactions 
involving either minority or majority interests in either publicly traded 01 closely-held companies 
which al'e similar in nature to the subject business Analysis of prior transactions includes sales of the 
subject business ownership interest, past sales of the business, and past acquisitions or divestitures by 
the business 
Rules of thumb may also be used in the Market Approach.. However, rules of thumb are not given any 
weight unless they are supported by other valuation methods and it can be established that 
knowledgeable buyers and sellers place substantial reliance on them 
Asset-Based Approach 
In the Asset-Based Approach, value is estimated by restating the value of assets and liabilities from 
historical cost to fair market value. Assets and Habilities can be valued either individually or 
collectively. Individual assets and liabilities ofa business can be appraised using the Cost, Market and 
Income approaches to asset valualiun 
Valuation of a going concern using the Asset-Based Approach requires the valuation of tangible and 
intangible assets, Due to the difficulties of valuing intangible assets, the Asset Based Approach is 
generally only used to value the Company's tangible assets, which provides a minimum value for the 
Company, 
The Asset-Based Approach is most applicable to the valuation of an investment or real estate holding 
company, and to the valuation of a business on a basis other than as a going concern This approach is 
also used in the valuation of non-operating assets in a business 
In addition, the liquidation value of a business can be estimated using the Asset··Based Approach. 
Liquidation value is used when the dissolution of a business is probable or irruninent, and is computed 
as the fail market value of assets (net ofliabiIities), less estimated liquidation expenses. 
Book value is not an appropriate measure of value under the Asset-Based Approach for most assets 
because they ilre stated at histoIlcal cost and not fair market value For a going concern, book value is 
not suitable because it generally does not include the value of intangible assets. 
Concluded Approach 
This valuation was conducted on a going concern basis. 1he Company is a profit-oriented business 
enterprise and OUI investigation indicates that the Company will continue as a going concern 
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Valuation Approaches 
We considered the Income and Market approaches in this valuation.. The Asset-Based Approach was 
not used., This valuation is being conducted on a minority interest basis. Minority owners have no 
claim over the assets nor can they in any way force a sale or liquidation of' the business or any of its 
assets. Therefore, no weight was given to the asset value of the Company. 
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Income Approach 
Discounted Cash Flow Method 
In the Discounted Cash Flow Method, future adjusted free cash flows are estimated and then converted 
to present value at an appropriate discount rate 
Adjusted free cash flow is defined as: 
Earnings Before Interest & Taxes (EBTIj 
- Income Taxes on EBIT 
+ Non-Cash Expenses 
+I-Adjusted Working Capital Changes 
- Capital Expenditures 
= Free Cash Flow (Debt Free) 
Adjusted free cash flows are estimated over a five-yeaI' forecast period "beginning on the valuation date 
Beyond the five-year period, a terminal or residual value is estimated using an appropriate 
capitalization rate The adjusted free cash flows and residual value are converted to present value 
using an appropIiate discount rate to indicate a total capital value fOI the Company.. In the present 
value computation. future cash flows are assumed to be received at the mid-point of each year of the 
forecast period. 
From the indicated total capital value. interest bearing debt (if any) is subtracted to indicate an equity 
value for the Company. Interest bearing debt includes notes payable and the current and long telm 
portions of long~tenn debt. The value of non-operating assets (if any) is then added to indicate the net 
equity val ue of thc Company. 
Projections of adjusted free cash flow are based on: 
• Analysis of historical financial results. 
• Management's forecast. 
• Discussions with management. 
• Consideration of economic!ll1d industry data. 
• Our estimates of the future financial and operating outlook for the business. 
Exhibit 7 presents the forecasted adjusted free cash flows. Ih~ projections were supplied to us by AlA 
management. We did not participate in the strategic planning and budgeting process, Based upon 
conversations with management, we have assumed that the projections are reasonable and attainable. 
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Income Approach ------------
Discount Rate 
1he discount rate used is the unlevered cost of equity capital, based on the Capital Asset Pricing 









Keu = Rf + (Bl x Re) + Rs + Rc 
discount rate (unlevered cost of equity capita) 
risk free late 
levered "beta" 
equity risk premium 
small stock lisk prerrUum 
subject company risk premium 
,'" ~ ........ !'"''t-~~ .. ~--..... 
CAPM captures only the risk of investing in a portfolio of large capitalization stocks, and does not 
address the addltional risk of investing in small company stocks.. In addition, CAPM captures only 
systematic or market risk for a portfolio of stocks and does not address the risk specific to the Company 
as a stand alone investment. An investment in the Company would require additional premiums to 
compensate for these addltional yjsks. 
A Iisk free rate (Rf) of 6.12 percent is used, equal to the average 20-year Treasury Bond rate during 
December 1995, 
The selected unlevered beta (Bu) is 1.53, equal to the industry composite unlevered beta for publicly 
traded companies in SIC Code 6324, hospital and medical service plans, published in the Cost of 
Capiral Quarterly (CCQ) - December '1995 by Ibbotson Associates. 
The equity risk premium (Re) is equal to the 7.0 percent equity risk premium as published in Stocks, 
Bonds. Bills, and Inflation (SBBD 1995 Yearbook by ibbotson Associates., This study shows that au 
investment in common stock, as represented by the Standard and Poor's 500 (S&P 500) Stock 
Composite Index, has historically (from 1926 to 1995) provided a return of approximately 74 percent 
above the yield oflong-term government bonds, 
The small stock risk premium CRs) is equal to 4,0 percent, as published in the SBBI 1995 Yearbook.. 
The study indicates that an investment in the smallest quintile of stocKS traded on the New York Stock 
EAchange (NYSE) provided an additional 4.0 percent return over the S&P 500 stocks duting the 1926-
1994 peliod. The small stocks studied during the 1982-,1995 period included American Stock 
Exchange and over-the-counter stocks with the same or less capitalization as the NYSE smallest 
quintile stocks. 
The subj ect Company risk premium (Rc) is based on a consideration of the Company's operating and 
financial risks. An analysis of the risk factors affecting the subject Company follows: 
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Income Approach 
------------------------
Effect on Risk 
Factol' Analysis PremJUlD 
Size of Company Similar to smaIl company stocks included in small 
stock premium None --
Opera tins Factors: _. -
History of Company esl.ablished companx wi th hislO!l in business None 
Management - management has recently been put in place Higher. ___ 
Labor Relations good None 
Products/Services the company is shifting from underwriting into 
maxketing insurance related products Hi~her --
Markets/Customers the company utilizes alliances with associations and 
trade groups Lower ---..... --~-.. ---------_. 
_ SUEEliers not meaningful (N/Al N/A -' .. barriers to entry are high due to scarcity of stale CompetItIon 
------- <perating licenses Lower '-Financial Factors: --
Profitability recent, low profitability Higher 
r-' 
Liguidi!l _. low liquidity, yet improving --_. Higher 
Safe~ - safety measures for the ComEany are not Eositive - lligher ---
~yerage financial condition is weak - Higher 
Economic/Induslry Factors: -
Condition of Economy captured market is strong asset Df the Company ·Lower ._. 
Condition of Industry industry has consolidated in recentlears None "-~~l Liabilities relationship with reinsurer may not be stable Higher .• .-
The most important factors are the Company's small relative size, followed by the overall results for the 
operating. financial and economic factors. Based on our evaluation, a subject Company risk premium 
of 550 basis points was selected .. 
1he computation of the discount rate is presented in Exhibit 5 and is summarized as follows: 
Keu =6.1% + (4 .. 77 x 7.4%) + 3 6% +10 0% = 55 0% 
The concluded discount rate is calculated on a minority interest basis. 
Residual CapitalizatIon Rate 
Beyond the five-year forecast period, residual adjusted free cash flows are estimated to grow at a 
constant rate jnto pelpetuity. These cash flows are converted to a residual value using an appropriate 
residual capitalization rate .. 
-14-
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residual capitalization late 
discount rate (unlevered cost of equity capital) 
growth rate of adjusted free cash flow into perpetuity 
Income Approach 
Based on historical results, the economic climate, the outlook for the industry. and management's 
expectations, we have chosen a long-term growth rate (G) of 0.0 percent. 
The residual capitalization rate computation is presented in Exhibit 5 and is surnmaIlzed as follows: 
C = 55.0% - 0 0% = 55.0% 
The concluded residual capitalization rate is calculated on a minoIity interest basis. 
Weighted Average Cost of Capital 
The weighted average cost of capital (WACC) is the blended cost of equity and debt capital applicable 
to a company. Our analysis of AIA indicates a W Ace of 163 percent based on a cost of equity of 55.0 
percent and cost of debt of g.6 percent based on a capital structure of 22.3 percent equity andn.7 
percent debt. The capitalization rate used to detennine the terminal value of AlA in 1998 assumes a 
perpetual growth rate of 0 .. 0 percent Exhibit 5 presen[s the development of the W ACC. 
Summary 
Exhibit 6 sumrnaIizes the results of the Discounted Cash Flow Method The value produced by the 
Income Approach represents a fully marketable, minority interest value for the Company's common 
stock. From the indicated value, a non-marketability discount is subtracted to arrive at an estimate of 
value fOI' a minority interest in the Company's stock. The non··marketability discount applicable to the 
Company is discussed in a following section of this report. 
··15-
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Market Approach 
The Market Approach analyzes public trading prices and/or merger and acquisition prices of companies 
which are similar' in nature to the subject Company. Application of this method uses valuation ratios 
based on current market prices and historical financial data for the guideline companies. Selected 
valuatiDn ratios derived from the analysis are then applied to the Company's adjusted historical or 
projected financial results to arrive at indications of value 
Criteria for selecting guideline companies include similarity of lines of business, rnrukets, growth 
prospects, risks and finn size. The primary criterion for selecting guideline finns is sirnilaxity of 
lines of business and size with those of the subject business. 
We focused OUI' investigation on publicly traded guideline companies, which reflect pIkes for 
minority interest ownership positions. Merger and acquisition data were not used, because these 
transactions plirnarily reflect prices for majodty interest ownership positions .. 
Various valuation ratios may be derived from guideline companies in calculating the fair market 
value of a closely held business. Valuation ratios can be broadly categorized into two types: total 
equity and total capital ratios. Commonly used total equity ratios include the ratios of market value 
of total equity to net income. cash flow, and book value of total equity. These valuation ratios are 
then applied to the Company's adjusted historical or projected financial results to produce indications 
of value Any non··operating assets are then added to indicate the Company's total equity value 
Commonly used toral capital ratios include the ratios of market value of total capital to revenue, 
operating income, EBlTDA (earnings befOle interest, tax.es, depreciation and amortization), EBIT 
(earnings before interest and taxes), debt-free net income, debt-free cash flow, and book value of 
total capital. Selected valuation ratios ax'e then applied to the Company's a~justed historical or 
projected financial results in order to arrive at indications of value, Any non-operating assets are 
then added and interest bearing debt is subtIacted to produce indications of total equity value for the 
Company. 
Publicly Traded Guideline Company Method 
We have carefully investigated the stock market in order to identify companies in SIC Code 63, 
insUIance carriers.. We selected 4 companies which are judged to have a reasonable degree of 
comparability with the Company, Although the selected guideline companies differ in important 
respects from the Company, they are generally influenced by similar business and economic 
conditions, and are considered to offer alternative investment opportunities .. 
A comparative analysis of the guideline companies and SUbject Company is presented in Exhibits 7 
and 8. Computed valuation ratios are presented in Exhibit 7 .. 
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Market Approach 
ARTHUR .1. GALLAGlIER & CO. and its subsidiaries are engaged in providing insurance 
brokerage, risk management, and related services to clients in the US and abroad. The company's 
principal activity is the negotiation and placement of insurance for its clients The company also 
specializes in furnishing risk management services. 
BILB, ROGAL. AND HAMll..TON COMPANY, tlu'ough its network of wholly-owned subsidiary 
insurance agencies, places various types of insurance, including property, casualty, marine, aviation, 
and employee benefits insurance, with insurance underwIiters on behalf of its clients .. 
POE & BROWN, INC. is a general insurance agency headquartered in Daytona Beach and Tampa, 
Florida [bat resulted from an Aptil 28, 1993 business combination involving Poe & Associates, Inc. 
and Brown & Brown. Inc. The company is a diversified insurance brokerage and agency that 
markets and sells primarily property and casualty insurance products and seIvices to its clients. 
Because the company does not engage in underwriting activities, it does not assume underwriting 
risks. Instead, it acts in an agency capacity to provide its customers with targeted, customized risk 
management products .. 
EW BLANCH HOLDINGS, INC. and its predecessor organizations have been in operation since 
1957. The Company is a leading provider of integrated tisk management and distribution services 
including reinsurance intermediary selvices. risk management consulting and administration 
selvlces, and wholesale insurance services. 
The valuation ratios derived in the analysis represent values for relativelY large publicly traded 
companies In contrast, the subject Company is significantly smaller, has less growth potential, and 
has unique risks. As a result. adjustments were made to the selected valuation ratios to account for 
these factors .. 
Studies of large versus small companies within the stock market and the merger and acquisition 
malket indicate that small companies typically sell at significantly lower vaJuation ratios than large 
companies The Company is somewhat smaller than the guideline companies, and 10weI valuation 
ratios are consideI·ed appropriate .. 
Growth expectations also have a significant impact on valuation ratios. All else being equal, higher 
growth companie:s exhibit higher valulltion ratios. The guideline companies have exhibited 
significant growth in recent years.. In contrast, the Company has much less growth potential and 
lower valuation ratios are considered appropriate. 
Unique risks have a significant impact on valuation ratios Valuation ratios for guideline companies 
with similar size and growth potential can vary significantly due to unique risk factors. An analysis 
of the Company's risk factors relative to the guideline companies follows: 
Iv1 \;\:,\(;D1F.:n "1\!)YISOIW SU\\ IcrS 
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Effect on Risk 
Factor Analysis PremiUlJl 
Size of Company Similar to small company stocks included in small 
stock premium None ---
Operating Factors: 
History of~,ElIny established comEanl: with hist0!1 in business None --
-- Mana~ement management_has receotlx been Eut in place Hi~r Labor Relations good None __ 
ProductsfServices the company is shifting from underwriting into 
marketing insurance related products Higher 
Markets/Customers. the company utilizes alliances with associations and 
trade groups Lower --
SUPI'liers nor meaningful (NI A) .- ---.~----
Competition barriers to entry are high due to scarcity of state 
... _- 0Eerating licenses -- Lower --Financial Factors: ........ --
ProfitabiIi~ -- recent. low Erofitabili~ ----~' Higher 
:-' 
Liguidi!l: -- low liquidity, yet improving Higher Safety - safe~ measures fOT the ComEan~ are not Eositive -- Higher -.-Leverage -financial condition is weak -----------r-' Higher EconomiclIndustry Factors: 
Condition of EconoIIL- captured market is strong asset of tbe Company 
1--
Lower --Condition of Industry ind usf1)' ha~ consolidated in recent years None 
Contingent Liabilities relationshiE with reinsurer mal: not be stable .----, Higher 
'The most important factors are the Company's small relative size and lower growth potential, foHowed 
by the overall results for the operating, financial and economic factors, Based on foregoing 
considerations, we have adj usted the average valuation ratios downward by 57,0 percent. 
Eacn adjusted valuation ratio is then applied to the Company's corresponding adjusted earnings, cash 
flow, revenue, or book value figure to produce an indication of value, either total equity value or 
total capital vulue, depending on the type of valuation ratio employed. 
The vadous earnings and cash flow valuation ratios are considered to provide the most meaningful 
indications of value.. The book value and revenue valuation ratios are considered less meaningful 
because they do not reflect the profitability of the business 
Any non· operating assets are then added and interest bearing debt capital is subtracted (as 
applicable) to produce indications of total equity value.. Exhibit 11 summarizes the results of tbe 
Publicly Traded Guideline Company Method .. 
The indicated values represent minority interest values as jf the Company was publicly uaded. From 
tbese values, a discount for non-marketability is deducted to arrive at estimated values for a minority 
interest in the Company's stock. 
1\1 \:'\\C;I \[1::--<) Am lS0H) Sl:Ji\ 1(1$ -18-
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Non-Marketability Discount 
Closely held equity interests lack the inherent liquidity of publicly traded securities, and thus are not 
as attractive for investment purposes. Accordingly, it is accepted valuation practice to discount the 
value of closely held equity interests to reflect this disparity. 
Revenue Ruling n-17, issued by the Internal Revenue Scrvicc, states: 
Whether the shares are pIivately held or pUblicly traded affects the worth of the 
shares to the holder. Securities traded on a public market generally are worth more to 
investors than those that are not traded on a public market 
The values indicated by the Income and Market approaches are considered to indicate the value of 
the Company as if'it was publicly tIaded However, the Company is not publicly traded and it is 
veIY unlikely that a market for its stock will ever develop. Therefore a discount for non-
marketability is applied to reflect the,relative difference in marketability. 
The non-marketability discount is also applied to reflect limitations on transfer of the Company's 
stock. The shares are subject to a buy/sell agreement which restricts transfers outside the current 
ownership group In the case of a third party offer for a shareholdeI's stock, the other shareholders 
have rights of first refusal. 
Various types of evidence are available to indicate the range of discounts applicable for lack of 
marketability Three types of evidence regarding the magnitude of non-marketability discounts are 
consitlel'ed in this report: 
• Letter Stock Studies 
• Pre-IPQ Studies 
• COutt Decisions 
In general, the evidence indicates that non-malketability discounts are significant for minority 
interests The evidence also indicates that the magnitude of discounts increases as the potential for 
marketability decreases. Overall, the evidenc.e is considered to indicate the general magnitude of 
discounts applicable for non-marketability. TIle discount applicable to a particular closely held 
equity interest is dependent on available evidence and the facts and circumstances relating to the 
business. 
Letter Stock Studies 
Various studies ofletter stock sales indicate the magnitude of the discount foT' non-marketability A 
letter stock is an unregistered stock SUbject to the restrictions of' Securities and Exchange 
Commission (SEC) Rule 144. Lette~ stock (often referred to as "Rule 144" stock) is identical to the 
freely traded stock of a public company except that it is restricted from trading on the open market 
fOI a certain period of time 1 he transfer restriction usually lapses after two yeaIs. Holders of'letter 
stock may obtain future registration rights from the issuer, shortening the pedod of restriction 
However, SEC Rule 144 may impose volume and other restrictions upon transfer 
-19-
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Companies issue letter stock in order to avoid the time, expense and public disclosure of'registeIing 
new stock with the SEC. Letter stock cannot be sold on the open market, but may be sold in private 
placements. In the past, these private transactions were usually reported to the SEC. Large 
institutional investors are now exempt from the disclosure requirements under SEC Rule 144A 
1be difference between the purchase plice of a letter' stock and the market price for the freely traded 
counterpart stock on the same date indicates the effect of restricted marketability. Both letter slacks 
and their freely traded counterparts represent minority interests in public companies. As a result, the 
indicated discounts are considered most applicable to minolity interests in privately held companies 
A number of letter stock studies have been conducted in the past These studies aTe summarized on 
the fbllowing pages .. 
In the Institutional Investors Study RC')Jort of th~ SecuritixS and Exchange Commission l , the SEC 
studied approximately 400 companies to determine the magnilude of discounts at which transactions 
in letter stock occurred, compared to the prices of otherwise identical but unrestrjctcd stocks on the 
open market. The 1971 study analyzed restricted stock sales between 1966 and 1969. Results of the 
study indicate that restricted securities generally sell at substantial discounts from their freely traded 
cuunterparts Discounts were lowest fOI companies ttaded on the NYSE and highest for non·· 
repolting over··the-countel (OTC) companies. Indicated discounts were lower for the largest 
companies and higher' for the smallest companies in the study Most of the largest companies were 
llsted on the NYSE while the smallest companies were tlading over-the-counteI 
Indicated discounts varied widely in the study, as shown in the following table The average 
discount for all companies in the study was approximately 25 .. 8 percent. FOI non-reporting ore 
companies, the average discount was approximately 32.6 percent. Companies ttaded over-the-
counter are more compatable to closely held businesses than NYSE. companies because of their 
smaller relative size 
--r---- -,------_ .. -
j,--. 
Percentage of Transactions 
Discount All Companies OTe Non-reporting 
Over 50% 12.1% 16.1% 
OVer 40% 20.9% 33.9% ._- -_ ... 
Over 30% 37.7% 56.3% 
.-" 
Over 20% 57.0% 71.4% -- --Over 10% 76.6% 87.5% 
. -
t"Discounts Involved in Purchase of Common Stock" in US 92nd Congress, 1st Session, House, Institutional Investor 
Stud:.:: Report to the Secyriries and Exchange Commission (Washington, DC: U.S Government Printing Office, March 10, 
1971,5:2444·2456, Document No, 92-·64, Part 5) 
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Non-Marketability Discount 
Milton Gelman published a study in 1972 analyzing the prices paid for restricted secmities by four 
closed-end investment companies:Z The study analyzed the discounts in 89 transactions between 
1968 and 1970. Indicated discounts valied widely as shown in thc following table. The average and 
median discounts were 33 percent.. 
- -- -
Discount Percentage of Transactions 
40% and over 36% 
35% andover 46% - --30% and over 59% -- --
25% and over 69% -- --20% andover 84% 
~-
15% and over 
- -----
94% -- ----
Robert Trout published a study ofletter stock transactions between 1968 and 1972 3 The 1977 study 
analyzed the discounts in 60 purchases of restricted stocks by mutual funds. SimilaI to the SEC 
study, Trout found that companies listed on the major stock exchanges had lowel discounts than 
companies traded over-tho-counter. The average discount Was 33.5 percent 
A 1973 study published by Robert Moroney analyzed l46 letter stock purchases by ten investment 
companies.4 Discounls ranged widely as shown in the fonowing table. The highest discount was 90 
percent.. The average discount was 35 6 percent and the median discount was 33 0 percent 
Moroney concluded that tax courts had been overvaluing minoIity interests in closely held 
companies in the past. 
1"- - --
Discount PeI'centage of J'r'ansactions 
60% and over 6.8% -
50% andover 22.6% -- ---
40% andover 39.7% 
'---. - --30% andover 63.0% 
~--. -
20% and over 83.6% _. --'--. 
J. Michael Maher published a study of restricted stock purchases by fOUl mutual funds between 1969 
and 1973 S He found that mutual funds were nol purchasing letter stock in 1974 and 1975, when the 
lMilron Gelman. "An Economist .. Fino.TIciaJ An~lyst's AppToach 10 Valuing Stock Of A Closely .. Held Company,"lml1:ru.I 
Qi'TaxatiQn, June 19 n. p. 354. 
JRobert R. rrout, "Estimation Of The Discount Associated With The Transfer Of Restricted Securities," ~, June 1977, 
Pl'. 381-385 
4Robert E. Moroney, "Most Courts Overvalue Closely Held Stocks," .IlIxn. March 1973. pp 144-154 
5J Michael Maher, "Discounts For Lack Of Marketability For Closely Held Business Interests," ~, September 1976, 
pp 562··571. 
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Non -Marketability Discount --------------------------
stock market was depressed., The average discount was 35,4 percent Maher concluded that the 
discount should be considered separately from any discount for lack of control 
A study conducted by Standard Research Consultants (SRC) in 1983 analyzed 28 private placements 
ofletter stock between 1978 and 1982.6 Discounts Ianged between 7 percent and 91 percent.. 1he 
median discount was 45 percent 
An unpublished study by WiUamette Management Associates, Inc.. analyzed 33 purchases of 
restricted stock between 1981 and 1984.' It was reported that there was little overlap with the SRC 
study. The median discount wag 31.2 percent The slightly lower discount may be atiIibutable to the 
depressed stock market during the period of the study 
William L. Silber studied 69 pdvate placements ofletter' stock between 1981 and 1988.8 Discounts 
ranged between negative 12,7 percent and 84 percent, with an average of 33,75 percent Silber 
found that higher discounts were associated with smaller firms, as measured by revenues, earnings 
and market capitalization He also reported that discounl~ varied with the amount of restricted stock 
relative to pubJicly traded stock and the credit-worthiness of the issuing company .. 
In 1994 Lance g, Ha11 and Timothy C. Polacek9 published the results of a study which updated the 
SEC Institutional Inyestor Study.. The study analyzed over 100 restricted stock transactions from 
1979 through April 1992 The authors reported an average discount of 23 percent Their study 
indicated that higher discounts were associated with smalleI companies and smaller blocks of stock 
6"Revenue Ruling 77·287 Revisited," SRC OUarterly Reoort.s, Spring 1983, pp l-J 
7Willamet1e Management Associates study (unpublished), Shannon Frat1, V§llling A BusiDesq, 1989, pp. 247-248 .. 
8William L. SIlber. "Discounts on Restricted Stock: The Impact of llJiquidity on Stock Prices", Financial AnalYSIs 
lliu::ImI,luly/August, 1991, pp 60-64. 
91ance S. Hall and rirnothy C Polacek, "Strategies for Obtaining the largest Valuahon Discounts", ~lruJni.ng, 
January/Februnry 1994, pp 38-44 .. 
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Results of the studies indicate that average (OI median) discounts Ianged between 23 percent and 45 
percent, and generally approximated 35 percent, during the 1966-1992 period Ovetall the results of 
the letteI stock studies are considered to be quite consistent and provide strong evidence for 
discounts fOI restricted marketability. 
In regard to these studies, it is very important to note that restrictions on the tIansfer of pIivate 
placement stock eventually lapse, usually within 24 months. At that point the holder can sell the 
shares into the existing market, subject only to certain volume restrictions imposed by SEC Rule 
144 Minority interests in a closely held business such as the subject Company, which may not ever 
have Ihe benefit Df a public market, would therefore be expected to require a higher discount for lack 
of' marketability than that which is applicable to restricted stock of a public company 
Pre-IPO Studies 
Studies of private transactions prior to initial public offerings (IPOs) provide a second type of 
indication of the discount applicable fDI lack of marketability, In these studies, pIices of private 
transactions are compared to subsequent public offering prices of the same issues, The difference in 
price indicates the effect of non-marketability. 
Both the private transactions and the subsequent public offerings represent minority interests in the 
IPO companies. As a result, the indicated discounts are considered most applicable to minority 
interests in privately held firms. 
Two sets of Pre··IPO studies have been made public to date, the first conducted by John DEmory 
and the second by Willamette Management Associates While based on similar pIinciples, the two 
sets of studies use different methodologies to arrive at discounts for non-marketability, 
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Emory Studies 
John D. EmOIY has conducted seven sepalate IPO studies since 1980.10 The seven studies covered 
eighteen month periods and were based on analyses ofIPO prospectuses A prospectus is required to 
disclose stock transactions between pdncipals and insideIs that look place during the latest fiscal 
yealpriorto a public offering. 
Most of the transactions were stated to have been made at filii market value Given the subsequent 
public offerings, all of the traasRctions would have had to be able to withstand scrutiny by the SEC, 
IRS, and the courts.. The transactions represented either a direct sale of stockr a granting of stock 
options, 01 payment for services. Because of the scrutiny such transactions receive pIior to IPOs, 
corporate directOIs and unden'lriters view the determination of fair· market value V\;IY seriously. 
Emory analyzed all IPO prospectuses available during the study periods in order to identify 
transactions suitable to the study. Two criteria were applied in this selection process: the company 
had to be financially sound and the transactions hod to take place within the five months preceding 
the LPO. Because an lPO takes a minimum of four to five months fmm start to fmish, the selected 
transactions would almost certainly have reflected the likelihood of malketability in the near future. 
Emory eliminated from consideration development stage companies, films with operating losses, 
and companies with IPOprices under $5. All the companies included in the studies were promising 
in nature and had good potential for becoming marketable. 
The results of the seven EmoIY studies are summarized in the following table: 
--C-. -
Number Of Average Median Maximnm 
Study Transactions Discount Discount Discount 
1994-1995 46 45% 45% 79% 
1992-1993 54 45% 44% 90% -
1990~1992 35 42% 40% 94% - -45% 1989-1990 23 40% 94% --- '-.-. 
1987-1989 2.7 45% 45% 82% 
1985-1986 21 
---- 43%- 43% 83% -
1980-1981 13 60% 66% 87% .-- --
Overall 219 45% 43% 94% 
'----_._- -----_. ----
An average discount of 45 percent was found in the seven studies. FOIty-foUI ofthe 219 bansactions 
included in the seven studies were sales transactions. The average discount for the 44 sales 
transactions was 49 percent, and the median was 51 percent Results for the seven studies were very 
similar, despite the fact that the studies covered velY diveIse market conditions. 
lOJohn Demory, »The Value Of Marketability As Illustrated In Initial Public Offerings Of Common Stock - January 1994 
through June 1995," Business ValualiDnRexjew, December 1995, pp.l.55-160 
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EmoIY notes that all of the selected transactions represented promising companies whose stock had a 
good potential to become readily marketable" He concludes with the following question, "if these 
kinds of discounts are appropriate for promising situations where marketability is probable, but not a 
certainty, how much greater should discounts be for the more typical company's stock that has no 
marketability, little if any chance of ever becoming marketable, and is in a neutral to unpromising 
situation?" 
Wil/am eite Studies 
Wil1amette Management Associates conducted twelve separate Pre·-IPO studies between 1975 and 
1992.11 Unlike the EmOIY studies, the Willamette studies were based on an analysis of SEC 
registration documents These source documents disclose all private transactions in the stock within 
the three yeaTs preceding a public offering Prospectuses disclose only transactions with principals 
and insiders. 
The trllnsactions used in the Willamette study differed almost completely from those used in the 
Emory studies., Willamette included all transactions during the three years prior to the public 
offerings and attempted to include only ann's length transactions., 
Transactions involving company insiders and stock option transactions were eliminated unless there 
was reason to believe they represented bona fide transactions for full value, Willamette also 
excluded financial institutions, natural resource companies, offering prices less than $1,00, and 
offelings including units or warrants 
Willamette computed the discount using two methods. First, the private trdnsaction prices were 
compared to the initial offering ptiees, Second, the price-earnings ratios of the pIivate transactions 
were compared to the IPO price-earnings ratios The price-earnings ratio method was only used for 
those transactions where meaningful earnings data were available, 
Because the private transactions oecllned up to three years before the IPO, Willamette made 
adjustments to account for differences in stock market conditions between the time of the private 
transaction and the initial offering, The private transaction prices were adjusted using an industry 
stock price index Private transaction ptice .. eamings ratios were adjusted based on differences in 
industry average price-earnings Iatios, 
I J Willarnette Management Associates study. Shannon Pratt. Yill.I!ing, A Busme$s. 1996. pp, 344-348 
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____ N_o_~-Mal"ketabillty Discount 
Results of the twelve Willamette studies are sUffimaIized as follows: 
Discounts Based on Transaction Prices 
--
Number Of Number Of Median 
Time Period Companicli Transactions Discount 
1975-1978 28 59 64.3% -
1979 11 30 68.2% -
1980 .. 1982 98 185 68.2% - ---. 
1984 53 94 80.5% ._--~.-- --
1985 39 75 61.3% --_. 
1986 NA NA NA 
f--. 
NA .-1987 NA NA 
- .-
NA 1-----1988 NA NA 
'1"--- -1989 NA NA NA 
1--. - -_ .. -
1990 38 68 50.4% -
1991 75 152 39.1% 
86 
._-f------
64.9% --1992 216 -.- ------_ ...... - --
r----.-
Discounts Based on Prices-Earnings Ratios ._----- --
Number Of NumbelOf Median 
Time Period Companies Transactions Discount 
1975-1978 17 31 54.7% --_. ---
1979 9 17 62.9% 
58 
-- f--_ .. _-
55.5% 1980 .. 1982 113 -----zo---- i-- 33 74.4% --1984 
1-- -- . I- -1985 18 25 43.2% - .. 
1986 47 74 47.5% --1987 25 40 43.8% 
I--. -
1988 13 19 51.8% --
1989 9 19 50.4% 
r-- - -- .. --1990 17 23 48.5% _. --- ---1991 27 34 31.8% -------_._---._. -1992 36 75 52.4% 
-' - -
The median discounts based on transaction prices ranged between 39 1 percent and 80.5 percent, 
with a midpoint of over 60 percent Based on price-earnings ratios, the median discounts ranged 
from 31 8 percent to 74.4 percent, with a midpoint in excess of 50 percent 
Willamette believes that, while both sets of discounts are useful, the discount based on price-
earnings ratios represents a morc accurate estimate for non-marketability discounts because it 
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Non-Marketability Discouni ---------. 
eliminates the impact of changes in earnings and prices between the transaction date and the IPO 
date 
The transactions included in the Willamette studies all involved companies which went public within 
three years.. Closely held interests in companies which have little 01 no prospect of going public in 
the future would therefore be expected to require a higher discount far non-maIketability than that 
indicated by the Willamette studies. 
Summary - Pre-I PO Studies 
The Emory and Willamette studies provide strong evidence fa£' discounts for lack of marKetability. 
The midpoint of the median discounts in the Willamette studies exceeded 50 percent Average 
discounts in the Emory studies were slightly lower, equal to 45 percent This difference is not 
unexpected given that the transactions used in the Emory studies occurred during the five months 
preceding a public offering and would have reflected the likelihood of marketability in the near 
future. 
Higher discounts would generally be appropliate far minority interests in olosely-held companies 
which are not as financially sound and have little potential of going public in the future. 
Court Decisions 
Significant court decisions concerning non-marketability discounts are summarized in the following 
table The listed decisions all involved minority interests in c1osely·.held companies unless noted. 
We have excluded cases involving real estate and investment holding companies, financial services 
firms, public utilities, and cases that dealt solely with majOlity interests 
- --Case Ngme/ Case 
Cite No. 
Thomas D .. Conroy 58·1 
17 T.C.M. 21 (1958) -- 58-9 Estate of Orville E. Littick 
31·T.C. 181 (1958) 
North American Phillips Co. 62-7 
21 T.C.M. 1497 (1962) 
Jack I. LeVant 65-13 
45 T.e. 185 (1965) - -
Daniel B. Deutsch 67-7 
26 T.C.M. 649 (1967) --
Estate of Donald M. Hayes 73-5 
32 T.C.M. 1102 (1973) 
Bernard Miller 75-14 
34 T.C.M. 1541 (1975) 
Harold F. Stroupe 78-4 
37 T.c..M. 280 (1978) 
1---- -----
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Electromechanical 68 . .7% 
equipment 
Soaps, detergents 12% 
and cleansers 
Biochemicals 87.5% 
--Soft drink bottler, 25% 
leasing fairground 
Manufacturing - 50% 
not staled 









3 year resale restriction, 
NYSE company 
2 year resaLe restriction; 
NYSE company 




Resale restrictions, OTe 
company, 
2 valuation dales --
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Non-Marketability Discount. 
--..... _-r-. 
Nature of --Case Namel Case 
Cite No. Business Discount Comments 
Carl N. Pehlke 78-14 Electronic 31,4% Resale restrictions, 
37 T.CM. 1088 (1978) -- equipment OTCcompany 
Estate of Bernard Kessler 78-26 Merchandising chain 48 .. 2% Resale restrictions, 
37 'f.C.M. 1851-11 (1978) NYSE company --
Estate of' William T, PIper, Sr .. 79-22 Investment co , light 12% 35% - Restricted, NYSE co. -
71. T.C.I06Z (1979) 
.. aircraft closely held co. 
Rudolph M .. Maris 80-17 Beer distributor 30% Wholesaler agreement 
41 T.C.M. 127 (1980) transfer restrictions --
Campbell, Jr .. v. United States 81-11 Electronics services 43% Resale restrictions, 
8]-1 U.S.T.C. ~ 9450 OTCcompany 
(Ct. Cl. 1981) -
Louis B. Gresham B2-19 Not stated 33-113% 2 year resale restriction, 
79 T.C. 322 (198Z) - -1-- 3.6% 
OTCcompany 
Estate of Sophia P. Brownell 82-30 Forest products - Salable - Rule 144 
44 T.C .. M .. 1550 (1982) 33-1/3% .. Resale restrictions 
(NYSE company) --Estate of Frederick P .. Stratton 82-33 Engines and locks 25% Resale restrictions 
4S T.C.M. 432 (1982) 
83-9-- tp'j)8rmaceuticals Estate of Robert M. Hall 80% 10 year release perio('-
46 'I.C.M. 479 (1983) NYSE stock pledged as 
collateral· loan default -
Steinberg v. Commissioner 85-4 Not stated 33-1/3% 2 year resale restriction. 
85-1 U.s:r.c. 1 937'7 (1985) .. -- public company McDonald v. Commissioner 85-6 Not staled 30% 2 year resale restriction. 
85-2 U.S:I.C. '\19494 (1985) -- NYSE company --Estate oCMarkS. Gallo 85 .. 8 Winery holding 36% 
50 T .C.M. 470 (1985) company -
The Northern Trust Co. 86-14 Asphalt paving 25% 
87 T.C. 349 (1986) 
Estate of Saul R. Gilford 87-1 SCIentific 33% Resale restrictions. 
88 T.C. 38 (1987) instrument.'! OTCcompany --William O. Adair 87 .. 12 Not staled 0% .. 0-6 months to resale 
54 T .. C.M. 705 (1987) 15% - 6-12 months to resale 
30% - 12+ months to resale 
(OTC co.) .. , --Reilly v. Commissioner 88-10 Chemica 1 products -30~ 
88-2 U.s.T.C.' 13,782 (1988) 
Estate of Clara S. Roeder Winkler 89 .. 4 Oil and gas 25% Swing voting stock and 
57 r .c.,M .. 373 (1989) production and nonvoting stock 
distribution 
Estate of Edwin Wallace Neff 89-5 Publishing 10% Company had stock 
57 T.C.M. 669 (1989) repurchase history 
Estate of Elizabeth B .. Murpby 90-10 Broadcasting and 20% Majority and minority 
60 T.C.M. 645 (1990) publishing intereSTS .. Source: Fedeml Tax Yalua(wn D1gerl 199411995 CurnulatMBillJiQJl 
The foregoing comt decisions reflect different types and sizes of ownership interests, and they span a 
long time period The levels of non-marketability discounts in COUIt decisions have historically 
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Non-Marketability Discount 
lagged behind available data for actual market transactions, such as the previously discussed letter 
stock and Pr-e-IPO studies, In more recent decision::;. the courts are beginning to recognize higher 
discounts for restricted marketability, 
Using COUlt cases to indicate an appropIiate discount for lack of marketability is complicated by 
unique facts and circumstances in each case and the need to interpret court decisions tD determine 
the weight given to lack of marketability, As a result, court decisions are not considered to provide 
strong evidence for the magnitude of discounts for resnicted marketability. We gave no weight to 
court decisions in aniving at an appropriate non··marketability discount for the subject Company. 
Summary of Evidence 
The average discounts found in the letter stock and PIC-IPO studies al'e summaxized as follows: 
Study Average Discount 






The discounts from the Pre,·IPO studies are somewhat larger than in the lettcr stock studies. This 
result is to be expected given that the letter stocks studied were nearly celtain to become maIketable 
on a major stock exchange within a limited period of time" 
The plivate transactions used in the Emory studies, while considered to reflect the likelihood of 
marketability in the near future, did not reflect the certainty of such liquidity Even with a good 
prospect of going public, these stocks also faced significant uncertainty with respect to market 
pIicing, 
Discounts in the WiUamette studies were slightly higher than in the EmoIY studies The nansactlons 
used in the Emory studies oceun'cd during tbe five months preceding a public offering and would 
have reflected the likelihood of marketability in the short term. Most of the transactions analyzed in 
the Wi11amette studies did not reflect the likelihood of marketability. 
MinoIity interests in closely held companies are genex'lIIly Jess marketable than the restricted stocks 
involved in the letter stock studies and the stocks involved in the Emory studies. Court decisions 
generally lag behind the market data and are not considered as useful in determining an appropriate 
discount, Ine Willamette studies provide good evidence oftht: discount for lack ofmalketability for 
minority interests in closely held companies, most which have little or no prospect of becoming 
marketable in the near future. 
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Non-Marketability Discount 
Selected Non-Marketability Discount 
In our opinion, the non-marketability discount appl:icabJe to ~ minority interest in the Company's 
stock is lower than the midpoint discount indicated in the Wil1amette studie;: because the ESOP has a 
"puf' option for the redemption of shares by the Company, the financial condition of the Company, 
and the relatively low level of stock in the ESOP compared to the total number outstanding 
We conclude that a non·marketability discount of 30 percent is appropIlate in this instance 
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Concluded Valuation 
We used the Income and Market approacbes in the valuation A summary of the valuation analysis 
follows: 
Concluded Income Approach 
Concluded Market Approacb 





Based upon our investigation, premises and analyses, it is our opinion that the fair market value of the 
common stock of the Company on a minOIity interest basis is as follows; 
TWO MILLION FOUR HUNDRED TIDRTY-SIX THOUSAND DOLLARS 
(52,436,000) 
ONE DOLLAR AND NINETY-FIVE CENTS PER SHARE 
(S1.95/Share) , 
M \:"(AC1':--'I[:"[ -Am ISOR\ Sl:\\\ICE<; 
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Description of Management Advisory Services 
Management Advisory SeIvices (MAS) is a division of Moss Adams LLP providing a variety of 
valuation, consulting and educational services to major cOIporations, financial mstitutions, business 
owners, ttade associations and legal and accounting films, Areas of expertise include appraisals of 
closely held businesses and intangible assets (such as, patents, licenses, copyrights), general business 
consulting, and business and strategic planning, 
Several of our consultants are qualified as expert witnesses and each member of our professional 
staff has a minimum of an MBA" Other qualifications include Chartered Financial Analyst (CFA), 
Accredited Seniol Appraiser, American Society of AppIaisers (ASA), Certified Finandal Planner 
(CFP), Certified Management Consultant (CMC), and Certified Public Accountant (CPA), 
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Qualifications 
Qualifications of Valuations Consultants 
Dennis H" Locke 
Mr Locke is a Principal of Management Advisory Services and has been active in business valuation, 
capital planning, alld financial analysis since 1981. He received an MBA from Seattle University and a BA 
in Finance from the University of Washington.. He is a Chartered Financial Analyst (CFA) and an 
Accredited Senior Appraiser in Business Valuations with the American Society of Appraisers (ASA) He is 
also a fonner president of the Seattle Chapter of'the American Society of Appraisers. He is also a member 
of the Seattle Society of Financial Analysts, the Institute of Chattered Financial Analysts, and has testified 
as an expert witness. He has been published in a national journal on the subject of patent valuations and has 
lectured on valuation and financial analysis before relevant professional groups 
David A. Duryee 
Iv!!' Duryee is a PJincipal of Management AdvisoIY Services (MAS), a division of Moss Adams LiP, and 
has been active in business appraising. consulting and financial training for 20 years. He received his BA 
and MBA from the University of Washington in fmanet: ano has diplomas from the College for Financial 
Planning, Pacific Coast Banking School, and the American Institute of Banking. He is an Accredited Senior 
Appraiser, American Society of Appraisers, and a Certified Financial Planner. Mr. Duryee is the author or 
co-author of several books, including "Financial Management fOI the Closely Held Business," "Valuing an 
Automobile Dealership," "Small Business Banking, Assessing Needs and Establishing Strategies," "A 
Business Owner's Guide to Financial Success," and "Financial Management of an Automobile Dealership," 
as well as numerous articles in trade publications He is a nationally known It:ctun:r to business owners, 
bankers, and professionals, and is an experienced instructor at graduate banking schools. Mr. Duryee sits 
on the boards of severnl corporations and is a qualified expert wilness in both state and federal courts on 
matters pertaining to valuation and finance. Professional memberships include the American Society of 
Appraisers, Institute of Certified Financial Planners, Institute of Business Appraisers, and International 
Association for Financial Planning 
Muk C" Tiber'gicn 
Mr" Iibergien is a principal of Management Advisory Services, a division of Moss Adams LIP, with 
responsibilities in training, consulting, valuation and managing the Persona] Finance Network on behalf 
of the firm. He has been working with public and private companies on matters related to business 
valuation, financial management, corporate finance. investor relations, investment research, and strategy 
formulation since 1973 .. He was pTesident of Management Advisory Services, Inc pr10r to its merger 
with Moss Adams in January 1994 and a writer for Investment Dealers' Digest in Chicago Prior to 
joining MAS, he was a vice president, director of Willamette Management Associates, Inc. an 
investment management and rcsearch firm headquartered in Portland, Oregon. He received his education 
from Bay de Noc College in northern Michigan and the University of Wisconsin, Stevens Point. He has 
been a director of numerous businesses and organizations and served as President of the Western 
Washington Chapter, International Association for Financial Planning (IAFP); Chairman of the 
Northwest Regional Council of IAFP; and an elected member of the lAPP National Executive 
committee. He is active in a number of Seattle community effOIts, including Vice Presldent -
Membership of the Rotary Club of Seattle, the largest Rotary Club in the world. He is a nationally 
lmown speaker and workshop leader for business groups, financial planners, and other professional 
associations. 
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Qualifications ---------------------------
Michael E. Gocke 
Mr, Gocke is a Partner of Moss Adams LLP and has been providing valuation, litigation and tax services 
since 1974 He received an MBA from Pacific lutheran University, a MS (laxation) from Golden Gate 
University, and a BS in accounting from California State University at Sacramento He is a CPA and CFP 
He taught part-time for nine years at Pacific Lutheran University in Taxation and Personal Financial 
Management. He has also taught continuing education classes for the Washington Society of CPAs, 
Washington State Bill' Association, Washington State Trial Lawyers Association, and Medical Group 
Management Association. He is a co-author of five books and co,·editor of six books,. He has been admitted 
as an ex.pert witness in Federal court, and Oregon and Washington state courts .. Professional memberships 
include the American Institute of CPAs, Washington Society of CPAs, Institute of Certified Financial 
Planners, the American Society of' Appmiscrs and the Institute of Business Appraisers 
John W. Kaiser 
Mr Kaiser is a Manager in the business valuation practice of Management Advisory Services, He has been 
active in business va1uation for seven yean;, the last three years in a management capacity He has 
appraised businesses in a wide variety of industric:s for merger and acquisition, ESOP, estate and gift tax, 
litigation, and other corporate purposes, Mr. Kaiser has an NIBA in Finance from the University of 
Chicago, and an MS and BS in civil engineering from Purdue University He is a candidate in the American 
Society of Appraisers. Prior to becoming a business valuation consultant, Mr Kaiser worked in engineering 
consulting for seven years. 
Martha Leredu 
Ms" Leredu is Director of Research Services for Moss Adams LLP, responsible for managing fiIn1wide 
research and information needs for 16 offices as well as Moss Adams clients, She has a BA in 
Anthropology from George Washington University, Washington, D.C" and a Master's in Library Science 
from Catholic University of America, Washington, DC Prior to joining Moss Adams, she spent 10 years 
in academic medical and hospital libraries including the veterans Administration Medical Centers, Seattle, 
WA, and Washington, D,C., and Yale University, New Haven. Cotmecticut. Ms Leredu is a member of the 
Special Libraries Association. 
Diane T. AndeJ'son 
Ms, Anderson is a Senior Consultant in the business valuation area for Management Advisory Services, She 
has a BA degree in Business Administration from Washington State University where she was elected to 
Phi Beta Kappa, and has certificates from the American Society of Appraisers for coursework completed. 
She has been active in business valuation and corporate financial management since 1981, Prior to joining 
MAS, she was the Financial and Administrative Manager for Norcom Systems, Inc " a banking software and 
hardware film in Bellevue, Washington. 
Duncan Morton, ill 
Mr. Morton is a Financial Analyst in the business valuation area for Management Advisory Services He 
has a EA in History from the University of North Carolina - Chapel Hill. a Master's of Science in 
Management from Georgia Tech, and is a candidate in the CFA program Prior to joining MAS, he was in 
commercial leal estate in Atlanta, Georgia, working in sales and leasing of business park and industrial 
properties 
l\,fA:" \CE\IE;. T -A 1)\ ISOHY SEm'ICl ~'l -34- P\DATj..\VAL.\RlU'ORTS\AIA109(, DOC 
A till "JOIl ,)t ~-lOSS \DAMS U I' 
Page 55 
7~b7 








>-:rj Exhibit 1 HistorIcal Common Size Income Statement ($ODO) H >-:rj 
>--< AlA Services Corporatl." 
V ;>- ~ AlA0596. wfl Audlle4 Audll<d Audited DraI!. Audiled t >- '" I-;;. ;..- 1213111992 Perttnt 12131(1993 Percent 12131/1994 Percenl 1213111995 Pete<:nt < Jr' /.: >--< g ~ t 
>-3 l'remlUms, net 51,68.5 8.2.5% 0 00% 0 0.0'% 0 00% C .g, -.; CommissIons 4,41.5 1.1% 12,150 12.1% 9,582 69.6"A. 7,474 68.0"/0 
0 ;.- - Invl:SUl1entlncome 6,367 102% 163 10% 155 1.1% n 0.8% '1 >-:rj C :;. AdmuustnUvc Fees 119 02% 4,540 269"/0 4239 293% 3,440 313% ::: '" V '" .....: Total Sales 62,645 100.0% 16,359 100.0"/0 13,775 1000"10 10,997 100.0% ;!..
'---' !t > Policy Benefits 47,021 75.1% 0 00"/0 0 o O"A. 0 00% '" ,... 0 ~ :;::: Reinsurance Recovencs (-) (11.364) (18.1%) 0 0.0% 0 00% 0 0.0% 
~ ~ 
~ Commission Expense 6,635 106% 5,910 35.1% 4,237 )08% 3,025 27.5". .., ""' o &. A. Expense 16,014 25.6% 9,587 56.9% 9,475 63 SO;; 7.491 6&.\% ~
::;: Total OperWng Expense 58,306 93.1% 15,497 91.9% 13,712 995% 10,517 956% 
>- ~ Opcralillg Income/(UlSS) 6.9"10 :::s V1 4,340 1,361 81% 61 0.5% 480 4.4% 
::r: ~ p 
to ;::i 01:bcr InCOme 0 0.0% 0 O.w. 0 00% 0 O"'lY. '" 
>-< 
~ Other Expcn.se(-) 0 O.w. 0 O.w. 0 O.w. 0 00% (], . .... '" Inlercst Expense (-) (JSO) (0.6%) (23K) (j,4%1 (324) 12.3%) (S6~ (S.I%) ... 
Total Other Income (Expense) (380) (06%) (238) (1.4%) (324) (2.3%) (56S) (5.1%) 
:J 
l'l1:totxl'rtlfit 3,960 6.3% 1,\13 67% (261) (1.90/.) (84) (O.B%) g , 
C w Tolallncom. T.,."" 858 1.4% 315 1.9"/. (50) (0.4%) (46) (0.4%) 
VI Ineomcl(IO>li) Discontinued Cos. 0 0.0"10 445 2.6% (4,658) (JJ.80/0) (9,005) (81.9"/0) CJ I 
Accwnulatlve ElJee! Aw.. Chg. 0 O.w. 395 23% 0 O.w. (l.607) (14.6%) 
(dw!cc III polley for defer. ""'I. cost) 
l'Icl.lncome (Los» 3,102 5.0% 1,648 9.8% (4,868) (35 J%) (10 (50) (96.8%) 
Effect of ChWlge In Acx:ling Method 0 00"/0 0 QO% (39) (0.3%), 0 00".40 
Unreal. Hold. Gain/(Loss) Sec:. 0 0.0% (295) (111%) (461) (33%) 366 33% 
Accrellon ofprefened SIOCl: 0 0.00/. (149) (09%) 0 O.O"A. 0 0.0% ::J 
Preferred Dividends (-) 0 00% 0 0.0% 0 0.0"/0 (67) (0.6%) \l 
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Exhibit 1 Hisloncai Conunon Size Baiance Sheet ($000) 'Tj 
>-< AlA SeIVIcu Corporatl ... 
U >- -;..>' AJA05%.wfl Audited Audited Audited Draft Audited ;:J> §" ,.;;;., I~H(l991. f.erceol 12(Jl/t993 P~xc~nt lU31fl994 Percent 12[.31/1995 P"m:nl -< .->-< !! /. 
>-l 
c 6 Cash 1,100 1.7% 169 02% 393 6.50/. 1,115 15.2% " 
0 ~ D l~yeslmalts, avail. for sale 39,SQ7 59.4% 46.749 66.9'-" ~34 7.2% 254 7.6% 1i: ACCl1>:d iIlvC$tm¢nllnc.ome 194 0.3% 267 0.4% 6 01% 15 0.5% 'Tj 0 :;; R"""lvables, net 8,6:20 13.0% 8,322 11.9% 1,162 19.2% 960 28.7% rr. 
U V1 .... lIlcomc TIIXC.! fu:o;ivablo ;1,R9 0.4% 148 0.2% 3 0.1% 0.10/. ;;. 
~ 
Prepaid Expell5C$ 1.125 1.7% 1,026 15% 583 9.6%' 41& 12.5% 
<......; ;::l Otller Currenl Asseu 0 00% 0 OO'll! Q 0.0% J36 10.0% r 
0 ",. Total Cumml AsselS 50,832 765% 56,681 811% 2,582 42.7% J,l(;1 94.6% .,.. )l 
~ '"" 0:; ~ Compall1 Oo;;uplcd PropcnleS 2.561 3.9% \19 02% 0 O.w. Q 0.0% ~ ;;:: FumllW'C ok EqUipment 1,738 26% 2,343 3,4% 0 OJ)";' 0 0.0% 
;:J> TranspollllWln EqUIPlmUt 1,419 21% 1,419 20% 0 0.0% 0 0.0% 
r./l r./l Propeny Ii. Eqwpment, net 0 00% 0 0,011 808 13.4% 181 5.4% ~ ..,.. 
::c w Total Gross FI1Ied Assets 5.717 86% 3,881 5.6% S08 13.4% 181 5.4% ". ;;:: ~ 
tJj p; ~ 
>-< 
..,.. AccumulaWl DeprtelaUon (-) (1 681) (25%1 £2,397) (3,~%) 0 00% 0 0,0% 
~ In NcI ~ixed Assets 4,037 61% 1,484 2.1% S08 13.4% 181 5,4% 
Dl>fcrred Policy Acquisition Costs 6,451 9,7% 7,483 107% .1..299 38.0"/0 0 0.0% >-
Cost of III.n ... ",:" &-. Li= Acq 5,144 7,7% 4,266 6.1% 0 0.0% 0 0.1)% ~ I Net assets to be dISposed 0 00% 0 00% 363 60% 0 O,O".It w 
0\ 
Total Non-Cullenl Assets 11,594 17.4% 11,749 168% 2,662 440% 0 0,0% <: , Ci 
Tow Assets 66463 100·0"1 69.914 100,0% 6052 lOO(»;' 3 ,342 100.0% 
Noles Payable·Bank 0 0,00/. 0 0,0% 0 00".10 0 O.OY. 
Polley ~n;filS &: Other bahilili .. 49.795 74.9"10 53,656 76.7% 0 00"10 0 00% 
Unallied Commlss.ons 1,121 17% 850 1.2% 766 l27% 646 193% 
Accolll1ls Payable k AC<!I1l£d Expcnsd 5,247 1.9% 5,;295 76',i 1,791 .96% 3,21§ 963% 
Tora! Current Llabihties 56,16) 84.5% 59.801 8SS% 2,557 422% 3,864 115.6% 
Mortgages &: NOII:\ PaYable 3,948 59% 2,564 3.7% 1,841 )0411. 842 25,2% ::J p 
~untu's So Id wI intc:nl ID repurch. 0 0.0% 0 0.0% 0 00% 0 00% ::;: 
~ 
Deferr.d TJI:<ts 1,355 2.0"/0 1,319 1.9% 604 ,\0.0";' 0 00% 
~ 
~ 
Long Term D<:bl-Sharcholder Redemp. 0 00% 0 0,0".t. 0 00";' 7.115 2Il.2% Cl 
t 
Net I iabiliues to be dISposed 0 00% 0 QO% 0 00% 7,cM3 211 J% '< Tow Long-Tenn Li.blllUC:S 5,J03 8.0% 3.884 56% 2,445 40.Q% 1.5,0.9 4497% 




~ Prcfcm:d StDcl: 1,852 28% 1,992 2.8% 1,903 31.4% 1,706 51 W. :x 
~ 
Senes C Convemble Pr.tened 0 0.0% 0 00% 0 00"" 200 60% ([ 
Corrunon SIDck 1,019 15% 1,019 1.5% 1,033 17.1% II 03% to-
~ 
Pa.d·In Capjw 507 08% 507 07% 771 127% I,4S6 44.5% to-
TrClLlW)' SlAl<:k(-) (1,131) (17%) (1,244) (1.8"/0) (1.244) (20,6%) 0 0.0% 
Unrealized gainl(Iosses) 00 securil\CS 302 05% 7 0.0% (493) (81%) (127) (3.8%) 
~ 
Retained Earnings 2,449 37% 3,948 5.6% (nOl (15.2%1 ! I B,~21l (5633%) 
;;> Total Equity 4,991 75% 6.229 89% I,QSl 114':-1 (I S,S5l) (4653%) 8 ,-
~ Total Liabilities & EqUity 66.463 100.0% 69.914 1000% 6.052 \000% ...1342 100 0"10 
;;> 
0 'C 
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lWIib\t3 Historical D~tail Ratios ($000) 
AlA Services Corpo ..... tlon 
AJAOS96 w11 Audited Audited Audited Draft Audited 
121.l I 11992 I2IJ111993 .J.m.!~ 12131/1995 
LI!luidl!1: 
Current Ratio 0.91 095 101 082 
Quiclc Ratio 0.88 o.n 078 0.62 
Working CapiUlI (5,332> (3.120) 2S (703) 
Working Capital (% of Sales) -1151% -1&.51% 018% .. 639% 
~ 
Debt to Equity 1230 1022 476 N/A 
Debt \0 Equity wi Intangibles 1230 1022 476 NiA 
Debt \0 Equity (wI Sub &: SH Debt) 1230 10.22- 476 N/A 
Debt ID Equity (wI Sub Debt only) 12.30 10.22 416 NJA 
BTcak,.E"cn Sales 58,6&6 15,735 14,036 II,OSI 
Actual Sa\cs/areak .. E'I." Sill •• 101 107 098 099 
Z Factor 013 013 .. ()44 '.1977 
Growth 
Annual Sales Growth N/A .. 73 om -Ii 29% -20170/. 
Annual Pretax Income Growtb NtA .. 7\ 63'V. ·123200/. 6758% 
Sustainable Growth·Same DIW 16313% 3598% NfA N/A 
Sustainable Growtl1 .. Std DN! N/A NlA NlA NtA 
SU!lainable Growth .. No New Debt 4310% 1947% NtA NJA 
Profi(nbllltx 
Gro .. Proot Margin 10000% 10000% 10000% 100.00% 
Operating Expenses 9307% 9192% 9954.% 95.63% 
Operating Proot Margin 693% 808% 0.46% 4.37% 
Pre-Tax Profit M~rgin 632'", 666% ·189% ...0 770/. 
Net Profit Margin 495% 976% ·35.34% ·96 &5% 
Bai20ce Sbeet Management 
Sales [0 A.5S~t.s 0.94 Q.24 2.28 3.29 
Alsea to Sales (%) 106.09% 41410% 4J94% JO.39Yo 
S.les to Net Fixed AsseU 15 S2- 11.36 17.04 60.73 
Return On Assets 5»6% 161% ·431% -2530/. 
Return On Equity 7924% 18.04% ·24.81% NtA 
AIR Collection l'eriod (Days) 50.23 180 )9 30.80 31.86 
Inventory Tumover (Day,) N/A N/A N/A N/A 
AlP l'aymcnll'Miod [Day.) 01)0 000 000 000 
F'lnant.ino -----
Notes Payable 10 Sales 000% 000% 000% 0.000/. 
EBITllnterest 11.42 sn 019 085 
Pnncipal &r.lnteresl Coverage NIA 572 0.19 0.85 
Notes Payable 10 AIR 000% 0.00% 000% 000% 
NateS Payable to Invenlory NtA N/A NIA N/A 
LT DcbllNct Fixed Assets 9179% 11283% 22166% 464 98% 
L.T. Debt (wI Sub)INFA 9779% 172&3% 22766% 439929% 
Dobl Service Coverage NlA N/A NtA N/A 
EBITDA to Debt SeN lee N/A N//\ N/A NIl>. 
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Exhitlit4 
~~o~7:; CO'1'oration 
NCll'rofit AIler raJ( 
Plus: Depreciation &. Amonizatiol\ 
Nnn.RccurrinR (G1l.lnJ)/LosseJ 
lncome SIau:ment Casb Flow 
na..Lt'll na.l1Iv:;, 
Historical Cash Flow (SOOO) 
Audiled 
1213111993 
Audited Draft Audil.:d 
121311]994 1213111995 
I.64B (4$6&) (ID,55!) 
o 0 0 
. __ iliQl __ :±!4,~65;;8 _.-.l2.i!l 
808 (210) (38). 
,\cCOW1ts Receivable .. DeC{ .(lm;;' ) 298 7.160 202 
Invenlories. Occr.(lner) 0 0 0 
Propalds· Dc<::r.{lncr.) 99 443 16S 
om.r Receivables· Decr.(lncr.) 138 14S 0 
Olher Clirrent Asset! - Deer.(lner} (73) 261 (J45) 
Accounts Payable" Incr.(Decr.) 48 (3,504) 1,42.i 
ACcrued ExpenSe! - Incr.(Dect ) 0 0 0 
'faxes Payable. Incr.{Dect.) (36) (itS) (604) 
OUU:T Current Liabilities ·1 ncr (Deer.) 3,590 (53, i 40) (120) 
Other Non-Current U.bilities • Incr (Deer) __ -,.-,=,?O ____ 0 __ LQ§1 
Operating Cash Flow 4.B71 (5Q,16l) 7,750 
MarkcllIblo Se~ritie5 - Decr.(lner.) 
Long Term Inve>lmenlS • Deer.(lner ) 
Land & Fixed Assets - Deer.(lner.J 
Non-Recurring Gain.(Lo!s) 
Intangible Assets - Deer.(lner.) 
Other Non-Current Assou .. Deer <tncr) 
Investing Ca.sh Flow 
Cash Flow Borote Financing 
Noles Payable -Incr (Deer) 
Long Term Debt - locr.(Oeor.) 
Debt Financing e .... Flow 
C.pital Stock· IGcr (Deer) 
Dividends and Draws 
Adjuitmenl 10 Retained EllIlJing, 
Equity F tn.nelng CaSh flow 
Finauc;ing Cash Flow 
Begmning Cash 
Operallng Cash flow 
Investmg Cash Flow 
Financing C .. h Flow 
C<>mpreh<mSlVe Cash Flow 
Ending Cash 
(7,242) 46 )14 180 
o 0 0 
2,553 675 621 
840 (4,658) (10,612) 
o 0 0 
(1S4) ._~9~,~OB~7 _~ 
(4,003) 514!9 (z"I.!ll 
869 1.258 608 
o 0 ° 
(1.)83) •• -----17.lli_~ 
CU8J) (724) 6126 
28 190 939 
0 0 (67) ___ ..l.lli1 (5OO)_~ 
(416) (JIO) (5,952) 
(1,799) 0,0]4) 174 
1.loo 169 393 
4,871 (50,161) 1,750 
(4,003) 51,419 (7,142) 
(1,799) ._J!..QW ___ ill 
(931) 214 782 
==:=:!:1~69 ===39:::) ===1::::17=5 
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EXHIBIT 5 
AlA SERVICES CORPORA'IlON 
WEIGHTED A WRAGE COST OF CAPITAL (WACe) 
Weighted Averllee Cost of Capital (WACe) 
WACC=( DN x Kd X (1 " T) )+( FlY x Kel 
WACC=( 77.7% x 86% Jt 6070/0 ) + ( 22.3% x 550% 
where: 
WACe = weighled average cost of capital 
DN = ratio of interest bearing debt capital to tOlal invested capital 77.7% 
EJY = ratio of equity capital to total invested capital (= 1 - DN ) 223% 
Kd :; cost of interest bearing deb I capital 8.6% 
Kel = levered cost of equity capital (see CAPM equation) 55 0% 
T = marginal tal( rate 39 . .3% 
Cap1lal Asset Pricing Model (CArM) 
Kel= Rf +( BI x Re )+ Rs + Rc 
Kel= 6.1% +( 477 x 7..4% )+ 3.6% + 100% 
and 
BI= Bu x( 
BI= 153 x ( 
where: 
Kel = levered cost of equity capital 
BI = levered "bela" 
Rf = risk free rate 
Bu = unlevered "beta" 
Re = equity risk premium 
Rs" small stock risk premium 
Rc = subject company risk premium 
+ (1-1) 
+ 60 .. 7% 
DIE = ratio of interest bearing debt capital to equity capital 
~ 
1 .. Equal to Company's actual ratio as of valuation date. 
2. Equals weighted average of interest rate of oUl5tanding debt. 
3 Combined stale and federal income tax rate 
x DIE 
x 349 
4 Long-tenn 20-year Treasury Bond 30·.(\ay average fate as of valuation date. 
)) 
»= 
5 Equll!lO unlevered equity beta for public companies in SIC 6324 (hospital nnd medical 
service plans) as published by Ibbotson Associates in Cost of Capjtal Quarterly. 








6 This represents the premium demanded by investors in equity securities over and above the 
risk: free rate as published by Ibbotson Associates in Stocks. Bonds, Bills & Inflation (SBBI) 
l!l.25 Yearbook 
7. This represents the premium demanded by investors in small capitalization stocks (under 
$500 million) over and above the premium demanded by equity investors. as published by 
Ibbotson Associates in SBBI 1995 Yearbook. 
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EXHmiT 6· PAGE L 
AlA SERVICES COMORA nON 
DISCOUN~ED CASH FLOW ANALYSIS· MINORITY IN1ERESr BASIS 
($000) 
1996 1997 
Commissions 7,575 12,094 
Administrative Fees 3,014 3.450 
Sales 
- $10,589 . __ . $15,544 
Less: Operating Expenses: 
Adjusted Operating Expenses (Debt Free) 8,22.8 10,762 
Depreciation & Amortization 115 115 
- Total Operating Expen~es 8,343 10,877 
Operating Income 2,246 4,667 
Ollier Income (Expense) - Excluding Interest Expense 
Adjusted Earnings Before Interest & Taxes (EBIT) ---2,246 4,667 
Less: Income Taxes on EBIT &82 1,833 
Adjusted Net Income (Debt Free) 1,364 2.834 
Add Back: 
+ Depreciation & Amortization 115 115 
Subtract (Add): 
Universe Expense Receivllble • 358 
Payments for Reorganizaton laxes 
b 74 
Fees Due Centennial C 276 276 
Sales 'I ax Audit d 55 
Advanced Commissions 
. 144 
College Advantage Agency Payroll r 69 
- Capital Expenditures 46 50 

















• Advanced money for working capital to cover accounts payable and operating expenses incurred related 
operating expenses incurred related to Campanero management team 
b Taxes related to mark-up of assets in reorganization of AlA Services Corp. 
C Administrative fees that should have been trasferred to Centennial. 
d Retroactive payment of taxes relaled to software AlA leased 
• AlA repaying lrusts foc advanced commissions error discovered in final accounting 
r Attributable to settlement with Reed Taylor 
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EXH1BIT 6· PAGE 2 
AIA SERVICES CORPORA110N 
DISCOUNTED CASH FLOW ANALYSIS· MINORITY INTEREST BASIS 
($000) 
Adjusted Free Cash Flow 
Residual Capi.talization Rate 
Future Value of Adjusted Free Cash Flows 
Number of Periods Deferred 
Present Value Factor 
Indicated TOlal Equity Value (Operating) 
DISCODNTED CASH FLOW SUMMARY 
Present Value of Years 1996 &; 1997 
Present Value of Residual 
Indicated Total Capital Value 
Less: Interest Bearing Debt b 
Less; Net liabilities to be disposed C 
Indicated Minority Interest Value 
Net Opemting Loss Carryforward d 
Indicated Minority Interest Value 
Non-Marketability Discount @ 
Concluded Income Approach Value 
Fully-Diluted Shares Outstanding 0 
Value Pet' Share 
Notes; 
30% 



















b Represents mortgages, notes payable. shareholder redemption. 
and preferred stock 
C Net liabilities to be disposed, as shown in audited 
statements as of December 31, 1995 







• Comprised of J ,079,520 common shares and 170,028 shares of converted preferred shares 
based on the formula provided in the 1995 audited financial statements whereby 
each preferred share converts into the number of common stock that equals ,0000693% 
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E.iliibit 7 
I. PricelEarulnp (PIE) 
DectIllber. 1995 1996 
Average Earnings 
Selected ComE»"';':" l'rice llaDjZe Price ProiedioD 
ARTHUR 1. GALLAGHER &: CO. 32.63 38.00 35 31 1235 
EW BLANCH HOLDING. INC. 212.5 2338 22 31 1344 
HILB. ROGAL. &: HAMILTON CO 132.S 1438 1381 IS 18 
roe; &: BROWN lNC. 24.00 2525 2463 12.89 
A.era!;e Ratios 13.4& 
• Excluded from average 
Note 1: 
11" Price/Cosb Flow (FICF) 
DeceDlber, 1995 
Average 
Seleded Com2anles Price RaI1&e Price 
AR1'HUR 1. GALLAGHER IlL CO 3263 - 38.00 3531 
EW !lLANCH HOLOING.INC. 'Z.\ 25 .. 23.3& 113! 
flJL!l. ROGAL. & HAMILTON CO 1325 1438 13.81 
POE'" BROWN INC. 2400 25 2~ 2463 
"vera g< RaU", 
• Excluded Crom nvcIuge. 
Nole I, Cash flow is defined a.! net income .fler lilX plus depreciation and ,moniz.llon 
m. Market V oJue or lnvosted CapltallRtvenue (MVlCfR) 
Markel Value ($000) 
Ikbt &. 
Selected Comp:anJe:!l 
ARTHUR J. GALLAGHER &. CO 
EW BLANCH HOL.DlNG.INC. 
HILB. ROGAL. &; HAMIl:rON CO 
rOE &; BROWN. INC 
A vccage Ratios 


















IY. Morl<el Value oClnvesled CspltallDebt-Free ClISh Flow (MVlClDFCF) 
Markel Value ($000) 
Deb. & 
Prderred lll ..... t.d 
Selected CDm~"nIes E3ul!L S10tk ~ 
ARTHUR J. GALLAGHER &. CO '44131 0 544731 
Fi:W BLANCH HOLDING lNC. 303221 5432 308659 
HILl!. ROGAL, &; HAMU.:rON CO 18'1816 13505 203322 
POE & BROWN. INC. 213803 &791 222~94 
A"crage Ratios 
• Excluded from Iverage. 
naw.lt'y lLVXt'.l.l 
PRICE-I'D-EARNINGS RAIlOS: 
Latest J·Yr. Latest 3-Yr. 
Lalest Latest Weighted Straigbt 
12. MODLbs Flsea1 Year Aver.&e AveraGe 
1313 13.13 1472 15.61 
16.66 16.66 17.89 1886 
16.05 16.05 17 II 1807 
14.45 14.4S 16.13 -~ 
15.01 15.07 16A6 17.!I'J 
l'RlCE-T()"CASB FLOW RA nos. 
L.t .... 3-Yr. u.test3-Yr. 
Lat""t Latest Weighted Straight 
lZ Months Fiscal Year Averali" Av.rn~e 
11.01 11 01 1208 12.61 
1:3.00 13.00 1458 15.64 
1298 12.98 1360 1414 
10.04 -~ 10.'19 . __ ..Jl1!. 
11.76 11.76 U.77 13M 
MARKEl V"LUEOFlNVESIED CAPITAL-rO-
REVENUE RATIOS: 
utest)· Yr. Latest3· Y r. 
Latest Lalest Weighted Slralgl,' 
IZMonlhs Fiscal Yen Avera&e Avera~e 
132 132 lA\ 146 
325 325 162 3.&5 
137 137 1.41 142 
2.09 2.09 2.IS __ .2:l!!... 
:z.OI 2.01 2-15 2.23 
MARKEl VALUEOFlNVEST.ED CArnAL.TO· 
DEBT·FREE CASH FLOW RATIOS: 
Lat .. t3·Yr. L.lest3·Yr. 
Latest Latest Weighted StrRlght 
UMonths FIscal Year AveraGe. AveraGe 
10.94 1094 1(86 1230 
13.11 1311 1468 15'11 
1359 1359 1410 14 S6 
-~ 
__ ...!:.!2... 9.57 9.96 ----. 
11.69 11.69 12.55 13.13 
NOle 1: Debt-free c<lSh /low is defined ll.S net income .fler IIlX plus depreci.llon amortization IlIld interesl e~pen,,:. net of income '""c, 
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E:xhibll g 
AlA SERVlCES CDRI'. 
FINANCIAL DA rA. OF SELECTED PUBLICLY TRADED GUIDELINE COMPANIES 
ArIlJur J EW13tancb Hub. Rogal Poe &. Blown. AlA Services 
Gallagher &. Co Holding, Inc. Hamilton Co. Inc. -~-, 
Statemenl Date 12131195 \2131/95 17131195 17131195 AVERAGE 12131195 ._---- ----
SIze ($1)00) 
Revenues 411 99B 94.936 148147 106,365 190,362 10991 
TatalA •• c!.> 495.794 497,413 163249 151.121 326,894 334Z 
Sbareholder Equity IlB.142 66.679 56.646 54.412 73970 (15.551) 
Pre-Tnx wClIme' 62865 2979{) 19597 23329 33.895 (84) 
~[lIl1f11l!mtt Bullai 
Pre-·Tax Income/Sales 153% 31 4.,. Dl% 119% 20.45% -08% 
• Thlce·,y w Average 14.6% 3J.4% 11.9% 185% 19.61% lJ% 
Pre-Tax Incomt'lEquity 532% 44.7'7. 34.6'>11 429% 43 B4% 05% 
Dividend./Net Income 353% 29 S% 69.4% 28.0% 40.64% -0.6% 
- Three-·Ycar Average 36.0% 216% 69.6% 30.3% 3938'11> -0.2% 
Oro ... Margin 0.0% 0.0% 0.0';1. 0.0% 000% 0.0% 
illrt.tJ;"tlIc Cmutstu:nd. GozH:tb" 
Revenues 103% 212% 23% 43% 9 50% -19.2% 
Pre-· Tax lncome 150% 174% 225% 33.7% 2216% NIM 
LIWlhnlI BAIIII:! 
CUITCnl Ratio 1.0 1 8 09 II 12 as 
Quick Ratlo 0.7 01 0.7 1.0 08 06 
L!1I~[!!l:t BlllIal 
Total DebllEqulty 32 65 1.9 1 S 33 ,,12 
Long··Term DcbVE'l.uity OJ 0,,0 02 01 01 ·10 
.d~S:1 Mi!lUtr:golCut BullDt; 
Rccei ... ables Turnover 2.1 209 3.6 19 71 115 
Inventory Turnover NJA N/A N/A N/A N/A N/A 
SalesIWorking Capital 23 I 83 -17.0 9.9 6.1 ·156 
SaleslEquity J 5 1.4 2.6 2.0 2.4 ··07 
SalesINet Fixed Assets [82 10 I 108 102 123 &08 
, See nOles on Exhlbll 7 for DdJIUlLmCnts to earnings ror comparable rompanies 
Note Chent comings adjusuncnlS. if an), needed for oomponson purpose. 
• Latest three fiscal years. 
M\:'\.'\C;O,n::'\.1 Am I:iOR) SLR\ICt.::i -43-
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AlA SERVICES CORPORATION 
EARNINGS ANALYSIS - MlNORITY INTEREST BASIS 
($O{)O) 
Fiscal Year Ended 12131 1992 % 1993 % 1994 
Sales l $62,645 100.0% $16,859 100.0% $13.775 
Cost of Sales' 0 0.0% 0 0.0% 0 
PretaK Income' $3,960 6.3% $1,123 6.7% ($261) 
Pretax Income $3,960 6.3% $1,123 6.7% ($261) 
Income Tax (Effeclive Rate) t (1,555) 39.3% (441) 39.3% 98 
Adjusted Nel Income $2,405 3.8% $682 4.0% ($163) 
Additional Data; 
Adj usted Pre-Tax Income $3,960 6.3% $1.123 6.7% ($261) 
Add: Interest Expense 380 0.6% 238 L4% 324 
Adj. Earnmgs Before Interest & Taxes (EBIT) 4,340 6.9% 1.361 8.1% 63 
Add: Depreclallon & AmortIZation 0 0.0% 895 5.3% 1.031 
Adjusted Earnings Before Interest, Taxes, 
Depreciation & Amortization (EBITDA) 4,340 6.9% 2,256 13.4% 1.094 
Less: Other Income (Expense), Net 0 0.0% 0 0.0% 0 
Adjusted Cash Flow (Debt Free & Pretax) $4,340 6.90/. $2,256 13.4% $1,094 
As rep<>rted in [manclal statements. 




































































j/ 0 / i:UV~ '±: ~~:.it:! pr'1 Karen 1i.am05 t1awJ.ey 'lToxeJ.J. page bb 
EXHIBII 10 
AlA. SERVICES CORPORATION 





Less: Cost of Sales· Eltcluding Depreclation 
OIOSS Profit 
Less: Opemting Expenses; 
Adjusted Operating Expenses (Debt Free) 
Depreciation &. Amortization 








7..956 72 3'1<> 
2.560 .~, 
J 0,516 ____ 9;;,.;5 ,6.;;..91_. 
481 44% 
Oilier Income (El(pcnse)" Excluding Interest Expense 
Adjusted Earnings Before Interest &: 1'a.<C5 (E13II") 
1..<:ss; Income Taxes on EBIT (£ffecIive Rare) 
______ .-2 _____ ~0~.0~%_ 
Adjusted Net Income (Debt Free) 
Add Back: 
+ Depreciation &. Amortization 
Subtract (Add); 
Universe Expense Receivable' 
Payments for ReDrganizutoit Y'ilJ<es • 
fees Due CcnlCTUlinl < 
Sales r OJ( Audit· 
Advuneed Comrrus.ions • 
College Advantage Agency Payroll r 
CapItol Expenditures 



















• Advanced money ('Or working caplt:U to cover accounts payable:md operating expenses incurred related 
opcnting expenses incuned rebled to Cnmpnnero management tcnm 
b Taxes relnted IU mark.,up of assets in reorgani2JlIIOn of AlA Services Corp, 
• Administr.ltive fees that should hove been ITnsferred to Centennial 
d Retroactive payment orl!U<es (el"ted to software AlA leOled 
• AlA repaying IIUs15 (or advanced commiSSIOns error discDvered in finoJ accounting 
I Al1ributable 10 settlement with Reed TDylor 
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Exhibit 11 
AIA SERVICES CORP. 
MARKET APPROACH SUMMARY - MINORITY INTEREST BASIS 
I. Price/Ealmngs (PIE) 
Adjusted Selected 
Year Net Income" PIE Ratio" 
Earnings Projection $],364,000 X 5 .. 8 
L alest Fiscal Year (63,000) x. 6S 
3·Year Weighted Average Earnings 24,000 x 71 
3-Year Straight Average Earnings 152,000 x 75 
Average IndIcated Equity Value 
.. Not meaningful indicat?f included in average as zero. 
II. Price/Cash Flow (p/CF) 
Cash Selected 
Year Flow 
. P/CF RatioD 
Projection 1996 ------ $ 1,479,000 49 x 
Latest Fiscal Year 2,497.265 x 5 1 
3·Year Weighted Average Cash Flow 1.544.000 x 55 
3-Year Straight Average Cash Flow 1.647.000 .;( 58 
Average Indicated Equity Value 
III. Market VaIue of Invested CapitalJRevenue (MVICIR) 
Selected 
Year Revenue" MVICJR RatioO 
Projection 1996 $ 10,589.000 x 0.8 
Latest Fiscal Year 10,997,000 it 09 
3-Year Weighted Average Earnings 11,057.000 x 09 
3-Year Straight Average Earnings 13,877,000 x 1.0 
Average Indicated MVIC Value 
Less: Interest Bearing Debt 
Average Indicated Equity Value 




Projection 1996 T 1,339,000 x 
Latest Fiscal Year 
3-Year Weighted Average Earnings 
3·Year Strllight Average Earnings 
Average Indicated MVIC Value 
Less: Interest Bearing Debt 
Average Indicated Equity Value 
1\1 \:,,\\GE\Il:Yl -A [)Y1SOH) SEH\ to S 
A <h'l>J(Jll oj ~·!()SS /\D, \M 5lJ j' 

























































AIA SERVICES CORP. 
MARKET APPROACH SUMMARY·· MINORITY INTEREST BASIS 
MARKET AppROACH SUMMARY 
Indicaled Total Equity Value Based on Weightings (Minority Interest) 
Less: Net liabilities to be disposed C 
Ct}ncluded Ma,'ket Approach Value 
Noles: 
• Based on Exhibits 9 & 10 
b Based on average ratios, adjusted downward by 5'7 .. 0 pen.:enl 
C Net Habilities to be disposed. as shown in audited 
statements as of December 31,1995 .. 
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Exhibit 12 AlA SERVICES CORPORATION 
NET OPERAT1NG LOSS (NOL) CARRYFORWARD (NOLCF) CALCULAIION: 
Reed Taylor Redemption 
Total Shares Held 
Price Per Share 
Total Redemption Value 
613,494 
x ____ :.:15_ 
9.202,403 




L.ong .. '1 erm 'r ax Exempt Rate 5.0% 
730,300 Annual NOt usable amount 
Stale & Federal Taxes d 
Annual Tax: Savings 
x 40% 
,--""""292,'i2'O 
AJA Services NOLCF $ 2,400,000 
Years NOI CF available (rounded) 30 
Pl:csent Va[ue of NOLCF 653,000 
Notes: 
• As reported by management 
Current statutory long-term tax exempt rate. 
C Product of estimated FMV of finn and 
long-·term tax exempl rate. 
Current statutory state and federal (ax rates 
• As reported in audited financial stalements. 
Quotient ofNOler:: over annual NOL useable 
amount 
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IHAWLEY 
--.TROXELL 
VIA FACSIMILE - (208) 799-3058 
Clerk of the Court 
Nez Perce County District Court 
1230 Main Street 
P .. O Box 896 
Lewiston, ID 83501 
March 5, 2009 
ATTORNEYS AND COUNSELORS 
877 Main Street, Suite 1000 
PO Box 1617 
Boise, Idaho 83701-1617 
T 208 .344.6000 
hawleytroxell com 
Re: Taylor v. AM Services Corporation, et aI., Case No. CV-07-00208 
Dear Clerk: 
In connection with the above-referenced matter, I have enclosed f01 filing with the Court 
AIA's Reply in Support of Motion for Summary Judgment and Affidavit ofD . John Ashby. 
After the document has been filed, please forward to me a confOlmed copy of the cover 
pages only to fax number (208) 954-5253 .. If you have any questions, please do not hesitate to 
contact me. 
Sincerely, 
rIA WLEY TROXELL ENNIS & HAWLEY LLP 
Karen amos 
Legal Administrative Assistant to Gary D .. Babbitt 
Enclosures 
AFFIDAVIT OF D. JOHN ASHBY 
40005 0006 1443504 1 
• ~ , > 
Gmy D.. Babbitt, ISB.No 1486 
D.. John Ashby, lSB No. 7228 
", ,!" .,,,1, 
HAWLEY TROXELL ENNIS & HAWLEY LLP 
877 Main Street, Suite 1000 
P.o. Box 1617 
Boise, ID 83701-1617 
Telephone: 208.344 .. 6000 
Facsimile: 208 .. 9545201 
Email: gbabbitt@hawleynnxell.com 
jashby@hawleytroxellcom 
Attorneys for AlA SeIvices Corporation and 
ALA Insurance, Inc 
IN THE DISTRICT COURT OF THE SECOND JUDICIAL DISTRICT 
OF THE STA TE OF IDAHO, IN AND FOR THE COUNTY OF NEZ PERCE 








AlA SERVICES CORPORA nON, an Idaho ) 
corpOlation; AlA INSURANCE, INC, an ) 
Idaho corpolation~ R JOHN T AYLOR and ) 
CONNIE TAYLOR, individually and the ) 
community property comprised thereof; ) 
BRYAN FREEMAN, a single person; IOLEE ) 
DUCLOS, a single person; CROP USA ) 
INSURANCE AGENCY, INC, an Idaho ) 
CorpOIation; and JAMES BECK and ) 
CORRINE BECK, individually and the ) 





AlA SERVICES CORPORATION, an Idaho ) 
corporation; and AlA INSURANCE, INC, an ) 
) 
Case No. CV-07-00208 
REPL Y IN SUPPORT OF MOTION FOR 
SUMMARY JUDGMENT 
REPLY IN SUPPORT OF MOnON FOR SUMMARY JUDGMENT - 1 
AFFIDAVIT OF D. JOHN ASHBY 
75673 
















AlA Services Corporation and AlA Insurance, Inc .. join in the Reply Memorandum filed 
by Connie Taylor and James Beck in support of the Motion for Summary Judgment That Reply 
MemOIandum is incorpoIated herein by reference. AlA Services and AlA Insurance also adopt 
the analysis set forth in thc cxpcrt opinions of Drew Voth and Kenneth Hooper., 
The motion for summary judgment turns on the singular issue of whet he I AlA Services 
had sufficient eamed surplus in 1995 or 1996 to redeem Reed Taylol's shales in AlA Services .. 
Audited financial statements establish that AlA Services did not have any earned surplus, and 
instead had an eamed deficit at all relevant times .. 
Reed r aylor's opposition to the motion for summary judgment does not dispute the fact 
that AlA Services did not have any earned surplus at the relevant time, Reed TaylOI does not 
even argue that AlA Services had any earned sUIplus, much less submit evidence in SUppOIt of 
any such argument Reed Taylor has filed an expert affidavit prepared by Paul Pederson, MI 
Pederson's report, however, does not offer any opinion that AlA Services had any earned surplus 
at the relevant time, much less the $7 5 Million in earned sUIplus that would have been required 
fOI a lawful redemption under former Idaho Code § 30-1-6 .. Instead, MI'. Pederson's affidavit 
focuses on the concept of "fair market value," a concept that is mentioned nowhere in Idaho 
Code § 30-1-6 and is urn elated to eamed surplus. 
REPLY IN SUPPORI OF MOTION FOR SUMMARY JUDGMENT - 2 
AFFIDAVIT OF D. JOHN ASHBY 400D5 0006 1443037 1 
na,W..lt:y TrOXel.l. JJage 73 
It remains undisputed that AlA Services lacked sufficient eamed surplus with which to 
redeem Reed Taylor's stock. The agreement to redeem Reed T aylO!' s stock, therefore, violated 
Idaho Codc § 30-1-6 Said agreement is illegal, void and unenforceable as a matter of law. 
DATEDTHI0 day of Mal ch, 2009, 
HA WLEY TROXELL ENNIS & HAWLEY LLP 
Q~_ £),6JiJ1 
GaI)TI)13abbt,iSB N 0"'1486 
Attorneys for AlA SeIvices Corporation and 
AlA Insurance, Inc 
REPLY IN SUPPORT OF MOTION FOR SUMMARY JUDGMENT - 3 
AFFIDAVIT OF D. JOHN ASHBY 400050006 1443037 1 
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CERTIFICATE OF SERVICE 
I HEREBY CERTIFY that on this 5th day of March, 2009, I caused to be served a true 
copy ofthe foregoing REPLY IN SUPPORT OF MOTION FOR SUMMARY TUDGMENT by 
the method indicated below, and addressed to each of the following: 
Ned A, Cannon 
SMITH, CANNON & BOND PLLC 
508 Eighth Street 
Lewiston, ID 83501 
ned@scblegal.com 
[Attorneys for PlaintiffJ 
Michael S" Bissell 
CAMPBELL, BISSELL & KIRBY, PLLC 
416 Symons Building 
7 South Howard Street 
Spokane, ViA 99201 
mbissell@cbklayyyers.col11 
[Attomeys fOI Plaintiff] 
David A Gittins 
LAW OFFICE OF DAVID A. GITTINS 
PO, Box 191 
Clarkston, ViA 99403 
david@gittinslaw.com 
[Attorney for Defendants Duclos and Freeman] 
Michael E., McNichols 
CLEMENTS BROVVN & MCNICHOLS 
321 13th Street 
Lewiston, ID 83501 
mmcnichols@clbrmc.com 
[Attorneys for Defendant R" John Taylor] 
David R Risley 
RANDALL, BLACK & COX, PLLC 
p.o, Box 446 
1106 Idaho Street 
Lewiston, ID 83501 
David@rbcox.com 
[Attomeys for Defendants Connie Taylor, Tames Beck 
and Conine Beck] 
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40005.0006 1443037 1 
James J. Gatziolis 
Charles E. Harper 
QUARLES & BRADY LLP 
500 West Madison Street, Suite 3700 
Chicago, IL 60661-2511 
JJG@quades.com 
charper@guarles.com 
[Attorneys for Crop USA Insmance] 
Charles A Br own, Esq 
324 Main Street 
Lewiston,ID 83501 
CharlesABlown@cableone.net 
[Intervenor, 401 (k) PIOfit Sharing Plan] 
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c::: =L2.bJ.M 
Gary D.. BabBitt 
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